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Extent of 
global gold 
market 
revealed 

London clears 930 tonnes 
of bullion each day 



HH Olivetti 
Mi estimates 
pre-tax 
losses 
at $516m 
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By Kenneth Gooding, 

Mining Correspondent 

Deals involving about 30m troy 
ounces, or 980 tonnes, of gold 
valued at more than SlOtra are 
cleared every working day in 
London, the international set- 
tlement centre for gold bullion. 

This is the first authoritative 
indication of the size of the 
global gold market, and was 
revealed yesterday by the Lon- 
don Bullion Market Associa- 
tion. 

With the blessing of the 
Rank of EngianH the associa- 
tion overturned years of tradi- 
tion and secrecy to provide sta- 
tistics illustrating the size and 
depth of the London market. 

The volume of gold cleared 
every day in London repre- 
sented nearly twice the pro- 

Gk>bai bullion market Page 28 

duction from South African 
mines in a year. Mr Alan 
Baker, chairman of the associ- 
ation, pointed out 

It was also equivalent to the 
amount of gold held in the 
reserves of European Union 
central banks. 

The size of the gold market 
will surprise many observers, 
but traders insisted the associ- 
ation’s statistics were only 
part of the picture because 
matched orders are cleared 
without appearing in the sta- 
tistics. Mr Jeffrey Rhodes, of 
Standard Bank, London, said 
the 30m ounces should be 
“multiplied by three, and pos- 
sibly five, to give the fuD scope 
of the global market”. 

Mr Baker said the associa- 
tion would produce average 
daily clearance figures every 
month. “They will provide a 
useful benchmark for compari- 
son and analysis of trends in 
the volume of the global bul- 
lion business.” he predicted. 

He denied suggestions that 
the move might drive business 
away from London by upset- 
ting clients who preferred 
secrecy. "These figures do not 


in any way affect the confiden- 
tiality of the market. While 
discretion and integrity will 
always be bywords in the Lon- 
don bullion market, the LBMA 
is nevertheless conscious of 
tbe general call for greater 
transparency in markets. 

“The statistics demonstrate 
the prominence of London in 
the world of bullion, some- 
thing we have long been aware 
of but which until now has 
been difficult to demonstrate 
with statistics.” 

LBMA members were 
divided over the move. One 
said he was puzzled. “What 
will people make of it?” 
Another said the exercise was 
“futile" because it did not give 
a complete picture of bullion 
market activity. 

But Standard Bank's Mr 
Rhodes suggested the statistics 
would “become the key indica- 
tor in the world of gold, pro- 
viding the numbers by which 
the market can be monitored”. 

Mr Martin Stokes, vice-chair- 
man of the association, said: 
‘This shows we have a serious 
market with a lot of depth and 
deserving of more attention." 
The statistics showed, for 
example, that the 300 tonnes of 
gold sold recently by the 
Dutch central bank - a dis- 
posal that badly affected bul- 
lion market sentiment - was 
not a large amount by the mar- 
ket's standards. The associa- 
tion was “making a bid to 
attract investors’ interest". 

The association also gave 
details yesterday about the sli- 
ver market. Roughly 250m 
ounces of silver valued at 
more than $lbn are cleared 
daily in London. 

It also published the results 
of a Bank of England survey of 
turnover that the 14 market- 
making members of the LBMA 
in the London bullion market 
conducted in May last year. 
This showed about 7m ounces 
of gold, worth nearly $3bn, was 
traded daily by these market- 
makers. 
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In the running: Benazir Bhutto at her Karachi home yesterday where she said that her Pakistan 
People’s party could win Monday's elections, despite a court setback Report. Page 16 Mn 

Toyota chief warns over 
UK’s position on Emu 


By Stefan Wagstyl in London 

Mr Hiroshi Okuda, president of 
Toyota Motor, the Japanese 
car maker, warned yesterday 
that the company's European 
investment strategy, might 
change if the UK stayed out of 
European monetary union. 

Asked if this meant Toyota 
would decrease investments in 
the UK, he said: “Rather than 
decreasing the amount, we will 
leave investments as they are 
now. But if we were to make 
fresh Investments, we would 
prefer to make them in conti- 
nental Europe rather than 
Britain.” 

However, casting doubts 
about the exact role of Emu in 
the company's strategy, he 
also said Toyota would spread 


its Investments to other Euro- 
pean countries whether or not 
the UK joined. He said: 
“Regardless of whether Britain 
joins [the EMU], I have a feel- 
ing that it would be excessive 
if we made additional [Invest- 
ments] in Britain." 

So far. Toyota plant invest- 
ments in Europe have been 
made only in the UK. It has a 
£700m plant making the 
Carina E midsize saloon and 
last year announced plans to 
build the Corolla there and 


hire an extra 1,000 staff on top 
of the 2,500 already employed. 

While doubts surrounded the 
meaning of Mr Okuda's 
remarks, his comments caused 
uproar in the UK parliament 
with Labour and Conservative 
Euro-enthusiasts and Euro- 
sceptics trading blows about 
the possible effect of the gov- 
ernment's European, policies 

Continued on Page 16 
Iveco to close track assembly 
unit, Page 11; Lex, Page 16 
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By Paul Betts in Milan 

Olivetti, the struggling Italian 
information technology group, 
yesterday estimated its pre-tax 
losses for last year at about 
L800bn ($51 6m), but claimed it 
was facing a more stable 
future. 

The losses reflect a year in 
which the group was sbaken 
by boardroom and shareholder 
turmoil that led to the resig- 
nation of Mr Carlo De Bene- 
detti, its chairman. 

The turbulence hit sales in 
the second half of last year. 
Consolidated turnover, which 
fell 16 per cent to L8»270bn 
($5.3bn) for the whole of 1996, 
dropped by a sharper 21 per 
cent to L4,045bn In tbe second 
half. 

But after a board meeting 
reviewed the preliminary 1996 
consolidated results, the com- 
pany emphasised a substantial 
improvement in its financial 
situation since the appoint- 
ment of a management led by 
Mr Roberto Colaninno, the 
chief executive who took 
charge in September. 

Net financial requirements 
were reduced from L3,059bn 
at the end of August to 
L2,250bn at the end of Decem- 
ber. 

Disposals, including an 8.26 
per cent stake in the Omni tel 
cellular telephone company 
and Olivetti's US ventnre capi- 
tal stakes, raised L53lbn in 
December. The company has 
now agreed to sell Us troubled 
personal computer operations 
for between L250bn-L300bn to 
a group led by Mr Edward 
Gottesman, the London-based 
I US lawyer, which will be 
reflected in its 1997 results. 

Mr Colaninno confirmed Oli- 
vetti’s strategy to focus on 
telecommunications, informa- 
tion technology solutions and 
services, and office products. 

With Oumitel it is expand- 
ing in the cellular telephone 
market and with its Infos- 
trada venture it intends to 
compete in the fixed-line tele- 
phone market. Although 
Omni tel accounted for about 
L200bn of Olivetti’s overall 
L800bn consolidated loss last 

Continued on Page 16 
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Investments by activists 
drive up Dow Jones shares 
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By Richard Waters 
bi New Yoric 

Two US shareholder activists 
yesterday urged Dow Jones, 
tbe US business information 
group,, to abandon plans to 
invest 5650m in its troubled 
Telerate on-line information 
service. 

News that the two, Mr Mich- 
ael Price and Mr James 
Cromer, had taken stakes in 
Dow Jones, publisher of the 
Wall Street Journal, prompted 
a rise of $2%, or 7 per cent in 
the company’s shares yester- 
day morning to $37%. 

Mr Price, a mutual fund 
manager, said of the com- 
pany’s investment plans, 
announced last week: “We’re 
hoping the board . . . recon- 
siders the advisability of 
investing so much money in 
what has been a very trying 
business.” A fund run by Mr 
Price, credited with having 
nudged Chase Manhattan into 
a merger with Chemical Bank- 
ing two years ago, owns more 
than 3 per cent of the com- 
pany’s stock. Mr Cramer, a 


fund manager with more than 
1 per cent of Dow Jozies 
shares, said the company 
should plough its limited 
resources instead into the Wall 
Street Journal. 

Both investors said yester- 
day that they bought their 
stakes alter reading- an article 
this month in Fortune maga- 
zine, which pointed to unhap- 
piness on the part of two mem- 
bers of the family that controls 
Dow Jones over the poor per- 
formance of its shares. 

That news fuelled expecta- 
tions on Wall Street of a shift 
In strategy, including a recon- 
sideration of Telerate’s filture, 
and greater attention to share- 
holder value. By approving 
management plans to invest 
heavily in the on-line news 
and market data service, 
though, the family-controlled 
board last week demonstrated 
its backing of the strategy. 

Dow Jones bought Telerate 
for $1.6bn in the late 1980s, 
paying in instalments. The ser- 
vice’s technology has been 
overtaken by rivals such as 
Bloomberg and it has failed to 


dent Reuters’ dominance of 
information on foreign 
exchange markets. 

Mr Price and Mr Cramer 
acknowledged that they had 
little direct influence over Dow 
Jones’ strategy, particularly 
since members of tbe Bancroft 
family control around 70 per 
cent of the votes. 

However, their comments, 
together with concerns 
expressed privately by some 
other big institutional share- 
holders in recent days, will 
add to the pressure on Mr 
Kann to reconsider Telerate’s 
future. A number of Dow 
Jones board seats are about to 
be vacated, raising the pros- 
pect of a shift in the balance of 
power. 

Mr Price and Mr Cramer 
said they believed Dow Jones 
should form a partnership 
with another company under 
which Telerate would remain a 
content provider but give up 
the job of distributing its ser- 
vices. That would allow Dow 
Jones to keep a stake in the 
business while investing far 
less of its own cash. 
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NEWS: EUROPE 


Commission does not ‘expect any rows’ during investigation of $20bn merger plan European news digest 


Brussels to probe BT-MCI deal 


By Emma Tucker in Brussels 
and Alan Cane in London 


Tbe European Commission 
is unlikely to raise any seri- 
ous objections to the merger 
between British Telecommu- 
nications. tbe UK telecom 
company, and MCI. the US 
long-distance carrier, but is 
expected to open a full-scale 
investigation into tbe $20bn 
deal today. 

Commission sources said 
yesterday there was “every 
chance" that a detailed 
probe, lasting four months, 
would be launched. "I do not 
think there will be any great 


rows but there ore issues to 
be looked at." said a senior 
Commission official. 

Separately, Mr Don 
Crulckshank, the UK tele- 
coms regulator, said the 
merger would be “an 
entirely desirable develop- 
ment". But he warned he 
would have to be assured 
BTs overseas ambitions did 
not detract from its responsi- 
bilities to UK customers. 

Giving evidence before a 
House of Commons commit- 
tee investigating regulation 
in tbe UK industry, he noted 
that Concert as the merged 
company would be named. 


would have to be set up in 
such a way that it was 
answerable to him for its 
activities. If he felt he 
needed additional assurance, 
he would seek to modify 
BTs licence. 

Competitors of the merg- 
ing companies have 
mounted an intensive lobby- 
ing campaign in Brussels 
during the Co mmis sion's ini- 
tial one-month investigation 
of the merger. They have 
urged the competition 
authorities in Brussels to 
consider whether further lib- 
eralisation of the UK tele- 
coms market should be 


demanded as a precondition 
to the planned merger. 

The main complaint from 
AT&T, the US's largest tele- 
coms operator, is that cus- 
tomers of foreign operators 
in the UK have to dial a pre- 
fix code to get access to their 
networks, a cumbersome 
procedure which they say is 
anti-competltlve. 

However, legal experts 
suggest the Commission 
opened the second stage 
investigation more because 
it needed longer than one 
month to examine such a big 
deal, than because it had 
serious doubts about the 


threat posed to competition. 

"We are not really picking 
up any negative vibes about 
the merger but if it does go 
to a phase two inquiry it will 
be because it is big and a lot 
of people have made com- 
ments about it,” said a BT 
representative in Brussels. 

Complaints have also 
come from telephone opera- 
tors in Prance and Germany, 
as well as several US 
regional operators, who con- 
tend that the Commission 
should attach conditions to 
approval of the deal Talks 
are continuing between the 
merging parties and the Fed- 


eral Communications Com- 
mission. the principal US 
regulatory body for the com- 
munications business. Nego- 
tiations are expected to last 
at least until the autumn. 

The FCC is chiefly seeking 
evidence that the UK tele- 
coms market is at least as 
open as in tbe US. 

Reuter's news agency 
reported yesterday that in 
order to win regulatory 
approval BT was considering 
lowering the transit charges 
it imposed on AT&T for 
transporting calls from the 
coast to AT&Ts network in 
cities. 


Germany 
and Italy 
fined for 
abuses 


Brittan blocks EU rules on waste 
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By Caroline Southey hi Brussels 


By Emma Tucker in Brussels 


Germany and Italy race 
stinging fines for ignoring 
rulings from the European 
Court of Justice over 
breaches of European Union 
environmental legislation. 

The European Commission 
has recommended that Ger- 
many pay fines of Ecu26,400 
($31,420). Eco2 64,000 and 
Ecul58,400 for each day it 
continues to infringe envi- 
ronmental laws related to 
the protection of wild birds, 
gronndwater and surface 
water. Italy will pay daily 
fines of Ecu 123,900 and 
Ecul59.300 for failure to 
comply with legislation on 
waste and radiation protec- 
tion. 

This is the first time the 
Commission has used new 
powers, granted under the 
Maastricht treaty, which 
allow It to ask the Coart of 
Justice to impose financial 
penalties on member states 
that defy rulings. 

Its decision to press ahead 
with the fines reflects the 
Commission’s new priority 
of policing laws already in 
place rather than producing 
new legislative proposals. 
“We t hink it is extremely 
important that member 
states abide by the legisla- 
tion adopted in the EU.” 
said a Commission official. 
“We were very pleased that 
tbe Maastricht treaty gave 
us the right to Impose 
fines." 

The fines are based on a 
formula which starts with a 
fiat rate of EcuSOO for all 
member states. This is mul- 
tiplied by factors designed 
to reflect the gravity of the 
Infringement, the popula- 
tion of the member state 
and its voting weight in the 
Council of Ministers. 

The cases are the first of 
17 potential abases which 
the Commission intends to 
fine. Other countries tar- 
geted include Belgium for 
four violations, France for 
six and Greece and Luxem- 
bourg for one each. 

The Commission also 
sought yesterday to prevent 
countries from using domes- 
tic environmental taxes and , 
charges to block the circula- 
tion of goods from other 1 
member states by publish- I 
ing guidelines clarifying I 
how such taxes can be com- 
patible with the single mar- 
ket. 

A number of countries, 
especially the Nordic mem- 
ber states and Germany, 
have been criticised by the 
Commission for imposing 
environmental levies that 
act as a barrier to trade. 

The Commission reckons 
there is considerable room 
for member states to act on 
environmental issues via 
taxation without violating 
the single market 


Sir Leon Brittan, the European 
Union's chief trade negotiator, is 
blocking plans for tough new rules 
on waste management under which 
EU countries would be forced to 
incinerate rubbish or introduce 
strict regimes for sorting household 
waste. 

Sir Leon vehemently opposes part 
of a planned directive on the man- 
agement of l andfill sites being tabled 
by Ms Ritt Bjerregaard, commis- 
sioner for the environment. 

The aim of the proposal is to pro- 
tect the environment against dam- 
age from l andfill sites by imposing 
limi ts on the amount of organic 
waste, such as wood, paper and 
household rubbish, that can be 
dumped. 

Sir Leon's opposition is focused on 
plans to impose a weight limit of 20 
per cent on the amount of organic 
waste that can be dumped. 

The limit could only be met if 
countries organised separate collec- 
tions of organic waste and set up 
sophisticated recovery and recycling 


regimes. Alternately, countries 
would have to incinerate the vast 
bulk of waste. 

Ms Bjerregaard’s proposal to limi t 
organic waste is part of a wider cam- 
paign to limi t emissions of gases 
which damage the atmosphere and 
environment. 


already have extensive incineration 
programmes or sorting and recycling 
systems. 

Sir Leon, who is expected to gain 
support from other commissioners 
when the plan is put to them, 
believes that the proposal has not 
been properly costed and that finan- 


Proposal aims to protect the environment 
by imposing limits on the amount of 
organic waste dumped in landfill sites 


She claims that waste, particularly 
rubbish in landfill sites, accounts for 
32 per cent of methane gas produc- 
tion and that methane is the second 
biggest contributor to global 
wanning after carbon dioxide. 

Countries likely to be hardest hit 
by the plan are the UK, Spain, Portu- 
gal, Ireland, Italy and Greece, which 
have traditionally relied on landfill 
sites for waste disposal. 

The majority’ of northern member 
states, including Germany, Sweden, 
Denmark and the Netherlands, 


dal burdens would be imposed on 
some member states. 

British officials estimate that the 
cost of overhauling waste manage- 
ment in the UK could be as high as 
£5bn ($8.35bn). 

The proposals are also opposed by 
Unice, the European employers' fed- 
eration. “It would be costly and 
impossible to control. No thought 
has been given to alternative outlets 
for the waste. It will simply be 
dumped in the dead or night in for- 
ests, the sea or rivers." said Mr 


Benny Hasenson, environmental 
adviser to the Confederation of Finn- 
ish Industries. 

But Ms Bjerregaard's aides dismiss 
the criticisms. “The trend In the EU 
is away from organic waste in land- 
fill sites. It’s nonsense to suggest 
there axe no alternatives," an EU 
official said. 

The official cited precedents in 
other member states such as Ger- 
many, where targets have been set 
on reducing organic waste in sites 
from 10 per cent to 1 per cent and 
France where household waste will 
be banned from landfill sites by 2002. 

The official admitted that some 
countries would be forced to invest 
heavily in incineration plants and 
collection systems. 

However, he added, this had to be 
weighed against benefits which 
included cutting the cost of eradicat- 
ing air, land and water pollution 
caused by landfill sites. 

The proposals are due to be dis- 
cussed by senior commission offi- 
cials early next week before being 
put to a meeting of all the Commis- 
sioners. 


Turkey seeks support in 
drive for EU admission 


Brother of 
Berlusconi 
cleared of 


If plea is stalled, Ankara may block plans for Nato expansion blackmail 


By Robert Graham in Rome 


Turkey will present a fresh 
request to join the European 
Union at the Amsterdam 
summit in June, in an 
attempt to provide fresh 
impetus for the country's 
long-standing claim to mem- 
bership. 

The move was announced 
by Ms Tansu Ciller. Turkish 
foreign minister, following a 
meeting in Rome yesterday 
of the "5+1". the EUs infor- 
mal contact with Turkey 
composed of the foreign min- 
isters of Britain, France. 
Germany, Italy and Spain. 

She said she bad sought 
the five's support for this 
renewed request, and 
insisted at a press confer- 
ence that “ Turkey could not 
be excluded from the 
expanding map of Europe". 

With an eye on her domes- 
tic audience demanding an 
increasingly nationalistic 
foreign policy. Ms Ciller 
repeated previous threats to 
link EU membership to the 
issue of eastwards expansion 
of Nato. 

Turkey, she said, was pre- 
pared to block extension of 
Nato to include former east 
European communist coun- 
tries if progress on EU mem- 
bership remained stalled. 

The EU has imposed a 
freeze on discussions of Tur- 
key's membership since 1989, 
following concern over the 
country’s human rights 
record. 

Yesterday's meeting was 
the third of the “5+1" group, 
which was set up in 1995 to 



By Robert Graham in Rome 


Three Turkish navy ships left tbe port of Famagusta in northern Cyprus yesterday after a 
five-day visit to show Ankara's solidarity with Turkish Cypriots. The move follows the 
Greek Cypriot government’s decision to purchase anti-aircraft missiles from Russia rh** 


create an informal frame- 
work for improving the 
strained relationship 
between the EU and Turkey. 

Foreign ministers, in their 
public comments yesterday, 
were careful to encourage 
Turkey and to lower the 
temperature, in the light of 
the latest sabre-rattling over 
Cyprus that saw the des- 
patch of a small Turkish flo- 
tilla to the island in response 
to the Greek Cypriot commu- 
nity’s decision to buy Rus- 
sian missiles. 

But they made it clear sev- 


eral key issues still impeded 
improvement in ties and a 
more rapid resolution of the 
EU membership request. 

Mr Lamberto Dini, Italian 
foreign minister, listed three 
main obstacles: insufficient 
progress on the country's 
human rights record, the 
Kurdish problem, also linked 
to human rights, and rela- 
tions with Greece. 

Mr Malcolm Rifkind, Brit- 
ish foreign secretary, said 
there had been some 
improvement on human 
rights but “there was still 


room for more progress”. 

Italy's centre-left govern- 
ment appears keen to raise 
tbe profile of its relations 
with Ankara to exploit com- 
mercial opportunities. This 
involves a delicate balancing 
act with Greece. 

Mr Dini observed yester- 
day that Greece could exer- 
cise its veto against Turkey's 
EU membership "within cer- 
tain limits": but this could 
not be extended to blocking 
pre-negotiations or discus- 
sions which sought to 
improve relations. 


Spain in digital TV crackdown 


By Tom Bums in Madrid 


The Spanish government 
wifi block reception of the 
opening broadcasts of the 
country’s first digital televi- 
sion service because it fears 
Canal Satelite Digital could 
establish a virtual monopoly 
of the new market. 

Grupo Prisa, Spain's lead- 
ing media group, launches 
tbe first domestic digital 
television service today in 
association with Canal Plus 
of France but the govern- 
ment will block the sale of 
its decoders under regula- 
tions it will introduce tomor- 


row. 

In what has become an 
increasingly heated political 
row, Mr Rafael Arias-Sal- 
gado, minister of develop- 
ment with responsibility for 
telecommunications, yester- 
day rejected accusations by 
the new broadcaster that the 
government was abusing its 
power in order to favour a 


rival service which it backs 
and is scheduled to start in 
March. 

“All we are doing is insist- 
ing on compatible decoders 
in order to prevent the seg- 
mentation of the digital mar- 
ket," Mr Arias-Salgado said. 

“Friday's regulations will 
implement European Union 
directives to ensure choice 
for viewers and free competi- 
tion for programmers." he 
added. 

Mr Arias-Salgado claimed 
that unless there was stan- 
dardisation of the 
unscrambling device, or 
decoder, attached to a televi- 
sion set in order to receive 
the package of channels 
beamed by a broadcaster. 
Canal Satelite Digital could 
establish an effective monop- 
oly over the pay-per-view 
business in Spain. 

Prisa's chler executive. Mr 
Juan Luis Cebrian, said the 
government's move was bla- 
tantly interventionist, “ille- 


gal and possibly unconstitu- 
tional". 

The media group's digital 
TV unit. Canal Satelite Digi- 
tal. which will broadcast 
from Luxembourg and use 
France's Astra satellite, yes- 
terday challenged the regula- 
tions before the council of 
state, the government's con- 
sultative body on legislation. 

It said the rules under- 
mined freedom of expression 
and the free market 

Canal Satelite Digital is 
seeking 200.000 subscribers 
by the end of the year and 
alleges that the government 
has hurriedly put together 
regulatory obstacles in order 
to level the pay-TV playing 
field for DTS Distribuidora 
de Television Digital, a con- 
sortium that has Telef6nica, 
the domestic telecoms opera- 
tor which will be fully priva- 
tised next month, as its 
major shareholder 

The DTS consortium plans 
to use Hispasat. Spain’s 


state-owned satellite, and it 
brings together the debt-bur- 
dened state television net- 
work and Mexico's Televisa 
broadcaster as principal pro- 
grammers in what officials 
say will be a digital service 
aimed at the global his panic 
market. 

It is backed by domestic 
newspapers and radio sta- 
tions which support the cen- 
tre-right government and 
also by Grupo Recoletos, a 
media company owned by 
Pearson, publisher or the 
Financial Times. 

Canal Satelite Digital stole 
a march on DTS late last 
year when it formed a a part- 
nership with Amelia Tres, a 
commercial station that 
owns the the rights to tele- 
vise most of Spain top foot- 
ball matches - a premium 
property In the pay-TV busi- 
ness. 

Aotena Tres had previ- 
ously backed the Telefi&nica- 
led consortium. 


Mr Paolo Berlusconi, 
younger brother of former 
premier Silvio Berlusconi, 
was cleared yesterday of 
charges of blackmailing Mr 
Antonio Di Pietro in 1994 
while the latter was spear- 
heading Italy's anti-corrup- 
tion campaign. 

The court, in Brescia, 
north Italy, also cleared Mr 
Cesare Previti defence min- 
ister in the Berlusconi gov- 
ernment of 1994. and two 
senior justice ministry offi- 
cials of the same charge. 

The case had been 
prompted by suspicions that 
Mr Di Pietro had been forced 
to resign from the magistra- 
ture in December 1994 
because figures close to the 
Berlusconi government had 
compiled compromising dos- 
siers on him. 

The decision should boost 
the image of Mr Silvio Ber- 
lusconi but could damage 
the position of Mr Di Pietro, 
seen as one of the country's 
most popular figures by pub- 
lic opinion polls. Mr Di Pie- 
tro was a civil party to tbe 
case with the intention of 
seeking redress if blackmail 
were proven. 

He was forced to resign as 
public works minister in the 
centre-left government last 
November to defend himself 
against allegations of abuse 
of office while an investiga- 
tive magistrate in Milan. 

The prosecution claimed 
that during 1994 Mr Paolo 
Berlusconi and Mr Previti 
helped to orchestrate a cam- 
paign against Mr Di Pietro 
following the latter's deci- 
sion to investigate Mr Silvio 
Berlusconi far alleged cor- 
ruption while running his 
Flninvest business empire. 
The anti-Di Pietro dossiers 
Included evidence that he 
had been lent LlOOm 
($63,000) for a house pur- 
chase by a Milan business- 
man involved in a big Insur- 
ance fraud. 

The businessman also lent 
L20m to the magistrate to 
obtain a second-hand Mer- 
cedes. which Mr Di Pietro 
quickly sold on. 

Shortly after these dos- 
siers began circulating a jus- 
tice ministry inspection 
began on Mr Di Pietro. The 
inspection was dropped the 
moment Mr Di Pietro 
resigned as a magistrate. Mr 
DI Pietro has never fully 
explained why he chose to 
leave the magistraLure at the 
height of his fame. 

The trial reflected the divi- 
sions within tbe judiciary. 
Half-way through Mr Fabio 
Salamone was dismissed as 
chief prosecutor because he 
was found to harbour a 
grudge against Mr Di Pietro. 




Chechen in 
Russia threat 


The difficulty Mr Aslan Maskhadov will havem 
establishing his authority as newly-elected president of 
Chechnya was highlighted yesterday as a 
commander vowed to continue guerrilla attacks against 
Russia. Mr Salman Raduyev. who last year ted a 
hostage-taking raid in Russia winch resulted In a bloody 
shoot-out with federal troops, told Reuter. At teast ffiree 
Russian cities must be burned to cinders. We are working 
on a major operation codenamed Ash. 

Chechnya's central electoral commission confirmed Mr 
Maskhadov had won Monday's elections with &L8 per cent 
of the vote compared with 22.7 per cent for Mr Shamil 
Basayev, who said he would abandon politics. Moscow 
officials continued to praise Mr Maskhadov as a - 
pragmatic politician who could cement peace. But a 
suggestion that he might sit with other regional leaders 
! in the upper house of Russia's parliament received short 
shrift from Chechen officials. John Thornhill, Moscow 
Editorial comment. Page 15 


Brussels retreats on pollution 


The European Commission yesterday backed away from 
endorsing controversial proposals under which companies 
would be forced to pay for causing environmental 
damage. It agreed that Ms Ritt Bjerregaard. environment 
co mmiss ioner, should prepare options for a harmonised 
“polluter pays" principle across the European Union. ■ 

She had argued for a wide-ranging liability law covering 
all environmental damage, including personal injury and 
damage to property, but said she would agree to the ElTs 
accession to the Council of Europe's Lugano Convention, 
which sets minimum liability standards. 

Brussels is under pressure from the European parliament 
to act on the issue of environmental liability. It has also 
faced demands by industry and some member states, 
including the UK, France and Germany, not to pursue 
EU-wide legislation. Caroline Southey. Brussels 


Wider BSE cull demanded 


Mr Horst Seehofer, Germany’s health minister, yesterday 
I demanded the killing of all the descendants of cattle 
imported from Britain and Switzerland, as well as the 
imported animals themselves, to rid Germany of the 
danger of BSE, or mad cow disease. The agriculture 
ministry has ordered the death of 5.200 imported beasts, 
but Mr Seehofer told a parliamentary committee there 
should be “no compromises" over public health. 

It was not immediately clear how many animals might 
be affected if the government took up Mr Seehofer’s call 
One report spoke of 50.000. another of “more than 20,000” 
cattle. Tbe alarm over BSE in Germany follows the 
discovery or the country’s fifth case last week amid fears 
that the BSE had been transmitted from mother to calf. 
Adding to public concern has been the recent death of a 
41-year-old nurse from Creutzfeldt-Jakob disease, the 
brain wasting ailme nt in humans that has been linked to 
BSE. Peter Norman. Barm 


Klima gives jobs top priority 


Austria's new chancellor, Mr Viktor Klima, put job 
creation at the top of his agenda yeaterday but admitted 
in parliament that there were no ready-made solutions. 

He was sworn in on Tuesday following the surprise 
resignation of Mr Franz Vranitzky, who had been 
chancellor for more than 10 years. He made rapid cabinet 
changes, replacing five of the seven Social Democratic 
minis ters and moving the other two to new posts. He has 
also slimmed down the government, merging the health 
and social affairs minis tries and reducing tbe size of the 
ministry of transport, science and the arts. 

Mr KUma, whose appointment has boosted his Social 
Democratic party in opinion polls, affir med his 
commitment to the coalition with the conservative 
People's party and ruled out any link-up with the far-right 
Freedom party. Eric Frey. Vienna 


Spain to probe ‘lost’ tax cash 


Spain's special anti-corruption prosecutor was instructed 
yesterday to investigate the case or the country's missing 
Pta202.8bn ($1.48bn) in tax money which the government 
says was lost by the previous Socialist administration 
because time limits were allowed to expire. 

The decision by the attorney-general came as an 
unexpected new turn in the political argument over 
alleged negligence in tbe h andling of tax inspections. 
Parliamentary parties agreed at the same time to set up a 
select committee to look into the affair. 

Mr Juan Costa, state secretary for finance, told MPs 
yesterday that 4G per cent of tax investigations started 
between 1991 and 1995 had lapsed because of confused 
interpretations of the law and a lack of monitoring. This 
included almost half the cases to recover outstanding tax 
claims against large companies. 

He said the Socialists had taken no measures to deal 
with delays at the National Inspection Office, in charge of 
serious tax fraud cases. David White, Madrid 


Belgian state workers protest 


Tens of thousands of Belgian public sector workers 
marched through Brussels yesterday in protest over 
government plans to limit wages and change labour and 
pension laws. Unions said 40,000-50,000 workers took part, 
but the police estimated about 15.000. 

Although the marchers brought traffic to a s tands till in 
central Brussels and partial strikes affected regional 
transport, workers limited their strike activities 
elsewhere. But the unions, threatened a national strike if 
their message was not heeded. Neil Buckley, Brussels 


ECONOMIC WATCH 


Price rises slow in Belgium 
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NEWS: EUROPE 


French company’s long campaign results in fine for Coca-Cola subsidiary 


Orangina takes some fizz out of Coke 


By David Buchan in Paris 


. '-X '■ i 


Coca-Cola of France has 
been fined FFriOm ($1.8m) 
by the country’s competition 
authority for abusing its 
dominant position in the 
French market, following a 
long legal campaign a gainst 
it by Orangina, the French 
fizzy drink maker. 

Mr Michel Fontanes, head 
of Orangina, which is a sub- 
sidiary of the Pemod-Ricard 
group, said yesterday that he 
would appeal against the rul- 


ing. Although the Competi- 
tion Council has upheld two 
of Orangina 's five com- 
plaints against Coca-Cola, 
Mr Fontanes wants to have 
the fine increased and to 
recoup the cost of his seven- 
year legal battle. 

The Competition Council 
fined Coca-Cola for having 
given distributors extra 
rebates if they ensured its 
products amounted to 85 per 
cent of their total cola Bales, 
and for providing big cater- 
ers. canteens and institu- 


tions, such as the army and 
hospitals, with free cola 
fountains that could not be 
used for rivals' products. 

Coca-Cola said it had long 
since dropped the rebate 
scheme and that it was not 
alone in providing free cola 
fountains to big clients. 

Despite winning only par- 
tial satisfaction, Mr Fon- 
tanes said the ruling had 
given him a new legal 
weapon with which to pur- 
sue the Atlanta-based cola 
giant. The Competition 


Court acknowledged that the 
market for cola drinks was 
distinct from the wider soft 
drinks sector, a distinction 
which Mr Fontanes said the 
European Commission had 
also drawn in its recent deci- 
sion to let Coca-Cola buy 
Coca-Cola and Schweppes 
Beverages in the UK. 

Coca-Cola Beverages of 
France has always con- 
tended that cola drinks 
should be seen as part of the 
wider soft fizzy drinks sector 
in which it is less dominant. 


It revealed yesterday that it 
had 40 per cent of the 
French carbonated drink 
market, but refused to give 
its own share of the cola 
market which, according to 
Mr Fontanes, is “at least 75 
per cent". 

Mr Fontanes started his 
legal crusade in 1990-91 
when his company failed in 
an attempt to introduce its 
own cola and decided 
instead to become the exclu- 
sive "on premises" distribu- 
tor of Pepsi -Cola in France. 


He denied he was acting in 
any way for Pepsi, Coca- 
Cola's main worldwide rival. 

Yesterday he claimed his 
three other complaints had 
been dismissed on technical- 
ities because they involved 
agents of Coca-Cola rather 
than the US company itself. 
He now intended to exploit 
the new definition of a sepa- 
rate cola market to press 
home his attack on Coca- 
Cola’s exclusive marketing 
agreements in places such as 
EuroDisney in France. 


French jobs 
scheme proves 
too successful 


By Andrew Jack 


France plans business corps 

Up to 10,000 young people may serve with companies abroad 


By Androw Jack 


The French government is 
capitalising on the end of the 
Cold War to turn its former 
military conscripts into eco- 
nomic worriers in the new 
battle for global trade. 

It plans to place up to 

10,000 young people each 
year on short-term assign- 
ments in French companies 
abroad to give them experi- 
ence of winning business 
and working in other coun- 
tries. 

The details emerged as the 
National Assembly opened a 
debate yesterday on the gov- 
ernment’s proposals to abol- 
ish compulsory military ser- 
vice for all young adult 
males, in response to a 
reduced threat to western 
Europe from the former 


Communist eastern Euro- 
pean bloc, and a desire to 
move to a smaller profes- 
sional army. 

Young people would be 
told about foreign opportuni- 
ties available to them during 
“citizens’ rendezvous" - the 
careers and voluntary ser- 
vice discussion which is to 
replace conscription, and 
which is projected to cost 
FFr2bn ($370m) a year. 

Most conscripts are 
required to serve in the 
armed forces for 10 months, 
but since 1982 a small num- 
ber - just over 3.000 last 
year - have bad the option 
to work oh attachment in 
foreign outposts of French 
companies for 16 months, 
where they often produce 
market research reports. 

Mr Jean Arthuls, econom- 


ics and finance mini ster, 
said he hoped this pro- 
gramme would affect 4,000 
during the current year 
alone. 

“We have to increase the 
number of people outside 
our borders," he said. “The 
development of French 
employment elsewhere is a 
unique chance for our econ- 
omy. Apart from increasing 
the number of Job opportuni- 
ties for the young, it is a 
powerful tool to promote our 
interests." 

He said expatriates were 
essential to boosting the 
country's export trade, but 
that there were only half as 
many French expatriates as 
there are Germans or 
English, and a third of the 
number of Italians based 
outside their country. 


In a speech earlier this 
week, he said the high edu- 
cational qualifications 
demanded for the existing 
scheme should be lowered so 
those with technical qualifi- 
cations and apprentices 
should have the chance to 
work abroad. 

The cost of the foreign eco- 
nomic attachments operated 
under the existing scheme - 
amounting to FFr3.800 a 
month plus some expenses 
and administrative charges 
- is bom by the 1,000 partici- 
pating companies. 

The French foreign com- 
merce department said that 
such placements were attrac- 
tive for companies because 
the costs were low and that 
a high proportion were sub- 
sequently recruited as 
full-time staff. 



Goodbye to all that jobs with French companies abroad 
may replace conscription for some young people ap 


The French government is 
considering reducing the 
scope of a law which pro- 
vides tax exemptions for 
companies shifting employ- 
ees to part-time working as 
it has proved so popular it 
could become financially 
insupportable. 

Mr Alain Juppe, the prime 
minister, told the National 
Assembly yesterday that the 
loi Robien, named after the 
politician who introduced it 
last year in an effort to save 
or create jobs, was "a good 
law” but that “clarlfl cations 
in the coming months to bet- 
ter define its perimeter 
would be useful". 

The law should apply to 
"the competitive sector and 
not the state-administered 
sector which already bene- 
fits from public aid", he said. 
He also suggested that com- 
panies might be asked to do 
more in exchange for taking 
advantage of the law. 

An analysis is to be car- 
ried out which could lead to 
modifications designed to 
exclude state-owned monop- 
olies and other public Insti- 
tutions. 

The legislation, initially 
supported by the govern- 
ment, allows companies to 
offset a proportion of the 
costs of a reduced working 
week against their social 
security contributions if 
they hire extra staff or pre- 
serve the existing workforce 


which would have been 
reduced without assistance. 

The idea has proved useful 
at a time when the govern- 
ment is seeking to reduce 
record levels of unemploy- 
ment, but it has proved a 
victim of its own success. 
More and more companies 
undergoing restructuring are 
using Its provisions to help 
them move employees to 
part-time jobs. 

There are growing con- 
cerns within the government 
that the costs are too high, 
and that philosophically it is 
at odds with the need to 
boost national productivity. 

Mr Juppg said yesterday 
that by the end of December 
105 agreements had been 
reached, permitting more 
than 27,000 employees to 
work part-time, creating 

2.000 jobs and protecting 

4.000 others. 

The household electrical 
equipment manufacturer 
Moulinex this week became 
the latest big company to 
use the scheme. It 
announced more than 700 
early retirements and 700 
staff transferring to 
part-time working under the 
provisions of the law, soften- 
ing its original proposals to 
make 1,500 staff redundant 

Other groups, including 
the troubled bank Credit 
Lyonnais, have also recently 
unveiled proposals to shift 
large numbers of staff to 
part-time working as an 
alternative to redundancy. 


Top civil servant fights minister’s move to stop his pay 


By Andrew Jack 


A hi g h-r anking o fficial is talcing 

the French government to court 
in an unprecedented dispute over 
the rights and. privileges of aril 
servants moving between the 
public and private sectors. 

Mr Patrice Chevallier is trying 
to prevent Mr Jean Artbnis, the 
economics and finance minister, 
stopping bis civil service salary 
because he received a substantial 


pay-off from a private group to 
which he was seconded for a 
period. 

Mr Chevallier received a lump 
sum of FFr2. 15m (S390JMM)), or 
the equivalent of two years’ sal- 
ary. when he was made redun- 
dant from his job as rtiatrnmn of 
Credit Logement, a subsidiary of 
Credit Fonder de Franco, the 
troubled property lender which 
has since been taken over by the 
state. 


Although Credit Fonder was 
formerly a private company, the 
government always used to 
appoint its top directors because 
of its public service mission. 

Thanks to his status as a civil 
servant with the status of “dis- 
ponibillte", Mr Chevallier was 
able to return to government ser- 
vice at his previous salary level 
and retirement benefits. 

However, Mr Arthuis wrote to 
him last December saying that 


he had decided to cancel Mr 
Chevallier’s government salary 
retrospectively, in view of the 
“special context of the situation 
of Credit Fonder. . . the action 
that you carried out and the cir- 
cumstances under which you 
left”. 

His decision Is believed to have 
been partly based on disappoint- 
ment at the poor financial per- 
formance of Crddit Fonder, 
which reported losses of 


FFrlO-8bn for 1995 and is cur- 
rently undergoing heavy 
restructuring and facing the 
likelihood of substantial job 
losses. 

Tbe action bas been con- 
demned as “totally illegal” by 
Mr Chevallier’s lawyer, who said 
yesterday he had taken action to 
try to have it reversed. “Never in 
my experience have I seen a deci- 
sion like this,” be said. 

The affair will be closely 


watched, coming after a ruling 
in December from the highest 
French appeals court that the 
government had acted illegally 
in seconding Mr Jean-Pascal 
Beanfret, who is a senior civil 
servant, to a top role at Credit 
Fonda*. 

The court stressed that it did 
not criticise Mr Beanfret person- 
ally, but that the transfer to 
Credit Fonder broke a 1993 law 
on the movement of dvil ser- 


vants outside government 
dep a r t ments, because there was 
a potential conflict of Interest 
He had previously worked in the 
Treasury, where his job in part 
involved overseeing Credit Fon- 
der. 

Mr Arthuis told politicians ear- 
lier this month that he wanted to 
develop a new code of ethics to 
address the topics raised by mov- 
ing dvil servant to and from the 
public sector. 


Why he can look forward to living twice as long 


as he would have a century ago. 


Today, no one thinks twice 
about somebody living to the 
ripe old age of 80. A hundred 
years ago, however; it was a rarity. 

With improvements in water 
quality, nutrition and hygiene, 
life expectancy began to rise. But 
the biggest strides came near the 
turn of the century when huge 
advancements in medicine gave 
doctors the ability to treat and 
even cure many Kfe-threatening 
diseases. 
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Hoecbst bos contributed 
to modem medicine 
for over a century . 


Hoechst (pronounced Herkst) 
was there, joining forces with 


Ifadmg scientific researchers like 

Robert Koch, Emil von Behring 
and Paul Ehrlich. Hie discover- 
ies of these Nobel Prize-winning 

scientists initialed the age of 
bacteriology, immunology and 
chemotherapy. 

Hoechst pioneered the devel- 
opment of tuberculin, insulin, 
and antitoxins for diphtheria and 



life expeotmty 
w*s40y&n. Today- 


tetanus, as well as antibiotics to 
fight infectious diseases. Not to 
mention important medications 
that have contributed to the 
successful treatment of heart 
disease and strokes. 

At Hoechst, we’re proud of 
our history. And to be sure, the 
relentless pursuit of medical 
advances has caused life expec- 
tancy to rise. 

But just as typhoid, cholera 
and bacterial infections endan- 
gered lives in the past, diseases 
such as AIDS, cancer and other 
killers threaten us today. 

Which is why our pharmaceu- 
tical division Hoechst Marion 
Roussel spends about DM 2 bil- 
lion a year on pharmaceutical 
research and development. 

If history is any indication, 
it’s money well spent For our 
future. And for yours. 

Hoechst 

D-65926 Frankfurt am Main 

Inzecoet: htq?^AvwwioechstcQm/ 


Boecteis&hUerntttonalgroiipO; 


f . ^ of 1*5,000 people "MvuU, sal* tout DM* bimo«. 


Hoechst 





— -- ■*** •-KX rTOb; 



31 



4 


Bf* 



'l 








4 


FINANCIAL TIMES THURSDAY JANUARY 30 1997 


NEWS: THE AMERICAS 


Like much of the US, Fort Lauderdale’s skyline is soaring, with few clouds on the horizo n ... yet 

Boom times transform beach blanket Babylon 
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By Gerard Baker in 
southern Florida 

F rom Mr Jim Garver's 
18 th-floor suite in the 
centre of Fort Lauder- 
dale you can almost sit and 
watch the job creation that 
has been the unique achieve- 
ment of the US economy in 
the 1990s. 

Rapid economic growth 
has transformed the city 
skyline in the last few years 
and it now looks reassur- 
ingly like a real American 
metropolis. 

“A Few years ago, we only 
had two skyscrapers in the 
downtown area," he says. 
“The last time I counted 
there were 12 .” 

Mr Garver has special rea- 
son to enjoy the view. As 
chairman of the Economic 
Development Office for the 
Fort Lauderdale area of 
southern Florida, he has 
seen jobs expaud at a 
remarkable rate, thanks in 
part to his efforts at attract- 
ing employers from all over 
the country. 

But Fort Lauderdale. 20 
miles up the Atlantic coast 
from Miami, is as good a 
place to understand what 
has happened to the US 
economy as a whole in the 


1990s- In April, the country 
will enter its sixth year of 
uninterrupted growth. More 
than 10m jobs have been cre- 
ated as the national unem- 
ployment rate has fallen to a 
10-year low of 5.3 per cent. 

Most impressive, and for 
economists and policy-mak- 
ers, most puzzling, is that 
the expansion has not been 
accompanied by any of the 
usual signs of inflationary 
pressure normally associated 
with rapid job creation- 
Why? The economy of Fort 
Lauderdale has some of the 
answers. 

Between 1991 and late last 
year, nearly 100.000 net new 
jobs were created in the 
area, almost one in 100 of all 
new US jobs in the period. 
The city's rapid growth has 
helped it dispel its tradi- 
tional reputation as a beach 
blanket Babylon, a haven for 
thousands of sun-and -sex- 
seeking sophomores on their 
annual spring break. 

"Many of the new Jobs 
have been in sectors well 
beyond traditional tourism, 
including finan cial services, 
transport and distribution 
and high-technology 
manufacturing.” says 
Mr Bruce Thomson, an 
economist at Florida's 


labour department 
One company in expansive 
mode is Citrix, a computer 
software maker that speci- 
alises in programs for large 
corporate customers, includ- 
ing Intranet and Internet 
applications. 


Mr Ed Iacobucd, its chief 
executive officer, is a jovial 
techno-wizard of the Bill 
Gates generation. He left 
IBM to start the company in 
1989. After initial difficulties. 
Citrix was listed on the Nas- 
daq stock exchange just over 


a year ago and has since 
seen its share price increase 
sevenfold. 

In the last year alone, 
employment at the company 
has almost doubled to more 
than 150 jobs. Citrix recruits 
engineers, sales and market- 
ing professionals from all 
over the country, and in 
these tight labour markets 
must pay competitive wages. 
But that has not forced it to 
raise its prices. And operat- 
ing profit has increased ten- 
fold in two years. The expla- 
nation is exponential 
productivity growth. 

This picture is typical of 
the growth of the US econ- 
omy in the 1990s. Productivi- 
ty-driven improvements in 
information technology have 
transformed the cost equa- 
tion for many US companies. 
Each year computers with 
much higher levels of perfor- 
mance are available, at the 
same or lower prices, a pro- 
cess that is extending its 
benefits throughout the 
economy. 

Mr Iacobucd believes this 
Is more than just the famil- 
iar and continuing process of 
improvements to the capital 
stock. “Current productivity 
improvements mean that 
never before has there been 


such an increase in the ftmc- 
tionality of capital equip- 
ment available at fixed cost," 
he says. 

The change has been a 
leading factor in keeping the 
general price level low. But 
it has not been the only one. 

A short drive down Inter- 
state 95 at the Broward 
County employment and 
labour security office, the 
small pool of the local unem- 
ployed look for work. Mr 
Nick Venditti. a director of 
the department, offers 
advice to job searchers on 
which employers are looking 
for labour. In the past few 
years, he has noticed a radi- 
cal change in the types of 
contracts employers now 
offer new recruits. 

“Companies don’t think 
any longer in terms of just 
wages per hour. They are 
able to trim costs In a whole 
range of other benefits: 
health insurance, pension, 
all the extras- Increasingly, 
they oiler the bare mini- 
mum.” 

Again, this is part of a 
national picture. Figures 
published this week showed 
that while US wage 
increases are gradually 
accelerating, non-wage bene- 
fits enjoyed by workers are 


stagnant 

The big factor is health 
insurance, where costs have 
fallen sharply in the past 
few years, but employers are 
also finding other ways of 
reducing overall remunera- 
tion. How is it that in tight 
labour markets, employers 
are able to trim the benefits 
they offer staff and not lose 
workers? 


‘A few years 
ago we had 
just two 
skyscrapers, 
now we’ve 12’ 


Last year, Mr Venditti's 
office established its first 
professional plac ement pro- 
gramme, to assist the grow- 
ing number of professionals 
who find themselves dis- 
placed by large companies. 
Corporate downsizing has 
been a large feature of the 
national and the local econ- 
omy in recent years. In the 
Fort Lauderdale area, sev- 
eral thousand jobs have gone 
following the closure of 


some operations by compa- 
nies such as Allied Signal 
and IBM. 

The workers displaced 
have usually found work 
quickly, but the overall 
im pr ession created is of an 
economy churning jobs 
much mare vigorously. This 
activity has, it seems, 
greatly increased workers' 
insecurity about their own 
employment, which has in 
turn, moderated wage pres- 
sures- Recent employment 
surveys suggest more people 
than ever before have either 
lost their job or have a fam- 
ily member who has lost his 
in the past few years. 

But if this insecurity has 
played a big role in depress- 
ing wage growth and infla-7 
tion, the current benign con- 
dition of the economy is 
likely to prove merely tem- 
porary- As workers gradu- 
ally lose their insecurity 
wage pressures will grow. 

Mr Garver sees this as a 
problem looming larger an 
his otherwise cloudless hori- 
zon. ‘1 think a worker back- 
lash is quite possible soon.” 
he says. “When they get 
used to the new circum- 
stances, workers will 
demand more. And they'll 
have the power to get IL” - 


Castro denounces US offer 


By Pascal Fletcher 
in Havana 

Mr Fidel Castro, the Cuban 
president, has angrily 
denounced a US offer to help 
the island with aid. loans 
and investment if it 
embraces multi-party democ- 
racy. Calling the offer 
“Machiavellian Mr Castro 
said his country's "freedom 
and dignity” could not be 
bought. 

Thf? offer was contained in 
a US government report 
released by the White House 
on Tuesday. 

The document said Cuba 
could expect to receive bil- 
lions of dollars of assistance 
and credits from foreign 
organisations and nations, 
including the US. if it estab- 


lished a government that did 
not include Mr Castro, aban- 
doned one-party communist 
rule and organised free elec- 
tions. 

The Cuban leader's 
response was predictable. 
Addressing a torch-lit politi- 
cal rally in Havana on Tues- 
day night, Mr Castro said: 
"What outrages us most is 
that they try to buy us off”. 

"Free men die free and 
there is no power nor money 
in the world that can con- 
vert them into slaves." he 
added. He spoke after a 
march mar kin g the anniver- 
sary of the birth of Cuba’s 
19th century independence 
bero, Josi; Marti, 

Drafted by the US Agency 
for International Develop- 
ment (USAID), the US 


report, which includes a pre- 
face by President Bill Clin- 
ton. outlines the kind oT help 
a democratic Cuba could 
receive. 

“It is reasonable to project 
that during a six-year period 
following the establishment 
of a transition government, 
Cuba would receive from 
$4bn to $8bn from the inter- 
national financial institu- 
tions. multilateral organisa- 
tions and individual 
countries,” it says. 

The document makes clear 
that the longs tanding US 
economic embargo against 
Cuba would be lifted if the 
island adopted multi-party 
democracy. 

Cuba could then expect to 
receive more foreign assis- 
tance and loans per capita 


than the nations of the for- 
mer Soviet bloc, it adds. 

The report forms part of 
the provisions of the US 
Helms-Burton Law. which 
seeks to tighten the US 
embargo on Cuba by trying 
to curb foreign investment 
on the island. Title 0 of the 
law deals with "assistance to 
a free and independent 
Cuba” and sets out specific 
requirements for a "transi- 
tion government” on the 
island. 

The US law defines such a 
government as one that does 
not include Mr Castro or his 
brother, defence minister Mr 
Raul Castro, that releases 
political prisoners and 
respects human rights and 
organises free and fair 
multi-party elections. 
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Cardoso 
bill sees 
off fresh 
challenge 

By Geoff Dyer 
in SSo Paulo 

Brazil’s government 
yesterday defeated several 
opposition amendments to a 
constitutional change which 
would allow President Fern- 
ando Henrique Cardoso to 
stand for re-election. 

Tbe opposition spoiling 
tactics follow a crucial vote 
on Tuesday nigbt in the 
lower house of Congress 
when the re-election bill was 
passed by a clear margin, in 
what was seen as the stern- 
est test facing the constitu- 
tional change. 

Deputies in tbe lower 
house yesterdat voted 
against a potentially damag- 
ing amendment which 
would have forced Mr Car- 
doso to stand down six 
months before the 1998 pres- 
idential elections if he 
intends to be a candidate. 

Before ft can become law, 
the re-election bill, which 
also allows state governors 
and mayors to stand for a 
second four-year term, must 
be approved by another vote 
in the lower house and two 
votes in the Senate. 

Political analysts said that 
Tuesday’s vote was likely to 
have been the most difficult 
challenge, because it gave 
deputies the greatest poten- 
tial for extracting conces- 
sions from the government. 
Support for re-election was 
now likely to gather 
momentum, they said. 

In a tense vote in the 
lower house, the re-c lection 
bill was passed by 336 to 17, 
well above the 308 votes 
needed for a change in the 
constitution, after many 
opposition deputies did not 
register for the vote. 

Mr Lniz . Carlos Santos, 
political affairs minister, 
temporarily resigned his 
post on Tuesday so be could 
take op his seat in Congress 
and vote for re-election. 

The bill was backed by 74 
of the 104 deputies from the 
Brazilian Democratic Move- 
ment party (PMDB). the 
largest in Congress and a 
member of the government, 
despite a campaign by some 
PMDB deputies to oppose re- 
election. 


Clinton 

nominees 

make 

headway 

By Nancy Dunne in 
Washington 

Ms Charlene Barshefsky, 
designated trade representa- 
tive. yesterday warned Con- 
gress that failure to grant 
President Bill Clinton broad 
authority to negotiate new 
trade deals would put the US 
“on the sidelines, while 
other nations move ahead to 
create new economic alli- 
ances and advance their eco- 
nomic interests”. 

Speaking at her Senate 
confirmation hearing. Ms 
Barshefsky began to lay the 
groundwork for the battle 
ahead to get "fast track” 
authority from Congress to 
allow the president to nego- 
tiate free trade deals in tbe 
Americas and Asia-Pacific. 

US vital interests were at 
stake, she said, while 
“within Latin America and 
Asia, inlra-regional preferen- 
tial trading arrangements 
are rapidly changing trade 
patterns and the competitive 
rules of the game”. 

Ms Barshefsky's nomina- 
tion. once in doubt, seemed 
set to Oy through tbe Senate 
with little objection. When 
in private law practice. Ms 
Barshefsky briefly advised 
Canada, and new rules say 
US trade representatives 
cannot have represented for- 
eign governments. 

However, enthusiasm for 
her nomination was such 
that senators yesterday were 
set to approve a waiver to 
the rule. 

Mr Clinton’s other nomi- 
nees were yesterday also 
experiencing clear sailing. 
Mr Andrew Cuomo, son of 
the former New York gover- 
nor. was confirmed as hous- 
ing secretary by 990. Biparti- 
san praise was heaped on Mr 
Rodney Slater, nominee for 
transportation secretary. 

Mr William Daley won a 
15-1 vote by the Senate Com- 
merce Committee on his 
nomination to be commerce 
secretary. He was opposed 
only by one Republican who 
though perhaps the son of 
the legendary mayor and 
machine boss of Chicago. 
Richard Daley, would not 
follow through on his vow to 

de-pollticise the commerce 
department. 


AMERICAN NEWS DIGEST 


Durable goods 
orders decline 

Orders for costly manufactured goods dropped 
unexpectedly in December, the Commerce Department 
said yesterday, primarily because of a steep decline in 
domand for communications equipment 
New orders for durable goods fell 1.7 per cent in 
December to a seasonally adjusted $l68-99bn, sharply 
contrary to Wall Street economists’ forecasts of.a 1.2 per 
cent pick-up. 

Shipments of finished manufa ctured products also 
weakened in December and order backlogs were flat 
The December decline followed a matching revised L7 
per cent drop in November orders - the first back-to-back 
monthly decreases since January and February last year. 

The department said that for the full year 1996 durable 
goods orders increased 5-5 per cent. This compared with a 
7.2 per cent rise in 1995, and was the weakest gain since a 
5.4 per cent rise In 1993. 

Some analysts saw a bright side, however. “There are 
some signs within the report that suggest it’s not as weak 
as it appears on the surface - such as primary metals up 
22. per cent, industrial machinery up L5 per cent.” said 
Mr Michael Niemira, an economist at Bank of 
Tokyo-Mitsu bishi. Reuter. Washington 

NY warns Swiss over fund 

New York city and state sent warnings to Switzerland 
yesterday that they would make It difficult for Swiss 
banks to do business in New York unless the Swiss 
created a fund to compensate Holocaust victims. 

The head of the New York state assembly announced 
hearings to determine under what circumstances a 
foreign bank’s licence or certification might "be revoked. 
The president of the New York city council introduced a 
bill to bar city funds from being deposited in Swiss banks 
until a compensation fund was set up. 

This is the first time the state and local government 
have entered the international controversy over whether 
Swiss banks failed to return millions of dollars deposited 
by Jews before and during the second world war. 
Negotiations between the Swiss and the World Jewish 
Congress are in a delicate phase. The Swiss government 
has said it will contribute to such a fund, but has not said 
how much would go into it. Reuter. New York 

Summit on Peru hostage crisis 

Japanese Prime Minister Ryutaro Hasbimoto said 
yesterday be and Peruvian President Alberto Fujimori 
planned to meet in Toronto on Saturday to discuss ways 
to end the six-week-old Lima hostage crisis. 

In a sign of growing worry that negotiations to free the 
72 captives at the Japanese ambassador’s residence were 
stalled, Mr Hashimoto said Mr Fujimori wanted the 
meeting as soon as possible. Mr Hashimoto, who this 

week indicated Japanese concern that Mr Fujhnori was - 

taking chances by stepping up psychological pressure on 
the hostage-takers, said he planned to leave tomorrow 
and return to Tokyo on Sunday. 

Canada was chosen for the meeting because Mr 
Anthony Vincent. Canadian ambassador to Peru, was on 
a so-called peace panel it was hoped would be the forum 
for negotiations between the guerrillas and Peru’s 
government Reuter. Tokyo 

Mexican rates come down 

Mexico’s short-term interest rates have fallen to their 
lowest level since the peso crisis of late 1994 and early 
1995. Interest rates on benchmark 28-day treasury 
certificates, known as Cetes, fell to 21.91 per cent in a 
gwemment auction this week, a percentage point below 
their level the week before. 

The steady fall in interest rates has come in 
conjunction with a strong performance by the country's 
stock market, which reached record highs in the first two 
full weeks of trading this year before falling back in 

recent days, investors have been cheered by good 

macroeconomic figures, and have also moved funds back 
into sto ck s after taking cash positions for the end of the 
year. Despite money coming into the country, credit 

remains scarce, with most major banks still concerned 

with the high burden of problem loans. After contractions 
1 ^ 6 * mar gin al increases in lending are 

expected for the current year. Darnel Dombey. Mexico dig 

Jamaica seeks treaty talks 

Jamaica has told the US it wants to resume negotiations ’ 

“ “ ntrowe ™a 1 treaty to combat drug smugging in the 
Canbbean. amid reports the Island could be “decertified" 
by Washington unless there was agreement 

vM^®°S U i 0nS over ^ “ahlP nder” treaty ended late last 
Sf’ J ?““ ca saytag it was being asked to sign the 

wet without bemg allowed to negotiate aspects with 
11 was unhappy. The treaty, signed by several 
CmTbbean countries, allows US agents to gh« sq and arrest, 
narcotics traffickers into the air space and 
temtOTial waters of the Caribbean states. Jamaica and 
“ a Eolation of sovereignty, and want 
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Watchdog in 
Hanbo bank 
loans inquiry 


Beijing takes harder line on journalists LcO 


By John Burton 
in Seoul 

South Korea's banking 
watchdog yesterday 
launched an investigation 
into why five big banks lent 
$5.8bn to the financially 
shaky Hanbo steel and con- 
struction group, which went 
bankrupt last week in the 
nation's biggest corporate 
collapse in a decade. 

The banks being examined 
by the Office of Bank Super- 
vision (OBS) include Korea 
First, Cho Hung, Korea 
Exchange, Seoul Bank and 
the state-run Korea Develop- 
ment Bank- Standard & 
Poor’s yesterday became the 
latest foreign credit agency 
to place Korea First, Hanbo's 
biggest creditor, on ratings 
watch for a possible down- 
grade. 

The opposition has 
claimed corrupt government 
officials pressed the banks to 
lend to the Hanbo group. An 
opinion poll has disclosed 
almost two-thirds of Koreans 
believe the administration of 
President Kim Young-sam 
was involved in the scandal, 
but doubt a government 
investigation will uncover 
the full truth. 

Hanbo grew rapidly during 
the current administration, 
with the government approv- 
ing the ill-fated steel project 
and the group's entry into 
other businesses despite Mr 
Kim’s pledges to limit expan- 
sion of tbe nation's domi- 
nant conglomerates. 

Unions, which recently 
staged strikes over a contro- 
versial new labour law, said 
the collapse of Hanbo bad 
strengthened their campaign 
to repeal the law, which 
makes it easier for employ- 
ers to sack workers. 

Mr Kwon Young-gal, leader 
of the dissident Korean Con- 
federation of Trade Unions, 


said Hanbo’s collapse under- 
scored the union group's 
argument that government 
mismanagement of the econ- 
omy, not higher wages, was 
the prime cause of Korea’s 
loss of competitiveness. 

Analysts axe questioning 
why the banks became so 
heavily exposed to Hanbo 
loans and what the OBS was 
doing to monitor tbe situa- 
tion. In its last regular 
inspection of Korea First last 
October, the OBS did not 
raise serious questions about 
the extent of the bank’s 
loans to Hanbo. 

Korea First, with share- 
holders’ equity of 
Won 1. 800 bn f$2.1bn), lent 
almost Wonl.lOObn to 
Hanbo. “No Western bank 
would provide such huge 
loans, equivalent to more 
than half its capitalisation, 
to a single company. That is 
a recipe for disaster," said 
Mr Adrian Cowell of Klein- 
wort Benson in Seoul. 

Hanbo borrowed tire funds 
to build a $6.7bn steel mill 
that Ham proved uneconomic. 
The banks decided to stop 
lending to Hanbo when they 
calculated that projected 
sales from the steel mill 
would be unable to cover 
annual interest payments. 

“Hanbo represents a 
severe indictment of the 
b anks for their lack of credit 
risk analysis,” said Mr 
Henry Morris, a director at 
Coryo Securities. Korea’s 
banks have traditionally 
been weak in credit analysis 
since the government has 
heavily influenced their fawn 
decisions- 

The government has 
denied allegations about 
state involvement in the 
scandal. It said the decision 
to allow the banks to declare 
Hanbo bankrupt proved 
there was no official favouri- 
tism for the group. 


By Tony Walter in Bering 

China’s journalists are feeling the 
chill wind of Communist party 
orthodoxy, as the country prepares 
for next week’s spring festival cele- 
brations mar-tring the be ginning of 
an important year politically. 

Publication this week of new 
rules aimed at strengthening jour- 
nalistic “ethics” Is part of a year- 
long campaign aimed at ensuring 
Chinese publications “toe the party 
line” in the run-up to the national 
party congress later this year. 

The official Xinhua news agency 
said journalists had been urged in 
a recent directive by the Commu- 
nist party central committee’s pro- 
paganda department to be “models 
of socialist ethical and cultural 
progress, instead of mere supervi- 
sors”. 

Western analysts say a “progres- 
sive tightening” has been going on 
since last January, when President 
Jiang Zemin described journalists 
as “engineers of human souls” who 
bore special responsibility for 
improving society. 

“This is all part of a process of 
house-cleaning in preparation for 
the party congress," said a western 
official. "In the orderly Leninist 
minri there was a sense thing s had 
got out of control especially daring 
tbe boom years of 1992-99 when the 
economy took oft” 

Beijing's campaign to impose 
“discipline” on its own reporters is 







Passers-by read a newspaper displayed in a Shanghai street 


also being reflected in a campaign 
against tbe western press. The 
main targets are the New York 
Times, Washington Post and Econ- 
omist 

People's Daily, the party newspa- 
per, accused the Times and Post 
yesterday of “exaggeration" and 
“distortion" in reporting Chinese 
pressures on the new Hong Kong 


administration to limit political 
and press freedoms. 

It also accused tbe US media of 
jeopardising improved Sino-US 
relations by accusing President Bfli 
Clinton of being “too weak” on 
China. 

Criticism of the US media coin- 
cided with the arrival in Beijing of 
a US human rights delegation led 


by Ms Sandra Kristoff, the 
National Security Council’s chief 
Asia expert, and Mr Peter Eicher, 
director of the State Department’s 
human rights bureau. 

The State Department's annual 
review of human rights is under- 
stood to be strongly critical 
of China over what is perceived 
as a further stifling of dissident 


activity in the past year. 

Chinese officials greeted the dele- 
gation's arrival with a rejection of 
US criticism. “The efforts and 
achievements made by the Chinese 
government are there for all; to 
see," ah official said. “Anyonewho 
is not biased will reach a fair con- 
clusion.” 

China’s recent assault on the 
western media has been spear- 
headed by a new book entitled. 
Behind the Demomsation of China. 
Written by eight Chinese academ- 
ics, the book has been widely pub- 
lished in the official Chinese press, 
in diting high-level approval. 

The book assails US publications 
for what one of the authors 
described as "constant lies and 
hypocrisies." Mr AJML Rosent h al,- ■ 
col umn ist, trenchant critic, of 
China and former editor of the 
New York Times, is described as 
the “great vilifying master”. 

A western official said Chinese 
criticism of the western press 
“comes and goes in waves more or 
less with official approval". He 
added: "This is all part and pared 
of another big theme, which is that 
China has a rightful place in the 
world and should not be dictated, 
to. especially by the US." 

Strongly nationalist sentiments 
appear to underlie much of the 
criticism. China’s increasing eco- 
nomic power Is unlikely to make 
for easier relations with the. west- 
ern press. 


Forest fund aids Suharto associate’s company 


By Manuela Saragosa 
in Jakarta 

President Suharto of 
Indonesia has approved the 
transfer of Rp250bn (SI 06m) 
from a government refores- 
tation fund to a pulp com- 
pany controlled by a close 
associate and golfing part- 
ner, Mr Mohamad “Bob” 
Hasan. 

The transfer, criticised by 
environmental groups, is the 
latest indication of the influ- 
ential role played in Indon- 
esia by Mr Hasan, a timber 
tycoon. 

Mr Hasan has been in the 
limelight in recent weeks 


because of his key rote in a 
battle for control of tbe Bus- 
ang gold deposit in east Kali- 
mantan. believed to be the 
world’s largest Mining com- 
panies vying for control of 
the deposit, in which two 
companies controlled by the 
timber magnate have a 
minority stake, have been 
meeting Mr Hasan in an 
attempt to win a government 
contract for its development 

. Mr Hasan is one of Indon- 
esia’s largest owners of log- 
ging concessions and timber 
plantations. 

He owns and manages 
hundreds of companies and 
is chairman of Nusantara 


Burma to be admitted to Asean 


By James Kynge 
in Singapore 

Burma is to be admitted into 
the Association of South 
East Asian Nations, proba- 
bly by July, in a move expec- 
ted to draw stiff opposition 
from the European Union 
over Rangoon’s human 
rights record. 

Government officials in 
two Asean countries said pri- 
vately the regional group 
had decided to allow Burma 
to join the seven-member 
group this year, probably at 
30th anniversary' meetings in 
Kuala Lumpur. 

Last month Asean leaders 
said Bur ma Cambodia and 
Laos would join at the same 
time but declined to lay 
down a timetable for entry. 


The latest decision could 
strain ties between the 
south-east Asian group and 
the EU, which, with Wash- 
ington. has consistently crit- 
icised rights abuses Ln 
Burma. 

President Bill Clinton has 
been empowered by the US 
Congress to impose sanc- 
tions on Burma. But Wash- 
ington’s attitude to Ran- 
goon’s entry into Asean has 
been less strident than 
Europe’s. This week. Pepsi- 
Co became the latest foreign 
multinational to withdraw 
from Burma, citing its 
human rights abuses. 

Tbe most immediate mani- 
festation of a cooling of rela- 
tions is likely to emerge at a 
meeting of European foreign 
ministers and their Asean 


counterparts in Singapore 
next month. 

One senior official from an 
Asean country said that to 
deflect potential European 
ire at the Singapore meeting, 
no announcement is likely to 
be made on Burma's entry 
until "shortly before” Ran- 
goon is actually inducted. 

The EU may raise strong 
objections to Burma’s inclu- 
sion as a general principle. 
Asean, for its part, is prepar- 
ing to rebut any such state- 
ments by telling the Euro- 
peans not to interfere in its 
internal affairs. 

Mr S. Jayakumar, Singa- 
pore’s foreign minister, who 
would not confirm or deny 
Burma’s likely entry this 
year, said the west often 
misjudged the intensity of 


the belief within Asean that 
its internal dealings are its 
own business. 

But Burma's recent 
actions have left Brussels 
with little cause for hope 
that Asean’s policy of “con- 
structive engagement” with 
Rangoon is helping reform 
the military government 

This week. Burma 
announced that 14 people, 
including five members of 
the main opposition party, 
had been jailed for seven 
years for taking part in dem- 
onstrations. EU critics 
believe Asean’s proposed 
embrace of Burma would 
amount to an endorsement 
of the regime, depriving the 
international community of 
leverage on Rangoon over 
reforms. 


Ampera Bakti, known as 
Nusamba. an Investment 
company 80 per cent con- 
trolled by foundations 
chaired by Mr Suharto. 

The transfer from the refo- 
restation fund has sparked 
anger among Indonesian 
environmental pressure 
groups, which claim that the 
fund has increasingly been 
used to finance off-budget 
projects rather than re-plan- 
tation schemes. 

The forestry minister. Mr 
Djamaiudin Suryohadiku- 
somo, said during question- 
ing at a parliamentary hear- 
ing yesterday that the “loan” 
was made to Kiani Kertas to 


Yen’s fall 
boosts 
Japanese 
output 

By William Dawkins 


help it complete construc- 
tion of a pulp factory in Kali- 
mantan, the Indonesian half 
of Borneo. 

He added that the transfer 
bad been approved on 
December 10 in a decree 
signed by President Suharto. 

Indonesia has the world's 
second largest reserves of 
tropica] forests but reforesta- 
tion is considered important 
as the World Bank has 
warned that harvests are 
running about 50 per cent 
higher than the estimated 
sustainable cut. 

Management of the refo- 
restation fund has come 
under fire from environmen- 


tal groups for lack of trans- 
parency. 

The government could use 
the fond for many “political 
objectives”, said Mr Indro 
Tjahjono, a director at the 
forestry pressure group Ske- 
phi, which is funded by 
Dutch non-governmental 
organisations. 

Officials at Skephi esti- 
mate the fund has accumu- 
lated upwards of RplO.OOObn 
($4Jfon) since it was set up 
20 years ago, with Indones- 
ia's logging concessionaires 
required to contribute to it. 

“We know about 30 per 
cent of the business of this 
reforestation fund. The rest 


is unknown because money 
from the fond is given to co- 
operatives, foundations .'and. 
state-owned companies/’ 
said Mr Tjafijono. 

Two years ago, Mr Suharto 
approved a $200m transfer 
from the fond to the state- ' 
owned national aircraft man- 
ufacturing company, a proj- 
ect controlled by the minis- 
ter for research and 
technology. Mr Jusnf Habi- 
bie. ; 

That prompted a group oF 
seven pressure groups to file 
a suit against the president. - 
However, Indonesia’s courts 
ruled they did not have foe 
authority to hear the case. 


Further step in phasing out coal mining industry 

Mitsui plans pit closure 
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ASIA-PACIFIC NEWS DIGEST 

Layoffs grow 
in Shanghai 

The Shanghai government said yesterday tbe number of 
workers laid off from state-owned enterprises rose 20 per 
cent in 1996. The rising number of redundancies came in 
spite of foe robust performance of foe Shanghai economy, 
which grew 13 pear cent last year and is expected to show 
strong growth, albeit slightly lower, in 1997. 

The government made a point of identifying the 
growing problem of redundant workers from state-owned 
enterprises who still get a subsistence wage from their old 
employers. Such layoffs, as distinct from registered 
unemployed with no recourse to a work unit, rose to 
270.000 in 1996 from 200,000 the previous year. 

Some 27.8 per cent of state enterprises in Shanghai lost 
money last year - a total of Yn5.7bn ($687m> - down from 
33 per cent in 199 6- James Harding. Shanghai 

Taiwanese share guru arrested 

Shares in Taiwan nose-dived yesterday after authorities 
arrested a stock market guru - Mr Tan Ching-lien - 
suspected of manipulating prices through his cable 
television programme. His wife and and other stock 
“analysts” working with him were questioned. Known as 
“Teacher Tan”, he bad gathered a loyal following among 
Taiwan's retail investors, who dominate the Taiwan stock 
exchange. He frequently recommended which stocks to 
buy or to sell, triggering volatile trading. 

Self-styled stock experts have proliferated on tbe 
airwaves recently with the opening up of Taiwan’s cable 
television industry. Mr Tan is not a licensed securities 
analyst. He apparently took a correspondence course but 
did not complete it Last year be was accused of urging 
punters to buy certain stocks while he and associates 
secretly sold them. Laura Tyson. Taipei 

Australian inflation down 

Consumer prices rose by just 0J2 per cent in Australia in 
tbe three months to December, bringing the year-on-year 
inflation rate to L5 per cent. This compared with a 
year -on-year rate of 2.1 per cent in the previous quarter 
and was slightly lower than most private sector analysts 
1 had been forecasting. Tbe inflation news renewed 
speculation that the Reserve Bank board might decide to 
cut interest rates again when it meets on Tuesday. 

■ The Australian treasury said yesterday it had raised its 
1996-97 borrowing requirement to ASlO^bn OJS$7.9bny up 
by A$3-2bn from its estimate at foe time of the August 
budget Nikfd Tail. Sydney 


Japanese industrial output 
hit a nine-year high in the 
final quarter of 1996, as 
exporters worked overtime 
to benefit from a weak yen 
and domestic companies pre- 
pared for an expected surge 
in demand before a sales tax 
increase. 

The Ministry or Interna- 
tional Trade and Industry 
said yesterday that produc- 
tion rose by 0.3 per cent 
from November to Decem- 
ber. bringing output for foe 
final three months of the 
year 3.3 per cent ahead of 
the previous quarter. 

Industrial output rose 2.6 
per cent for foe full year, 
slightly less tban tbe 3.-1 per , 
cent growth in 1995. , 

Separately, the yen y ester- 1 
day continued its decline to 
Y 122.3 to the dollar, the 
lowest since July 1991. and 
nearly 12 per cent down 
over the past six months. 

While a boon to exporters, 
the yen’s renewed slide yes- 
terday aroused fresh govern- 
ment worries that higher 
import prices could provoke 
inflation. “I do not welcome 
rapid changes like that." 
said Mr Ryu taro Hasfaimoto, 
the prime minister. 

The rise in production was 
accompanied by a 0.4 per 
cent month-on-montb 
decline in inventories of 
unsold stocks and materials, 
the second raon* 1 af decline, 
to the iowes: level since 
August 1995. 

HSBC James Capel Japan 
predicts that output will fall 
again slightly in March, bat 
that first quarter output 
will nevertheless come out 7 
per cent ahead of the same 
period last year. 

However, economists 
warned they saw no evi- 
dence of a sustainable recov- 
ery in industrial production. 

Tbe prospect of a rise in 
sales tax from 3 per cent to 
5 per cent has caused Indus- 
trial and individual consum- 
ers to stock up while bar- 
gains last, pointed out Mr 
Russell Jones, economist at 
Lehman Brothers in Tokyo. 
Proof of recovery could only 
be seen after the tax rise. 

“We won't get any new 
information on the sustain- 
ability of this recovery in 
output until the third quar- 
ter of this year," be said. 
“The signals are still 
mixed,” said Ms Mineko 
Sasaki-Smith, economist at 
05 First Boston Japan. 
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By William Dawkins in Tokyo 

Mitsui Coal and Mining. 
Japan's main coal producer, 
is negotiating terms with 
creditors for imminent clo- 
sure of the country's largest 
remaining pit, Miike mine in 
the southern prefecture of 
Fukuoka. 

The company said yester- 
day it was seeking a 20-year 
deferral of repayments of 3 
portion of Miike's YlOObo 
<$826m) debts, to give it time 
to sell property and other 
assets in a depressed asset 
market. 

Tbe closure of the 124- 
yearold pit will leave Japan 
with only two working 
mines - in Nagasaki in the 
south and In the northern 
island of Hokkaido - down 
from a peak of 600 mines in 
the early 1970s. 

It marks a significant step 


in a government plan to 
phase out the Japanese coal 
industry and the biggest step 
in Mitsui's planned with- 
drawal from domestic coal 
mining. 

Miike used to be Mitsui's 
largest pit and was the cen- 
tre of one of the few strikes 
in modern Japan in 1960, 
when the company tried to 
cut thousands of jobs. 

Sensitive to the impact on 
workers and the local econ- 
omy. Mitsui offidais stressed 
the company had not made a 
final decision on closure, 
expected by unions to take 
place by the end of March. 
The mine has 1.170 employ- 
ees. 

Japan's coal mine closures 
have sparked far less social 
disturbance than was the 
case with restructuring of 
Europe's coal industry. Most 
pit closures have been 


accompanied by generous ‘ 
local redevelopment plans' 
for new industries, albeit 
barely profitable ones. p »■. 

Japan's coal closure plan 
was triggered by a stronger - 
yen, but was also a response _ 
to power companies’ shift to 
cleaner and cheaper fuels .. 
and a fall in the price of . 
imported coaL 

Coal imports at present . 
cost less than a third of the * 
Y17.000 ($140.50) per tonne 
fixed by the Ministry of;. 
International Trade and 
Industry in agreement with 
reluctant electric power - 
companies. Domestic prices ■ 
are set artificially high to r 
subsidise the orderly closure 
of Japan's remaining mines, 
by March 2002, when this - 
support will be withdrawn. : 

Despite high Japanese coal .; 
prices. Miike has an accuxnu- • 
lated loss of Y70bn. 


INVITATION FOR BIDS 

1. The Repabllc of Georgia has applied for a credit trom the International Development Association HDA) rad bo 

T, **h t 2^T* ® vanoas currencies lowarfs *c cost of “TtehabUtotra, of 

300MW Unit No. 10 ol tf* Gantaham Thermal Power PlanT and it intended that part of the proceed* of Ah credit wfll be 
appltcd to eligible payments under the contiacBst for the “Rehabilitation of 300MW Unit No. JO of the Gatdatanl Thermal 
Power Horn . 

2. The Joint Slock Company ThW tGardabani Power Plant) now invite* sealed yds ^ 

mspccuon. dismanilinp. repatr. Msemblmg. design. cmmutacutre. supply, transportation, tbe specified civiyaronural wet*, 
erection, pamlmg. completion modification. Overhaul, testing. comnrnsiomng up to provisional 

sisssr" suTOm “ wicw dunoe n8bu * n ,,s ” ^ p^od^L, 

• Rehabilitation of MftMW Unit No. tO of tire Cardahral Thermal Power Plant and amodaied Installations 

- Rehabilitation of the boiler 

- Rehabilitation of the taubmc generator set i JOOMWi 

- Rehabilitation of mechanical and electrical equipment and civil work* 

- Supply of spnrc parts 

- Supply of consumable* (chemicals, grease, lube oil. «c» 

I * C - equipment will be rehabilitated by another contractor. Both contracts will tv -m.i;., i k.. c . ' ' 

vis behalf by the Employers' Consuham respectively. coordinated by the Employer or <* 

3. Interested eligible Bidders may obtain further information from and inspect the biddine 

Joint Sind Company. Tbilsresi" iGanlabam Power Plant) Protect Imnionu-nM' ,, ? office of tbe 

I VEKUA ST: Tel: .iwj 32, 04 .is 4* 380005 TBILISI GEORGIA. 

4. A complete yet * BMdjne Documents may be purchased b> any , n, crested eligible Bidder on the submission «f , «rhw» 

application to the above and upon psyment of a non-rcfauUMc fee of USS30U. r-L-. .i.. ,n sutTOi4siOD O ' a written 

bank aecmin, KoSIJJM. at Deutsche Sank AG. Pil.aie 

Inrmwwrumcrtwhmcn to Kraltwetks, toerpe- und Umwetnechn* tlOO. IfK shall be free f£L? * 

Address of the dtstnbutor. 

topencuruntcmchfncn to Krartwcrks-. Encrgie^nd Umwctaxhnik GmbH 
Atm: Mr. Apelt 

D Wischau. GERMANY 

5. The provision-, in the Inductions to BwMcn. and tn the General Conditions of r™™. .. 

Bank Standard Bidding Documents.- Supply and Installation of Plant and Equipment. ** ** prOT “ w WoiM 

fc. Buis must be delivered in: Mr. Jemal Athutau. Project Manager p,„, m . .... 

"tint wo.-. .WWK» rbiltsi. GEORGIA. I Wkm St.Tcl: EwSXjJS **“ Su>Ck Cwn W 

Utjn lu.nn ■ local mae). '3-*8hu.tJWS J 2 1 94 35 49 on 24/04/1 W) oot later 

7. AH bids must br accompanied by a Bid security of USS900/KMJQO m mr nt »... , „ . 

fa. A Uinl. puaramce or urvvocnWcLSr of " : 
ducuroeoiv or y * «*“* <n the form provided by the bidding 

tbi A cashier » check or certified check 

8. Bute -vll be opened ut the presence of the Bidder’s represcm»t,*M who 

AkhaUia. Project Manager. Project lmptcmcoiaiion Unit. Joint Stock ** ,he offioe 06 ***• Jwr “ 1 

Vrtua St on UkAM/my ml I dm .local bmei.: Company “Tbibrem-. 580005 Tbilisi. GEORGIA. 1 . 

9. to qualify for award of Contract, the Bidders must meet qualification 

fotlowinp: cmena which metude. bta are not limited to. dm 

til annual turnover die Ion five >cnn of at least US*H5 million equivalent; 

iiinthxevsfo] experience as prone contractor m the csomtion of o« least duee iuomotb a - . 

rehobiloaticai of thermal plana of more than 1 50 MW cajmciiy per unjj. project* during the lan five year* involving 

lull suitably qualified personnel: ^ 

tivj ability to meet connivciion cash flow for a period of J months estimated m ti«cc „ ’ 

commitments for other contracts. ™ nl “ US55 million equivalent, ner of Bidders 

The qualification criteria arc described in more cklei! nt tbe Biddinc Documm,. 

IS. A pre-bid meeting shall tv held from 27/02 to 01/0 3/1997 w.u, . 

documents to discuss bidden' requests tor clarification or the biddint! Wlt ? er * wbo bove purchased the. bidding, 

contract issues raised by them ui accordance with Clause 6 of »h e i~ a,mcWa ’ lnctad i« , g technical specifications, and' 
conference, tbe Employer may introduce amendment* io the Bfajdtnn rwl^ 100 10 Bi *>«*- A* a result of die pre-bid 
Prospective bidden that have received die Bidding Documents and will "' Wch wfl1 ** »«»*d wpediodsly m afl' 

| The Employer w.H n-jcct all bub Iron Butter who do anend fa IbeaL 
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to close truck assembly unit 
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.Iveco,. the commercial 
vehicles mm df Italy's Fiat 
gnrap', win next month 
-announce the closure of its 
truck plant at Langley, asign 
west of London. About 50o 
johs win be lost. - • 

. The factory, built in 1936 
to make Hurricane fighter 
planes for the Royal Air 
Force; now manufactures 
the Cargo, Britain’s best-sell- 
ing truck, in a joint venture 
with. Ford, Last year, the 
Cargo accounted far 36 per 
cent af sales in the 7.5 tonne 
category - the second- 
biggest segment of the truck 
market . 

The decision is the second 
blow to the British motor 
industry this month after 
Ford’s move to cut 1,300 jobs 
- and possibly dose - its car 
factory at Halewood in 


Ea *«n Corporation, the OS 
manufacturer of vehicle 
components and electrical 
equipment, is to open an 
office in Glasgow, Scotland, 
to provide financial services 
to its offshoots in Europe, 
James Buxton writes. 

The Glasgow operation, 
wluch will open in July, is 
being set up because of a 
decision by Eaton last year 
to centralise its financial 
operations in Europe gnd 
North America to reduce 
administrative costs. It 


expects annual savings of 
about MOm from the policy. 
Staff numbers in Glasgow 
should reach 200 in three 
years. 

Eaton, which has aimnai 
sales of trim, will recruit in 
Scotland and in the rest of 
Europe to staff the office. It 
was attracted to Glasgow by 
Its reputation as a financial 
centre and by the availabil- 
ity of a skilled multilingual 
workforce. Eaton employs 
8,300 people in nine Euro- 
pean countries. 


north-west England. Trade 
umon leaders representing 
Ford workers met yesterday 
to finalise plans for a strike 
ballot against the redundan- 
cies. 

Tension between Ford and 
its unions is likely to mount 
because of the Langley clo- 
sure. hi 1966, Ford sold its 
UK truck operation, based at 


the plant, to Iveco in return 
for 48 per cent of a joint ven- 
ture, Iveco-Ford. to manufac- 
ture and sell trucks in the 
UK. Ford, however, retained 
the freehold of Langley. The 
25ha acre site is at a prime 
location between the M4 and 
M25 motorways close to Lon- 
don's Heathrow airport. 

“A well-located site in this 


area with the appropriate 
planning permission will 
command a premium price,” 
said Mr Steve Mallen, head 
of research at Knight Frank, 
the chartered surveyors. “It 
could fetch between £500,000 
(3806,000) and Elm an acre 
I0.4ha}, depending on the 
planning consent” 

Iveco yesterday declined to 
confirm the closure decision. 
“We are currently carrying 
out a strategic review of the 
size of our manufacturing 
capabilities, product seg- 
ment by segment . . . Iveco 
will communicate its deci- 
sion at the end of this strate- 
gic review,” it said. 

The axe is believed to have 
fallen on Langley because it 
is just an assembly opera- 
tion, with metal stampings 
imported from Brescia in 
northern Italy. 

Iveco-Ford built 7,677 
Cargo and Super Cargo 
trucks last year. Almost 18 


per cent wereexported, pre- 
dominantly to mainland 
Europe. Output at the plant 
has never exceeded 18,000 
vehicles a year because of 
limited demand. 

Analysts blamed the clo- 
sure on severe overcapacity 
in the truck market, which 
led to declining profits at 
many manufacturers. Iveco, 
which will report group 
results until April. Is expec- 
ted have made about £150m 
last year. However, earnings 
at Iveco-Ford are believed to 
have fallen from £7.3m after 
tax in 1995, although the 
company is believed to have 
remained profitable. 

The Langely closure will 
be cushioned by news of fur- 
ther spending at Seddon- 
Atkinson, the specialist 
truckmaker acquired by 
Iveco when it bought Spain's 
Pegaso in 1991. 


Observer, Page 15 
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Premier hails 
‘tribute’ from 
Korean group 
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By Roland Adburghom 
a i Newport 

Mr John Major, the prime 
minister, yesterday hailed 
the decision by LG, the 
Korean electronics group, to 
build a £2.7bn ($2.8bn) com- 
plex at Newport in south 
Wales as “a massive vote of 
confidence in Newport, 
Wales and the UK”. 

Describing it as “the larg- 
est job-creating project ever 
brought to Europe”, Mr 
Major -said it was a “very 
remarkable tribute" that LG 
should have chosen to come 
firsTTa-Eurape, then to the 
UK, and finally to Wales' 

The prime minister was 
speaking at a turf-cutting 
ceremony to mark the start 


of construction. The elec- 
tronics factory, which will 
make 2m monitors and 3m 
display mad picture tubes a 
year, is due to begin produc- 
tion late this month. • 

Total aid to LG, through 
regional grants, provision of 
the 250-acre (105ha) site and 
help with training, is. unoffi- 
cially estimated at up to 
£200m. But Mr David Rowe- 
ll eddoe, chairman of the 
Welsh Development Agency, 
said: “We are of the very 
firm conviction that this 
project was not overbid for." 
He said it was untrue that 
Scotland and Wales, in com- 
peting for the plants, had bid 
up the amount of aid on 
offer. 

Mr Major said that there 



Bony EUncittor 

Prime minister John Major (centre) at the LG plant in Wales with William Hague, minister 
for Wales deft), and the South Korean ambassador to the UK, D J. Choi 


bad been record investment 
in the UK last year, with 
500 projects from 29 
countries. “We’re an 
extremely competitive coun- 
try in which to invest," he 
said. 

He claimed the factors 


behind this - including the 
UK’s economic prospects, 
tax structure. Intellectual 
skills and good labour rela- 
tions - were “increasingly 
making the UK the economic 
centre of Europe”. 

It was the government’s 


view, the prime minister 
added at the LG ceremony, 
that “any external investor 
who invests in the UK shall 
be treated for all practical 
purposes as though it 
were an indigenous British 
investment". 


closure Labour party backs EU ‘skills passport’ 
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By John Kampfner, ^ 
in Cologne 

A European Union “skills 
passport”, explaining British 
training qualifications to 
employers across the conti- 
nent, wilj/lonn part of a 
Labour government’s promo- 
tion oPtnore flexibility in EU 
job markets. Opinion polls 
continue to indicate that the 
Labour party will win the 
ge n era l election expected in 
May. 

Mr Stephen Byers, the par- 
ty’s shadow employment 
minister, told German 
employer organisations and 
trade Tmiona this week that 
Labour wants a pan-EU 
document that compares 
members’ training stan- 
dards. 

In a speech in Amsterdam 
last week, Mr Tony Blair, 
the Labour leader, called on 
companies, workers and the 
employment service to 
“e nco urage mobility, flexibil- 
ity and employability". 

Labour’s strategy, which 
would initially be pursued at 
meetings of the EU social 
affairs council, would 
encourage member govern- 


German warning on jobs competition 


Mr Stephen Byers, shadow employment 
minister, has spent two days hearing the 
views of German politicians, employers and 
trade onions on the social dimension of EU 
policy-making, JohnXampfner writes. 

Labour is seeking to reconcile what critics 
say is irreconcilable - minimum standards 
for workers, with the competitiveness 
foisted on Europe by the deregulated mar- 
kets of Asia and the Americas. 

Labour has pledged to sign the. social 
chapter of the Maastricht Treaty, but Hr 
Byers sought assurances that further mea- 
sures regarded by Labour as anti-competi- 
tive would not be introduced by the back 
door. 

Mr Frank Hanfke, of the German trades 
union federation, called for pan-European 


standards to prevent multinational corpora- 
tions from shopping around to invest in 
countries with the weakest worker protec- 
tion - invariably the UK or Spain. “German 
unions are prepared to change, our workers 
acknowledge they will have to make sacri- 
fices for stability, but in the single Euro- 
pean market we cannot survive if we com- 
pete against each other for low wages and 
low protection," he said. 

Labour remains transfixed by the need 
not to give the slightest hint of a 
rapprochement with British unions. Yet as 
one of Mr Byers’ German hosts suggested, 
job cuts announced at Ford in England may 
have served as a lesson that some of 
Britain’s inward investment may be built 
on sand. 


ments to accept the need for 
experts to determine equiva- 
lence between, for example, 
a particular grade of the 
UK’s national vocational 
qualification and the Greek 
or French alternative. 

“It Is vital to put into place 
measures that will help peo- 
ple meeting changes taking 
place around them," Mr 
Byers said yesterday. “A 


document which recognises 
skills levels achieved by 
individuals which can be 
easily understood by employ- 
ers across Europe would 
play an important part in 
encouraging a new level of 
skills and supporting mobil- 
ity of labour.” 

Mr Robin Cook, Labour's 
shadow foreign secretary, 
this week pledged the 


completion of the single 
market and removal of 
remaining protectionist 
barriers - In trade and job 
provision - as one of the top 
priorities of the British 
presidency of the EU in the 
first half of 1998, assuming 
that a Labour government is 
in power. 

German employers 
federation officials told Mr 


Byers, however, that 
equivalence would be 
impossible to assess. They 
also suggested that 
employers would be wary of 
accepting the principle of 
multinational recognition of 
qualifications. 

Mr Blair has called on the 
UK Employment Agency to 
modernise its practices, to 
provide a more “personalised 
service” for jobseekers. One 
Labour demand would be 
that they should look for 
positions beyond the UK. 

On receiving a 
qualification, an Individual 
could have it stamped in his 
“skills passport", with 
translations and 

comparisons in several 
languages, and show it to 
prospective EU employers. 

Labour acknowledges that 
under the Maastricht treaty 
vocational training control 
remains the preserve of 
member states, and says it 
bus no plans to change this. 
But It points to changes 
already secured, such as EU 
recognition of many 
university degrees. 

Editorial Comment, Page 15 


Industry is 
urged to 
seek Iraq 
contracts 

By Jimmy Bums in London 

British companies are being 
told by a government-backed 
committee to bid for a big 
share of an estimated $L3bn 
of contracts with Iraq which 
could become available in 
the coming weeks. 

The figure appears in an 
officially approved note 
detailing an Iraqi shopping 
list of goods and equipment 
which Baghdad wants to buy 
with cash generated by its 
UN-approved oil sales. 

The note, “The implica- 
tions of the signing of United 
Nations Security Council 
Resolution 986 and the 
opportunities for UK-lraqi 
trade” has been sent out by 
the Committee for Middle 
East Trade (Comet), which 
advises the government on 
promoting trade in the 
region. Comet is funded by 
the government's Depart- 
ment of Trade and Industry. 

It emerged yesterday that 
executives from more than 
30 UK companies attended a 
recent London seminar od 
trade with Iraq organised by 
the Middle East Association, 
which is also in favour of 
closer ties with Baghdad. 

Comet's members Include 
government officials and 
representatives of the pri- 
vate sector. Its chairman is 
Dr Noel Brehony. a member 
of the Midde East Associa- 
tion and director for Middle 
East affairs with 
Rolls-Royce, which traded 
with Iraq before the Gulf 
war, 

Glasgow-based Weir 
Group, which supplied 
industrial products to Iraq, 
confirmed that it was among 
several companies which 
hoped to profit from the lat- 
est government initiative. 
“Things are moving fairly 
quickly,” an executive said. 

SmithKline Beecham said: 
“With the help of the DTI 
and the Bank of England, we 
are actively pursuing oppor- 
tunities with Iraq to supply 
life-saving medicines in com- 
pliance with UN guidelines.” 

In addition to food and 
medical supplies, the Iraqi 
shopping list covers water 
treatment, electricity and 
power generation equipment 
which UK companies helped 
build and supply before the 
Iraqi invasion of Kuwait just 
over six years ago. 

The briefing note states: 
"British exporters should 
offer their products direct to 
the relevant Iraqi ministry/ 
purchasing authority (telex 
is the best means of commu- 
nication)". It goes on to list 
same “appropriate contacts”. 

It is the latest evidence 
that the UK government Is 
encouraging trade with Iraq 
for the first time since the 
Gulf war. 

Before Christmas, the DTI 
scrapped a requirement 
under which a company 
needed a special licence to 
discuss with Iraq contracts 
for “essential civilian sup- 
plies and pipeline parts”. 

Under a UN resolution 
which came into effect in 
December, Iraq can purchase 
certain goods through a spe- 
cial New York escrow 
account used for ofi revenue. 

Iraqi officials and British 
businessmen are thought to 
have already engaged in pre- 
contractual discussions both 
directly and through brokers 
based in Jordan. Contacts 
have DTI approval 
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By Robert Tayfor, 
Employment Editor 

The UK labour market is 
widely seen as a “flexible" 
• model compared with more 
rigid systems in mainland 
Europe, but the latest Social 
Trends report from govern- 
ment statisticians paints a 
complex picture, casting 
doubt on how flexible the 
country’s labour market is. 
li appears that the length of 
job tenure and turnover 

OFFICIAL SURVEY 
OF SOCIAL TRENDS 

among full-tiine employees 
has "changed very little over 
the past ten yeare”-J^f 
marginally for men from 9.4 
to as years but Increasing- 
for women from 6.5 to 7.1 
years. 

Ttaprctportionrfww*^ 
in “temporary* jobs m 
was 7 per cent or around 
Lfim (6 per cent far males 
and- 8 per cent for females)- 
Only Austria and. Belgium 
within the European Union 
. have a lower number of 


Britain is a nation of pet 
lovers, Social Trends con- 
firmed yesterday, with more 
cats and dogs than dtfldran, 
Nicholas Timmins writes. 
Researchers were surprised 
by the finding that half the 
households in the UK owned 
ft 

Most dog owners - 80 per 
cent of them - settle for one 
dog among the 6.6m in the 
UK, But 35 per cent of cat 
households have 


rose by IS per cent between 
1986 and l996 to 5.3m and the 
number of mm doubled to 
1.2m. 

Full-time employees are 
working much longer hours 
than 10 years ago. In spring 
1996 the average number of 
hours worked a week by 
men was 45.8 hours com- 
pared with 44J> hours in 
April 1978. The increase for 
full-time women was from 
37.5 hours to 40.6 boors. The 
longest hours worked last 
week, were by full-time m an- 
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UK NEWS DIGEST 


Extra curb on 
unions spurned 

The government's latest plans to reform industrial 
relations were rejected unanimously yesterday by the 
Confederation of British Industry's governing council. It 
Is the first tune the country's largest employer organisa- 
tion has rebuffed a Conservative government in its efforts 
to curb trade union power by the use of the law. 

The CBT council said employers believed the current 
framework of industrial relations law established by the 
Conservatives over the past 17 years was a “sound basis 
for good employee relations" and “there was no need now 
for a further major reform of the law”. 

The CBI was responding to government proposals for 
further legal action against industrial disputes. It said it 
was not convinced that the removal of legal immunities 
from unions in industrial actions which have “dispropor- 
tionate or excessive effects” are appropriate because “this 
would prove difficult to define and enforce and so cause 
greater uncertainty”. On the proposal to require an 
increase in the advance warning to be given to an 
employer by a union before the start of an industrial 
action, the CBI says this is “unlikely to add any benefit to 
current notice arrangements”. Robert Taylor 

m RACIAL EQUALITY 


Call for more ethnic recruitment 

Britain's business leaders have been urged by Mrs Gillian 
Shephard, the education and employment secretary, to 
draw on ethnic minority talent in their recruitment strat- 
egies. 

Section eight of the government’s new Asylum and 
Immigration Act came into force on Monday, making it a 
criminal offence for employers to hire anybody who is 
subject to immigration control 

Mrs Shephard told a conference sponsored by her 
department and the C ommis sion for Racial Equality that 
it was in the interest of companies to recruit more work- 
ers from the ethnic communities. “It would be a folly for 
them to neglect a sector of the population which is set to 
grow from 6 per cent to nearer 10 per cent of the total 
workforce in the next century,” she said. 

Sir Robin Butler, secretary to the Cabinet, and other 
senior nffirfak as well as Sir Anthony BattishilL chair- 
man of the Inland Revenue, were present, indicating the 
strong central government commitment to racial equality 
in the workplace. Robert Taylor 

m MONEY LAUNDERING 


Britain to establish Moscow link 

Mr Michael Howard, home secretary, announced yester- 
day that a British liaison officer would soon be appointed 
in Moscow as part of a campaign against terrorism, drug 
trafficking and organised crime. The officer, from the UK 
Customs and Excise Department, would also weak with 
the Russian authorities to prevent money laundering by 
mafia groups, an issue of increasing concern in the City of 
London. 

Mr Howard was on a two-day trip to Moscow to stress 
the importance of bilateral efforts in the war against 
crime. After meeting Mr Anatoly Kulikov, his Russian 
counterpart, Mr Howard said their two governments 
would soon sig n a memorandum of understanding on 
co-operatiom 

The initiative comes as western governments have 
expressed increasing alarm at the upsurge of criminal 
activity In the former Soviet bloc. Earlier this week, Mr 
Yuri Skuratov, Russia's procurator general visited Swit- 
zerland to help establish a joint working group about 
money laundering. John Thornhill, Moscow 

M INTEREST RATES 


Warning from central bank 

It emerged yesterday that Mr Eddie George, governor nf 
the Bank of England, the UK central hank, warned Mr 
Kenneth Clarke, the chief finance minister, in December 
that base rates would have to rise by a half point in the 
first few months of this year. 

The minutes of their December 11 monetary meeting, 
released yesterday, raised the prospect of a widening rift 
between Mr Clarke and the Bank over Interest rates In 
the run-up to the general election. 

They showed that Mr George raised stlffer than expeo- 
ted opposition to Mr Clarke's decision to leave rates 
unchanged at 6 per cent following the meeting. 

Mr George called for an immediate quarter point 
increase in base rates for the government to stand a real- 
istic chance of hitting its inflation target But Mr Clarke 
rebuffed Mr George, saying there were still “mixed” sig- 
nals on the economy, some of which suggested a slow- 
down in retail activity and weak industry inflation. He 
said the difference between himself and Mr George was 
“on the pace of interest rate rises”. Graham Bowley 

ENTRY TO EC 


Ex-chief negotiator dies 

Lord Rippon. who has died at the age of 72, will be 
remembered mainly as the Conservative politician who 
led the successful negotiations for British entry into the 
European Community in the early 1970s. He was 
appointed by Mr (now Sir Edward) Heath, then prime 
minister, to pursue the negotiations which, under Mr 
Heath himselt ended in the veto by President de Gaulle 
in 1963. 

Lord Rippon was always a strong European and inter- 
nationalist, and as Geoffrey Rippon he was an MP almost 
without Interruption from 1965 to 1987. The European 
negotiations in 1970-72 were much less complex than 
those a decade earlier, partly because the French under 
President Georges Pompidou had Changed their minds 
about Britain. Nevertheless, Lord Rippon won praise all 
round for his rote in them. 

After the European negotiations were completed, Mr 
Heath made him environment secretary, a post at which 
- to Mr Heath's great pleasure - he announced the start 
of the Channel Tunnel. Lord Rippon had numerous busi- 
ness interests, notably as chairman of Brita nnia Arrow 
Holdings (now Invesco). Malcolm Rutherford 


Illness clouds longer life expectancy 


owning 

more than one, taking the 
cat population to 7.2m. Dogs . agars and administrators 
were the most common pet (48.4 hours) and the lowest 


until 1993, when cats over- 
took them - a function of 
more people living on their 
own and more two- sal ary 
households. There are an 
es timated 1.4m pet rabbits. 

workers in temporary 
employment Around 40 per 
cent of UK temporary work- 
ers said they had a tempo- 
rary job because they could 
not find a permanent ona 
A quarter of workers were 
in part-time jobs last year, or 
8 per cent of men and 45 per 
cent of women. The number 
of women in part-time work 


by clerical and secretarial 
staff (4L8 hours). 

British employees work 
more hours any others 
in the European Union. In 
1996 61 per cent of employees 
said they had worked at 
least some time on a Satur- 
day and 41 per cent on a 
Sunday. 

While only 115 per cent of 
men worked flexible hours. 
20,6 per cent of women did 
so. A quarter of workers 
received more than five 
weeks' holiday a year and 10 
per cent more than six 
weeks. 


By Mark Suzman, 

Social Affairs Correspondent 

People are living longer, but 
increasingly their last few 
years are seriously affected 
by a health-related disabil- 
ity or chronic sickness, the 
Social Trends survey shows. 

The steady Increase in life 
expectancy over the past 100 
years is continuing to rise 
by about two years a decade, 
and in 1994 stood at 74 
years for men and 79 for 
women. 

About half the improve- 
ment is due to continned 
reductions in infant and 
Child mortality, with better 
control of infectious dis- 


eases, particularly through 
immunisation, also contri- 
buting. 

However, the survey 
showed that the proportion 
of people reporting a 
chronic sickness - defined 
as a long-standing illness, 
disability or infirmity - has 
risen steadily over the past 
20 years. 

In all age groups a higher 
proportion of men and 
women reported chronic 
sickness in 1995-1996 than 
in 1974, with the total cur- 
rently standing at 19 per 
cent of the population, up 
from 14 per cent 20 years 
ago. The likelihood of suffer- 
ing from such a disability 


rises steadily with age. 

Using that information, 
the survey has calculated a 
special indicator - healthy 
life expectancy - which esti- 
mates how long people live 
before becoming subject to a 
limiting, long-standing ill- 
ness. In contrast to the 
steady rise in overall life 
expectancy, this figure has 
been almost constant 
between 1976 and 1992, fluc- 
tuating at about S3 years for 
men and 62 years for 
women, suggesting that the 
extra years of life gained are 
no longer necessarily 
healthy ones. However, 
because the measure Is 
based on subjective assess- 


ments, the changes over 
time could reflect changes 
in people's expectations of 
health rather than an actual 
Increase in serious Alness. 

The survey also found 
that one person in three 
develops a cancer at some 
time during their life while 
cancer now accounts for one 
in four deaths. However, the 
types of cancer suffered dif- 
fer by sex. 

Lung cancer remains the 
most frequently reported 
cancer for men, although 
incidence rates fell by 
around 20 per cent between 
1979-1991. For women, 
breast cancer is by far the 
most common cancer. 
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TECHNOLOGY 


If g| gB Most people 
3 this news- 

fr gxzr 't 5'| paper Know some* 
fT'* ’I one with diabetes. 
* -S5jte\* The condition 
I affects up to one in 
10 people at some 
InSagjp time in their life 

and about 12 Om 

have the disease worldwide. 

There are strong medical and 
commercial incentives to hunt 
for new treatments since today's 
sufferers manage only to stave 
off serious fll-health for a while. 
And since diabetes runs in 
families, gene hunting sounds a 
promising approach. 

But discovering what is genetic 
about diabetes is tough- The con- 
dition is not one disease but a 
cluster of tbem. Patterns of 
inheritance vary geographically 
and medically within the cluster. 

The past few weeks have 
brought new hope that genetics 
may after all be a rewarding 
route. A scientific breakthrough 
has identified some genes that 
cause a rare form of diabetes. 
More importantly, a dozen teams 
from around the world have 
shown that one of the genes 
effectively controls another. This 
may not sound much, but it has 
implications not only for diabetes 
but for any disease with compli- 
cated genetic causes. 

Diabetics have too much sugar 
in their blood from time to time. 
This simple failing can lead to a 
range of illnesses including 
heart, kidney, nerve and blood 
vessel disease and blindness. 

The fault lies in insulin, the 
hormone responsible for control- 
ling blood sugar levels. In diabet- 
ics, the insulin is either not 
secreted properly because the 
cells that make it are damaged, 
or not working well once 
secreted. This is called insulin 
resistance and its cause is 
unknown. 

The 5 per cent to 10 per cent of 
sufferers who need insulin injec- 
tions normally fall into the first 
category and are called Type I 
diabetics. TTieir problem is usu- 
ally the result of an immune sys- 
tem attack on their own cells 
that make insulin. They are 
likely to contract the disease 
before they are 30. 

Most diabetics are Type U. 
They usually contract the disease 
in middle age and can control 
their condition through diet. 

Studies of identical twins show 
that the two types are inherited 
in different ways. 

Perhaps 30 per cent of Type I 
diabetes sufferers can trace a 
genetic link. The rest rely on as 
yet unidentified externa] triggers 
that make the imm une system 
attack the pancreas. Candidates 
for triggers include components 
in cow’s milk , and viruses. 
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Dally routine; a nurse teaching a young cfiabatic child to Inject herself with insulin 

A promising 
genetic path 

A scientific breakthrough has linked two genes that 
cause a form of diabetes, says Daniel Green 


But almost all Type II sufferers 
have a parent with the disease. 
So powerful is the genetic link 
that about one in four children 
with just one Type II diabetic 
parent will eventually contract 
the condition. 

That complexity is, however, 
only just the start The number 
of Type n diabetics is growing 
quickly and therefore non-genetic 
factors are also important. 

"There are about 100m Type n 
diabetes sufferers in the world 


now but this figure will double 
by 2010," says Jose Caro, presi- 
dent of diabetes research at US 
drugs company Eli Lilly, the big- 
gest US supplier of insulin. 

He says that this rate of 
growth is largely because people 
in developing countries, espe- 
cially in Asia, are living into late 
middle age, the point at which 
those people genetically suscepti- 
ble to diabetes start suffering 
from the condition. 

In addition, improving living 


standards leads to a more seden- 
tary lifestyle and more . over- 
weight people. Obesity correlates 
closely with diabetes. 

“You can see how prevalent 
the genetic predisposition must 
be for this rate of increase,'’ says 
Caro. “90 per cent of the extra 
100m will be In Asia." 

Mads Krogsgaard. head of 
healthcare discovery at Novo 
Nordisk, the Danish company 
that is Europe’s biggest insulin 
supplier, underlines the complex- 


Hard lesson in news 


When scientists start fighting 
over who made a discovery, yon 
can be sure something important 
is going on. That is what has 
happened over the latest finding 
in the genetics of diabetes. 

The discovery, described in the 
main article, was made by aca- 
demics who not only identified 
genes that cause a form of diabe- 
tes but showed that one of the 
genes effectively controlled 
another. 

This Is important because 


genetics researchers want to find 
oat how genes make their influ- 
ence felt: until now, genes have 
been linked to diseases but not 
to eacb other. Each gene is 
important, bat how? 

The latest work was published 
in the journal Nature, fu the 
same issue. Nature's editorial 
attacked US biotech company 
Millennium Pharmaceuticals 
which just sent oat press 
releases describing its progress 
in diabetes genetics. 


Nature accused Millennium of 
releasing a “non-informaUve" 
press release. “Business news tt 
may be, bat hard science news it 
isn't", said Nature. 

Millennium says Nature was 
wrong to imply the company was 
trying to steal a march on its 
academic competitors, and that 
it had been obliged to release the 
news by US securities rules. 


ities that are emerging from the 
study of the spread of diabetes. 
"There seem to be a lot of sub- 
diseases that mix lifestyle with a 
predisposition from many genes," 
he says. 

So how can genetics research- 
ers even begin to find their way 
through this mess? 

The very complexity of the dis- 
ease allows for relatively rapid 
progress in scientific terms, by 
identifying rare subtypes of dia- 
betes that are simple mutations. 

“There were already two genes 
discovered by 1993," says John 
Bell of the Wellcome Trust Cen- 
tre for Human Genetics at Oxford 
University. 

Those discoveries triggered 
work by many groups around the 
world In academia and in the pri- 
vate sector. 

Last month came the latest dis- 
coveries. Researchers at the Uni- 
versity of Chicago and 10 other 
institutions analysed a rare form 
of diabetes called maturity-onset 
diabetes of the young (Mody) that 
was known to be inherited in a 
simple way. One gene was 
already known, and the research- 
ers have discovered two more. 

What is exciting about the dis- 
covery is that two of these genes 
are linked: essentially, one con- 
trols the other. 

This part of the discovery is 
critical to turning the science of 
genetic research into medicine. 
In a complicated genetic condi- 
tion such as diabetes, there is 
little prospect for a genetic treat- 
ment that would fix all of the 
many genetic defects that could 
lead to the disease. 

But since any of these genetic 
Haws leads to diabetes, research- 
ers hope that by following the 
biochemical pathways that start 
with each gene, they will fjwri a 
meeting point Discovering such 
a biochemical keystone for the 
disease would point to a simple 
treatment to fix it. / 

The daunting task of analysing 
hundreds of pathways remains. 
But the encouraging news Is that 
the first link has been estab- 
lished. 

It is difficult to convey the 
excitement that this discovery 
has generated. 

Hard-headed commerce is as 
enthusiastic as the academic sci- 
entists. bat equally willing to 
underline the scale of the task. 

“If understanding the genetics 
of diabetes were a 10,000 metre 
race, then we have run the first 
100 metres," says Caro of Eli 
Lilly. 

The series on genes and disease 
continues next month with a look 
at addiction. The Weekend FT on 
Saturday will have an article on 
alternatives to injection for diabet- 
ics 


Painter’s good 
decorative order 

Innovations in the paint 
industry tend to be few and far 
between. But ICI Paints and 
Black & Decker, the power tool 
manufacturer, believe they 
have made a real advance in 
the DIY market, by developing 
an automated device for 
applying paint. 

Instead of the painter having 
to stop painting to dip a brush 
into a tin or tray, the 
Paintmate system ensures that 
paint continuously flows onto 
the brush or roller. That could 
cut the time taken to decorate a 
room by up to 30 per cent, the 
manufacturers say. 

The Paintmate, which is 
about 38cm high by 20cm wide 
ami can be worn on the user's 
back, stores a ‘handypack’ of 
paint, which is linked by a hose 
to a roller or paintbrush. The 
flow of paint to the roller or 
brush is controlled by a trigger 
on the handset and is driven by 
a battery-powered bellows in 
the body of the Paintmate. The 
Paintmate win become 
available in April at a cost of 
about £40. ' - 

Black & Decker UK. tel ( 0)1753 
574277; fax (0)1753 512365. 


Tapping into a 
fuel reservoir ^ 

The huge quantity of methane 

stored in marine sedfancaots to 

the form of gas hydrates* ; 
solids formed from a . 
combination of gas and water - 
is increasingly attracting - 
scientific attention. 

Interest stems from tile - 
possibility that these hydrates: 
could form the eauth's largest 
fossil fuel reservoir, together ■' i 
with a suspicion that -the ■ 1 
release of methaue from these v- 
sediments canid havea noleio 
climate change. -• 

A better understanding of - 
hydrates would also be hefcfti} 
to stop hydrates from plugging 
op deep water pipelines. - V - 

In a paper tn todayVNatttre. 
researchers describe s reservoir 
at the Blake ridge in the ' .' .-; , 
western Atlantic. By drflEtegji 
series of holes through the ■-? -- 
Blake ridge hydrate layer’ •' 
geologists at the UnJvmtty^ 
Michigan found evidence that Jv 
about 15bn tonnes of carbon is - 
stored as solid gas hydrate, ... 
with an equivalent or greater L 
amount as gas bubbles tuthe. .. 
sediments underneath. - »" 

But the practical impoatahce 

of the reserves are qpestumabW 
because they are thinly spread, 
at great depth and dangerous tf 
drilled. ' 

University of MicfugafcTlS. tej 
3137641435; fax 3137634690.- • ; 


Wii 








9*1 B . 

sin£r : '-r 
2 ? s' - 



Now you can take an East African holiday 
with Serena in both Kenya and Tanzania. 

The excellent reputation ihal Serena Lodges and Hotels is famous for in Kenya, has been taken to Tanzania. 

You'll find the highest standards in comfort and service. with design that makes the most of 
trudilional sr\ie elements and attention to detail that is above all else, sensitive to the environment. 





Nairobi Serena Hotel Kenya 


Lite Mjjiutj Seren-i Like. Tanzanu 





Mora -Serena Lixije. Kenya 


Sivrnerii Serena LoJrir. Tar'ania 


Nairobi Serena Hotel; A foe Mar member .The • y - ^ 

Leading Holds of ifie IVorM". CeniraJ and quiet I — r -71 jT 5 

wuhin lush Central Port. |«0 jir-condi honed rooms Vjfk/ 

uiih baili and sfinuer, siicliie TV. -ale. mini-bar. y. J f~ JSSSWfe 

pool, tiinro-ccnire. roiJuranis jnd etwIWcnire RjjS. . 1 - 11 *, dlR/f 

rooms 

Lake Manyara Serna Lodge; A hivir. Wye - JjSMcjj 

iHcriiKitinp the Great Rift Valley arul teaurilul 
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he .- -immensely 
e a d e.ari n g 
Looking .For Rich- 
ard Is a love let- 
-• ter to William 
Shakespeare from A1 Pacino. 
Ihe "Richard" is Richard, m, 
a role this actor spendstwo 
hours adoring, analysing, 
acting hits fronvajid gener- 
ally kibitzing abcn^ in this 
feature-length - diary- docu- 
mentary .ahbift an actor’s 
craft . 7.. . 

The pretext for, Bardophi- 
lia is a Toric workshop 
production' Pacino is 
rehearsing with friends. We 
ai»- never : sure: If this actu- 
ally happened or was just 
stagedTor the camera. But 
matter, since it assem- 
bles;, nudikel;' talents in a 
winning. get-together? 
“Friends" In Pacino’s case 
mean -.'Alec Baldwin (Clar- 
ence), Winona Ryder (Lady 
Anne) and Kevin Spacey 
(Buckingham). Meanwhile 

other pals pop xrp t ^ civvies 

and Englis h accents, to tarir 
shout, the virtues and chal- 
lenges of Shakespeare, 
Inducing Vanessa Redgrave, 
John. Gielgud and Kenneth 
Branagh. 

With friends like these 
who heeds mega -dollar cast- 
ing-budgets? Pacino's Shake- 
spearian nag bops along hap- 
pily, using its multiple 
minds and voices like instru- 
ments in a jam session on 
the theme of classical thea- 
tre.. Peter Brook sounds a 
solemn, scholarly quaver 
early on. soon after Pacino 
has done his first “Mow is 
the winter” rendition. “The 
key word clearly right from 
the .start," says Brook, “is 
‘discontent.’” Then the 
august babble of limey cere- 
bration - Redgrave invoking 
the “pentameter of the soul", 
Gielgud lamenting that 
Americans don’t read or go 
to museums enough - is 
mixed in with the loud and 
irresistible sound of yanks 
doing their own thing. 

Incongruity triumphs. Pac- 
ino’s Crookback dons cloak 
and crown to croak and 
softly snarl, at times like an 
East Side hoodlum tele- 
ported to 15th century West- 
minster. “Dawgs bark at me 
as ' I pass by them," he 
intones, and later he Padno- 
speaks about “wascals and 
wunaways." Yet he Is good 
enough - to make these 
demotic twanglings seem 
part of a plausible Richard, 
one digitally remastered for 
the age of The Godfather and 
Scarface . 

The film is not just about 
Shakespeare but about the 
whole bizarre legerdemain of 
the actor’s craft How much, 
in any role, should be the 
player and how much should 
be the part? 

Donning enough new per- 
sonalities each year to qual- 
ify for a full schizophrenia 
licence, the professional 
mummer must bring a good 
portion of himself/herself to 
each role merely to re m a i n 
sane. Looking For Richard. 
for instance, was clearly 
shot over months, even 
years, since at one moment 
Pacino has a thick grey stub- 
ble. at another is clean- 
shaven, at yet another wears 
a full black beard (circa Car- 
din's Way\ 

Somehow he can switch on 
his Richard, though, when- 
ever he wants. And we 
accept that as a good chame- 
leon he ran riffle through all 
these American personations 
at the same time as direct- 
ing. writing and acting in 
this piece of DIY Olde 

Wngla-nd, 

Even the film’s miscalcula- 
tions somehow pay off. 
When Pacino visits Shake- 
speare's Stratford home, the 



Al Pacino: a plausible Richard digitally remastered for the age of ‘Scarface* 


Cinema/Nigel Andrews 

Love letter to the Bard 


hot camera lights set off an 
alarm in the bedroom, caus- 
ing much jocose confusion. 
It is not all that funny 
(frankly, it seems staged). 
But it is of a piece with this 
vision of acting where times, 
places and realities can all 
be wildly at odds, yet where 
the good actor, in Pacino's 
words, will unerringly “find 
the role." 

* 

If actors are licenced schizo- 
phrenics. what of directors? 
Should they too be let out 
into the community? As a 
valued native film-maker 
Ken Loach has long been 
granted the freedom of 
Britain, despite an intermit- 
tent tendency to climb soap- 
boxes and gibber about bis 
own and other lands. Thus 
for every Riff Raff or Rain- 
ing Stones we have a Hidden 
Agenda, a Ladybird Lady- 
bird or now a Carla’s Song. 

This is a film in two sun- 
dered parts. In the first, a 
bus driver (Robert Carlyle) 
falls for a Nicaraguan refu- 
gee (Oyanka Cabezas) in 
1980s Glasgow. In the sec- 
ond. be foDows her to Nica- 
ragua. where everyone sings 
and fights for the new dawn 
and where Scott Glenn as a 
Sandinista-sympathising 
human rights activist 
sounds off about America’s 
brutal enactment (so 
alleged) of its rebel aid pol- 
icy. 


This is agenda filmmak- 
ing. where barely a single 
character is allowed the 
right of moral or dramatic 
self-determination: each 
must fit into the polemic. 
Even Riff Raffs Carlyle, a 
puckish Scot with questing 
eyes and wonderfully alert 
responses, cannot bridge the 

LOOKINGFOR 
RICHARD 
Al Pacino 

CARLA’S SONG 

Ken Loach 

~ RANSOM 

Ron Howard 

EXTREME 

MEASURES 

Michael Apted 

gap here between the film’s 
early, fluent scenes of 
human comedy - the rows 
with officialdom, the idio- 
syncrasies of street life, the 
hijacked bus threading a 
misty mountain road - and a 
second act tyrannised by 
ethnic stereotype and propa- 


“It all came out of Lan- 
gley.” drawls Glenn, listing 
the notional enormities of 
the CIA. But this movie has 
all come out of the worst tra- 
ditions of political drama. 


where human beings are 
fractions in an agitprop 
equation rather than tree 
integers In a real world. 

★ 

Ransom, directed by Ron 
Howard, is a finely tooled 
suspense thriller about a 
kidnapped boy (Brawley 
Nolte), a harrowed mother 
(Rene Russo) and a business- 
man father (Mel Gibson) 
who decides to tough out, or 
bluff out, the ransom-seek- 
ers. To the dismay of Russo 
and the Up -11 clang outrage of 
the media, he refuses to pay 
the two million dollars they 
demand. Instead he risks the 
boy's life by offering an 
equivalent bounty sum for 
the kidnappers' capture. 

Though we are in New 
York, cameraman Plotr 
Sobocinski’s expressionist 
colouring is more Edvard 
Munch than Edward Hopper. 
Everything is a subtle touch 
more lurid than the every- 
day, and the escaped toy bal- 
loons that betray the boy’s 
disappearance from Central 
Park could be blobs of paint 
drifting free from the sus- 
pense palette. Clever cross- 
cutting between Gibson's 
home and the kidnap hidea- 
way adds to the disorienting 
visuals. And the screenplay 
by Richard Clockers Price is 
a beautifully crafted study in 
seesawing psychopatholo- 
gies: the increasingly rabid 
victim versus the increas- 


ingly nervy villains (Gary 
Sinise. Lili Taylor). 

Howard is a director who 
needs a good script: witness 
the gulf between his best 
movies (The Paper) and his 
worst (Far And Away). 

Of Britain's Michael Apted 
we would probably say the 
same, if we could only 
remember the last time he 
had a good script Extreme 
Measures is a load of old hos- 
pital twaddle: SR meets, or 
suffers from. Coma. 

Hugh Grant, playing it 
straight, is the harassed sur- 
geon who sounds as if he did 
p re-zned at Eton. And Gene 
Hackman is the venerated 
neurologist who is secretly 
using the hospital’s human 
cast-offs for nasty spine-cut- 
ting and nerve-growing 
experiments. 

We soon wonder if our 
own spines have been sinis- 
terly atrophied, since they 
fail to chill at any of the 
supposed horrors: even 
though, to help us along, 
Hackman’s cronies are 
called Frank Hare and Detec- 
tive Burke (geddit?) and we 
are regularly bombarded 
with chases, squishy surgi- 
cal scenes and the screams 
of patients in distant wards. 
"Probably just read her bill 
or something,” quips Grant 
at one point, which suggests 
that comedy might have 
been a stronger suit to play 
from the beginning- 


13 


Opera/Andrew Clark 


Temporal rather than 
spiritual ‘Palestrina’ 


I n mounting the first 
British professional pro- 
duction of Pfitzner’s 
Palestrina, the Royal 
Opera has assembled all the 
ingredients necessary for 
success: a cast of festival 
proportions; a conductor 
who makes every phrase tell; 
a producer with an eye for 
precise characterisation; a 
designer capable of evoking 
the period and setting pre- 
scribed by the composer. 
Why. then, does Palestrina 
fail to cast its spell? 

The picture which emerges 
at Covent Garden is of a 
near-masterpiece rather than 
a work of peculiar genius. 
The text is poetry, as we 
hear in the proud declama- 
tion of this cast It tells a 
fascinating story, of the lone- 
liness of creativity, of the 
ugliness of temporal power, 
of spiritual humility - and 
Nikolaus LehnhofFs staging 
unfolds it with admirable 
simplicity. The music Is 
solid, well -constructed, spat- 
tered with inspiration, as 
Christian Thiel emann 's read- 
ing makes clear. But Pales- 
trina needs more than naked 
fidelity if its qualities are to 
be revealed under the spot- 
light of performance. 

Or so it seemed on Tues- 
day. The criterion of a suc- 
cessful production is its abil- 
ity to knit together all these 
constituent elements, to con- 
jure the sense of an all-em- 
bracing vision, drawing the 
audience into Pfitzner’s and 
Palestrina’s world. And not 
only conjure it, but maintain 
it for nearly four hours and 
leave it glowing afterwards. 
At the crucial points of the 
opera. LehcbofTs staging 
fails to cast this aura. 
Instead, it lays bare the 
work's weaknesses - its 
long-windedness, its two- 
operas-in-one dramaturgy, 
its failure to capitalise on 
sparks of musical inspira- 
tion. 

Lehnhoff and his designer, 
Tobias Hohelsel, succeed in 
the detail but miss the big- 
ger picture. LehnhofFs Per- 


sonenregie creates an indi- 
vidual out of every character 
- no mean feat with a cast of 
42, plus chorus. The psycho- 
logical power-play between 
Palestrina and Borromeo, 
composer and cardinal, is 
established from the start, 
and reaches a moving climax 
in Act 3. The “backstage" 
atmosphere at the start of 
Act 2 is particularly well 
handled: the world of preen- 
ing prelates - a cesspool of 
intrigue, eavesdropping, gos- 
sip-mongering, imbibing, in- 
fighting - is unfurled like a 
vast Renaissance canvas, 
squeezed round Hoheisel’s 
convex corridor-wall. 

B ut at the opera's 
dual heart - Pales- 
trina's mystical 
communion with 
the dead in Act 1, and the 
rising cacophony of the Act 
2 assembly - the production 
crosses the footlights with a 
dull thud. The apparition of 
Palestrina's musical ances- 
tors is handled too literally; 
the contrast between day 
and night, worldliness and 
otherworldliness, is never 
established, and the result- 
ing ritual is like a pale copy 
of Parsifal. 

In the dictation of the 
mass. Thomas Moser's Pales- 
trina wields his pen with the 
mechanical ruthlessness of a 
teacher scoring out a pupil’s 
homework; his late wife's 
spirit Is an inanimate nude, 
posing under a tree like a 
blonde Teutonic beauty. The 
scene is devoid of spiritual- 
ity. 

The intimacy of the Act l 
setting should find its polar 
opposite in Act 2. But Hohei- 
sel's decor for the Council of 
Trent is little more than an 
enlargement of Palestrina's 
study, with the same pale, 
boxy Renaissance architec- 
ture. Where the setting calls 
for size, scale, a sense of 
teeming grandeur, the pro- 
duction substitutes a class- 
room or expensively dressed 
jack-in-the-boxes. 

Moser’s reedy tenor and 


troubled exterior are well- 
suited to the title role, but 
he never quite convinces us 
of Palestrina's moral and 
creative depth. Randi Stene's 
Sifia and Ruth Ziesak’s Igh- 
inn offer particular pleasure 
- the former with her rich, 
juicy portrait of adolescence, 
the latter for her heavenly 
high soprano and boyish 
innocence. Alan Held is an 
intelligent, intensely human 
Borromeo, while Rene Rape 
carries off Pius IV with dig- 
nified aplomb. 

In Act 2, the Royal Opera 
has turned a casting direc- 
tor’s nightmare into a dream 
team: Robert Tear’s comedy- 
turn as the back-packing 
Bishop of Budoja almost 
steals the show, closely fol- 
lowed by Kim Begley's 
snake-like Novagerio. Kurt 
Rydl. Peter Rose, Gwynne 
Howell and Thomas Allen 
i.not sounding his best) offer 
useful cameos, while Ekke- 
hard Wlaschiha and Sergei 
Leiferkus grace the smallest 
parts. Nicolai Gedda, the dis- 
tinguished Palestrina in the 
Kubelik recording, is a prop- 
erly patriarchal Abdlsu. 

It is left to Thielemann to 
impose some sort of coher- 
ence on this unwieldy mate- 
rial. and he does so with con- 
viction and fluidity. He 
persuades us that Palestrina 
lives somewhere hetween 
Verkl&rte Nacht and Rosen- 
kavalier, underscoring the 
transparent, transcendental 
quality of Act 1 and the 
baroque expansiveness of 
Act 2. He also reminds us 
that Pfitzner was a master- 
orchestra tor who never cov- 
ers his voices. 

The production is due to 
visit New York in the sum- 
mer, and will later be 
restaged in Rome and Dus- 
seldori It is a noble effort, 
but not the triumph the 
Royal Opera needed or 
deserved. 

Sponsored by the Bsm&e 
Fairbairn Charitable Trust, 
the Drogheda Circle and the 
Friends of Covent Garden. 


T ouring under the 
auspice s of the Arts 
Council's Contem- 
porary Music Net- 
work. the California EJLR. 
Unit played the Queen Eliza- 
beth Hall on Tuesday. The 
CMN has always leaned 
toward “cross-over” ensem- 
bles, and the E-AJL Unit is a 
particularly good one - 
though its repertoire some- 
times leaves its excellent 
musicians playing stuff that 
signally fails to test them. 

Their composers range 
from John Cage. Terry Rfley 
and John Adams to the 
incomparably more demand- 
ing Elliott Carter, whose 
Enchanted Preludes (1988) 
and Figment (1994) were 
played with full-hearted 
spirit here by Dorothy Stone 
and Erika Duke- Fitzpatrick 
(flute and cello). The 
make-up of the group is 
exactly like our late Pierrot 
Players, born again as 1116 
Fires of London but now also 
“late”: the quintet of Schoen- 
berg's Pierrot Lunaire, plus a 
percussionist or two. 

The EAR. Unit goes in for 
a lot of electronics besides. 
Whether or not electronic 
manipulation is part of the 
piece, everything is rou- 
tinely amplified - but I was 


Concert 

Switched 

on 

ensemble 

struck by how much cleaner, 
and better, Adams' Road 
Movies bad sounded when a 
London Sinfonietta duo 
played it in this ball last 
year, without artificial aids. 

U ndoubtedly the 
E.A.R.’s violin 
and piano, Robin 
Lorentz and Vicki 
Ray. boasted an extra degree 
of native swing in this mini- 
malist music. What got 
transmitted, however, was 
what you would hear from 
unnaturally close- to. with all 
those extraneous thumps 
and resonances that nor- 
mally decay before they 
reach the audience. Such 
intimate gunge has no useful 
role to play in Adams’ highly 
synthetic music. 

Along with the Carter 
pieces, it was Terry Riley’s 
Four WOlfli Portraits that 
brightened this concert 


most. (Earl Kim's Dear 
Linda was mawkish: the 
neo-brutalist Louis An dries- 
sen’s Zilver is one of his 
tamer exercises.) Riley is an 
incorrigible original whose 
1964 /h C fired the imagina- 
tions of thousands of musi- 
cians. probably inadver- 
tently. Adolf WOlfli was the 
celebrated tum-of-the-cen- 
tury Swiss schizophrenic 
who painted incessantly. 

Emphasising its hi-tech 
image, the EAR. Unit had 
several of his curious images 
blown up on-screen whilst 
they played Riley, which 
were beside the point Ril- 
ey's unclassiflable music, 
which has developed along 
wayward paths since In C, is 
irresistibly disarming, 
whether silly or inventive or 
eccentrically visionary - not 
so unlike what the Argen- 
tine joker Mauricio Eagel 
does, in sober Germany. 

Amidst Riley's Portraits 
here, a strutting March and 
a delectably funny Polka 
won all hearts, original and 
inimitably blithe. Riley and 
Kagel pipe invaluable grit 
into the academic oysters 
who count as our 
up-and-coming composers. 

David Murray 
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■ BANFF 

EXHIBITION u 

National GaHery of Scotland TeJ. 
44-131-5568921 
a Works by Gaya from the 
National Gallery, exhibition at Dun 
House of works by the Spansh 
artist Francisco Goya, coinciding 
with the 250th anniversary of the 

artist’s birth- The certregce of 

the exhibition Is the National 
Gallery of Scotland’s sole Goya 
painting, -0 M6dfco", but foe 
main focus is on Goya s etchings 
and aquatints. The dtep^y 
features some 40pnnts; to Feb 16 

■ BERLIN 

CONCERT 
Phifoarmoroe & 
Kammefmusiksaai lei; 
49-30-2614383 .. 

• The Berliner Philharmontsches 
Orchester with conductor Marcus 
Creed and narrator Udo Samel 
perform works by Schubert; 8pm; 
Jan 31 

EXHIBITION 


Kupforstichlcabinett Tek 
49-30-26629598 

• Giovanni Battista Tiepolo und 
seln Atelier, this exhibition 
celebrating the 300th anniversary 
of Tiepolo's birth features some 
60 drawings and etchings by the 
Venetian master. Also on display 
are some 40 works from Tiepolo’s 
workshop, mainly produced by his 
sons Giandomenico and Lorenzo; 
to Mar 2 

■ COPENHAGEN 

OPERA 

Det KongeDge Tester Tel: 45-33 
69 69 69 

• Die Merstersinger von 

Numbers; by Wagner. Conducted 
by Heinz Fricks, performed by the 
Royal Danish Opera. Soloists 
Include Bent Norup, Stig F. 
Andersen and Tina Kiberg; 5pm; 
Feb 1 . 

■ DUBLIN 

CONCERT 

National Concert Hall Tel: 
353-1-6711888 

• RTE Vanbrugh String Quartet 
with cellist Robert Cohen and 
pianist John Gibson perform 
works by Schubert Part of the 
bicentenary of the birth of 
Schubert celebration; 3.15pm: 

Feb 2 

■ EDINBURGH 

EXHIBITION 

Scottish National Gallery of 
Modem Art Tel: 44-131-5568921 

• Lucian Freud: Early Works: 
exhibition of 25 paintings and 
drawings made by Freud before 


and during the second world war. 
On display will be the artist’s first 
oil painting and his only sculpture, 
a sandstone horse carved in 
1937; to Apr 30 

■ LONDON 

CONCERT 
Barbican Had Tel: 
44-171-6384141 

• Joanna MacGregor: the pianist 
performs works by Messiaen; 
4pm; Feb 2 

St John’s, Smith Square Tel: 
44-171-2221061 

• London Schubert Players: with 
conductor Robert Gutter, pianist 
Anda Anastascescu and 
clarinettist Nicholas Carpenter 
perform works by Schubert, 
Williamson, Bolcom and Donizetti; 
7.30pm; Jan 31 

EXHIBITION 
British Museum Tel: 
44-171-6361555 

• Heirs of Rome: the shaping of 
Britain AD400-900: exhibition 
examining the decline and fall of 
Rome and its empire and the 
early medieval period in Europe 
that followed. On display are 
pieces from the collections of the 
museum and the British Library 
and, displayed for the first time 
outside Scotland, the newly 
restored stone shrine from St 
Andrew’s cathedral; to Apr 20 
Tate Gallery Tel: 44-171-8878000 

• Turner in the North of England, 
1797: this exhibition focuses on 
toe tour J.M.W. Turner made to 
the north of England In 1797 at 
the age of 22. it Is being staged 
in collaboration with Harewood 
House to commemorate toe 


bicentenary of the tour. At toe 
centre of toe display are toe two 
large leatherbound notebooks 
which Turner filled with nearly 200 
sketches during the two months 
he spent away from London. Also 
severai paintings and 
watercolours are shown, including 
toe oil paintings of Buttermere 
Lake and Coniston Fells; to Feb 9 

■ LOS ANGELES 

EXHIBITION 

The J. Paul Getty Museum Tel: 
1-310-459-7611 

• Figure Drawings: an exhibition 
of 26 works from toe museum's 
collection, dating from the ISth 
through 19th centuries. The 
drawings range from nude figure 
studies to images of people at 
work and leisure; to Apr 6 

■ MUNICH 

OPERA 

CuviUtes-Theater - Aites 
Residenztheater Tel: 
49-89-296836 

• La Traviata: by Verdi. 
Conducted by Jun Mark! and 
performed by the Bayerische 
Staatsoper. Soloists include 
Christina Gallardo- Do m^s. Silvia 
Flchti, Helena Jungwirth and 
Christiane Hoeflen 7pm; Feb 2 • 

■ NEW YORK 

CONCERT 
Carnegie Hail Tel: 

1-212-247-7800 

• Warsaw Philharmonic 
Orchestra: with conductor 
Kazimterz Kord and pianist Zolton 
Kocsls perform works by 


Lutoslawski. Mozart and 
Rimsky-Korsakov; 2pm; Feb 2 

EXHIBITION 

The Pierpont Morgan Library 
Tel: 1-212-685-0008 

• Around Tiepolo: 18th Century 
Venetian Drawings in The 
Pierpont Morgan Library: featuring 
about 20 works from toe library’s 
extensive collection of drawings 
by 18th century Venetian artists, 
this small exhibition complements 
the major loan show of work by 
Giambattista Tiepolo and his 
immediate circle. The exhibition 
consists of works by such 
contemporaries of Tiepolo as 
Sebastiano as well as Marco 
Ricci, Piazzetta, Canaletto, 
Fontebasso, Guardi and Piranesi; 
to Apr 13 

OPERA 

Metropolitan Opera House Tel: 
1-212-362-6000 

• Le Nozze di Figaro: by Mozart 
Conducted by Leopold Hager, 
performed by the Metropolitan 
Opera. Soloists include Hel-Kyung 
Hong. Barbara Bonney and Dawn 
Upshaw; 8pm; Jan 31 

■ PARIS 

CONCERT 

Saife Gaveau Tel: 33-1 49 53 05 
07 

• Kalla Fticciarellr. toe soprano 
performs works by Vivaldi; 

8-30pm; Feb 3 

EXHIBITION 

Centre Georges PompHou Tel: 
33-1-44 7812 33 

• Jean Tinguely: exhibition of 
pieces by the French sculptor 


whose work was heavily 
influenced by Dada and 
Surrealism, producing purposely 
amateur machinery as a satire on 
the new technological world; to 
Apr 21 

■ VIENNA 

EXHIBITION 

20er Haus Tel: 43-1-7996900 

• Alighiero BoetQ: exhibition 
examining toe work of the Italian 
artist, featuring 60 pieces, 
including his world maps, mail 
projects and large-scale 
embroideries; from Jan 31 to Mar 
31 

OPERA 

Wiener Staatsoper Tel: 
43-1-514442960 

• Tosca: by Puccini. Conducted 
by Oren and performed by toe 
Wiener Staatsoper. Soloists 
include Coelho, Serdar, P. 

Dvorsky and Slabbert; 8pm; Feb 2 

■ WASHINGTON 

MUSICAL 

National Theatre Tel: 
1-202-628-8161 

• Whistle Down toe Wind: by 
Uoyd Webber/Steinman. Directed 
by Harold Prince. The cast 
includes Irene Molloy, Davis 
Gaines, Candy Buddsy and Lacsy 
HomtoH; Tue - Sat 8pm, Sun 
7pm; to Feb 9 (Not Mon) 

Listing compiled and supplied 
by ArtBase The International 
Arts Database, Amsterdam, The 
Netherlands. Copyright 1997. All 
rights reserved. Tet 31 20 664 
6441- E-mail: artbase@pi.net 
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LE SYNDROME DU DIPLODOCUS 

Yves-Thibault de Silguy, Albin Michel, 251 pages, FFr98 



Neo-liberal economists are 
often accused of mating a 
god of the market There is 
truth in this charge, but not 
in the way their opponents 
suppose. 

Markets of some sort are 
ubiquitous. Indeed, they are 
much more evident in third 
world countries than in the 
capitalist west. Many people 
with low incomes in poorer 
countries earn their liveli- 
hoods by activities such as 
; peddling goods on the 
streets, repairing cars or 
equipment, or offering 
transport in old cars, vans 
or buses. 

Markets were also wide- 
spread, even thou gh less vis- 
ible. in the former commu- 
nist countries. They had 
their share of street-traders. 
But much the most impor- 
tant markets were the Infor- 
mal networks that devel- 
oped between state-owned 
enterprises. No national 
plan could predict how 
much was needed by each 
enterprise in materials and 
components. To prevent pro- 
duction from seizing up, 
managers had to get 
together in numerous infor- 
mal exchanges. 

Thus a distinction has to 
be made between the kinds 
of market that help propel a 
society into western-style 
growth and those that do 
not. 

One economist well 
known for his willingness to 
speculate on such bigger 
questions is Professor Man- 
cur Olson of Maryland uni- 
versity. In his book Capital- 
ism. Socialism and 
Dictatorship*, he describes 
the e>mentary markets that 
develop everywhere as ‘‘self- 
enforcing". Parties have to 
ftilfil their part in a transac- 
tion pretty quickly - with- 
out payment there is no 
exchange - or it does not 
take place. Such markets 
have enabled countries to 
sustain a much higher level 
of output than would other- 
wise have been possible. 

The kind of market associ- 
ated with rapid economic 
growth is very different. 


— 1 Yves-Tmbauit ae ouguy, Aium ivuguci, ^ ^ 

Not all markets are equal small brain in a 

Successful economies depend on the enforcement of individual rights , . a 

to property, but wider human rights should also be safeguarded jpr J^UrOp6£W OOCly 

The keynote, says Prof succeeded - as often by luck the state's military might, orous economic growth. MT ^ 
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The keynote, says Prof 
Olson, is long-term con- 
tracts and a transfer of 
resources from the rich and 
elderly to vigorous entrepre- 
neurs who can use them 
profitably. 

The first conclusion Prof 
Olson draws is that market 
regimes will be effective 
only if individual rights are 
enforced. In other words, to 
realise all gains from trade, 
there has to be a legal sys- 
tem and a political order 
that enforces contracts, pro- 
tects property rights, carries 
out mortgage agreements, 
provides for limited liability 
or the equivalent, and facili- 
tates a capital market that 
ensures liquidity of invest- 
ments or loans. 

A second condition for a 
thriving market economy is 
what Prof Olson calls “the 
absence of predation". An 
extreme case is when auto- 
cratic governments abrogate 
the rights of their subjects 
by confiscating property or 
repudiating contracts. Less 
extreme examples occur 
when special interest groups 
obtain legislation - the big- 
gest example being the 
European Common Agricul- 
tural Policy - or regulation 
which allows them to estab- 
lish cartels to fix prices or 
wages. 

Until the disillusioning 
experience of the post- 
communist countries, such 
background considerations 
were regarded by econo- 
mists as too obvious or 
insufficiently mathematical 
to be worth discussing. Prof 
Olson has performed a ser- 
vice by going beyond incan- 
tations on the need for law 
and order to a much more 
precise description. 

It was John Maynard 
Keynes who emphasised 
that no nnp could make gen- 
eral and reliable forecasts. 
The only feasible way of 
coping with uncertainty is 
to have many different peo- 
ple trying many different 
things. Inevitably some will 
go out of business and oth- 
ers make huge profits. The 
latter are those who have 


succeeded - as often by luck 
as by judgment - in meet- 
ing public demands or sens- 
ing the development of tech- 
nology. 

If a society will not allow 
unsuccessful enterprises (or 
even whole industries) to go 
to tbe wall, it will suffer 
from its local version of 
Euxosclerosis. The same will 
apply if It begrudges those 
who have become rich the 
fruits of their undertakings. 

Prof Olson's message will 
not. however, comfort those 
zealous private enterprise 
‘‘libertarians" who would 
like the state to wither 
away. In a slogan which 
could come in bandy to a 
hard-pressed speechwriter 
for Mr Tony Blair, leader of 
the UK Labour party, be 
says: “There is no private 
property without govern- 
ment" Otherwise, “individ- 
uals may have possessions 
the way a dog possesses a 
bone. But there is private 
property only if society pro- 
tects and defends tbe pri- 
vate right to that possession 
against other private parties 
and against the government 
as well." 

Prof Olson applies prop- 
erty rights analysis most 
tellingly to tbe former 
Soviet Union- The Stalinist 
regime there was extremely 
effective in maximising tax 
revenue and also work 
incentives of a crude kind - 
all with the aim of building 


the state’s military might. 

Later, effective property 
rights passed inexorably to 
the enterprises from which 
the surplus had formerly 
been extracted. Tbe nomen- 
klatura that ran them 
became the mam obstacle to 
reform, as well as a source 
of inefficiency and of infla- 
tionary demand for credit 
What matters now is not the 
speed of privatisation but 
how vigorously the nomen- 
klatura can be “liquidated". 

The author throws out the 
provocative suggestion that 
advance has been faster in 
China because the Cultural 
Revolution - in spite of 
disastrous short-term effects 
- did destroy the old 
nomenklatura and enable a 
new market economy to be 
based on individual 
incentives. 

Readers must be warned 
against an unintended 
sleight of hand in the use eg 
the term “individual rights". 
To most liberals such rights 
include the absence of cen- 
sorship. limits to police pow- 
ers. reasonably open govern- 
ment. tbe rights of suspects 
in criminal trials and the 
prohibition of cruel and 
unusual punishments. 
These conditions were only 
partially present in 19th- 
century societies and are 
hardly present at all in 
some of the south-east 
Asian tigers that have 
experienced the most vig- 
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orous economic growth. 

Prof Olson’s main line of 
argument is font individual 
rights are most clearly safe- 
guarded in democracies and 
that these are most likely to 
secure economic progress. 
Thus It is no accident that 
developed democracies, with 
tbe best established individ- 
ual rights, are also the soci- 
eties with tbe most sophisti- 
cated and extended 
transactions and with the 
highest per capita income. 
Even in these societies, eter- 
nal vigilance is required to 
safeguard individual rights. 

But for some contempo- 
rary tigers in south-east 
Asia and elsewhere, a fur- 
ther distinction must be 
drawn. It is ridiculous for 
neo-liberal economists to 
publish league tables of 
so-called economic freedom 
in which rightwing autocra- 
cies come above the more 
tolerant societies of western 
Europe. Prof Olson merci- 
fully does not do this, but he 
may give same comfort to 
those who do. 

It is not quite clear how 
contemporary autocracies 
with rapid growth fit into 
Prof Olson's scheme. His 
general theory says democ- 
racy most securely protects 
individual rights, because 
those now in power know 1 
they may some day be hi 1 
opposition. (Meanwhile, he < 
takes refuge in the general- , 
isation that long-established , 
autocracies are less likely to ; 
interfere with property , 
rights. But that hardly j 
applies to the Pinochet | 
regime in Chile.) 

But the argument here Is I 
not very clear. Why not I 
admit that not all good I 
things go together and that 
some autocracies may for 
quite long periods protect 
Individual property rights 
without securing rights in 
any broader sense? Such 
rights matter for their own 
sake, whether or not they 
help economic growth. 

* University of Maryland. 
Department of Economics. 
College Park. MD 20742 


These are 

« tough times 
for the Euro- 
pean Commis- 
sion. The 
activist era of 
Jacques Delore is over. The 
flood of Euro-legislation 
borne by the single market 
turned into a trickle. Far 
from being a supranational 
government in waiting, the 
Commission has lost its 
sense of direction. 

What is to be done to 
restore the authority of tbe 
Commission as power- 
broker, umpire and cheer- 
leader for a united Europe? 
Jacques Santer, Delors’ 
low-key successor as presi- 
dent, has come up with the 
perfect post-heroic slogan: 
7«>«>g mpsns more. But some- 
thing more basic needs to be 
done to restore public confi- 
■ deuce in the institution and 
in the European Union. 

Yves-Thibault de Silguy is 
the latest member of the 
Santer Commission to find 
an answer in book-writing. 
Others who have joined the 
rash to print include Sir 
Lean Brittan (UK), Erkld Lii- 
fcanen (Finland) and Ritt 
Bjerregaard, the renegade 
Dane whose mildly critical 
Brussels diary caused a brief 
commotion. 

All have tried to explain to 
the ordinary citizen tbe 
reasons for European co- 
operation. how decision- 
making works, and what 
needs to be done for the 
future. Their efforts are 
timely because these are the 
issues at the heart of the 
Maastricht treaty review 
conference, the rolling series 
of negotiations on Europe’s 
constitutional future which 
are expected to end in the 
middle of this year. 

As de Silguy admits, his 
insider credentials make him 
something of a suspect char- 
acter when it comes to writ- 
ing a popular book about 
Europe. He is a member of 
the French bureaucratic 
elite, a Breton with aristo- 
cratic blood who served as a 
backroom adviser to Gaullist 


prime ministers Jacques Chi- 
rac and Edouard Balladur. 
He rose to prominence in the 
closing stages of the Gatt 
Uruguay Round in 1993; the 
Americans remember him as 
a bloody-minded defender of 
French agricultural inter- 
ests. His reward was to be 
sent to Brussels, where his 
job is to sell the single cur- 
rency to the ordinary citizen. 

De Sflguy’s thesis is that 
the EU must reform its insti- 
tutions and its decision- 
making or go the same way 
as the dxplodocus. Tbe ECTs 
body has expanded steadily, 
but the brain - that is, tbe 
capacity to act - has stayed 
the same size. In order to 
survive, tbe Union must 
adapt to a new post-cold war 
environment characterised 

by rapid technological 
change, free movement of 
capital, and political instabil- 
ity caused by nationalist and 
ethnic rivalry in eastern 
Europe and Russia. 

The minimum require- 
ments for change are the 
launch of a single European 
currency to extract maxi- 
mum b enefi t from the single 
market and to create a 
counterweight to the dollar, 
an overhaul of EU institu- 
tions to pave the way for 
eastern enlargement; and a 
common European defence 
under the Nato umbrella. 

This is all pretty orthodox. 
What lifts the book is the 
author’s lively style and an 
intellectual approach that is 
more liberal than might be 
imagined. 

De Silguy dismisses calls 
for a tax on currency specu- 
lators and says that their 
activities in the markets 
often help to maximise pen- 
sion fund returns for work- 
ing people. He rejects the 
argument often heard in 
France that EU-wide liberal- 
isation of trade in goods and 
services has caused social 
strains in France and high 
unemployment. On the con- 
trary: France has been a big 
beneficiary of liberalisation, 
as its external trade surplus 
has risen steadily since 1990. 


There are flaws. in the 
book. In an effort, to bridge 
the “democratic deficit" .with 
the public, de Silguy 
reworks one of General de 
Gaulle's old Ideas, about 
holding EU-wide referan- 
dums on important political 
issues. But imagine a Euro-, 
pean referendum oh, say, 
economic and monataxy 
union in which all popula- 
tions voted in favour, with 
the exception of the Ger-7 
mans. The consequences of 
insisting an a majority deci- 
sion would be uncomfort- 
able, to say the least . 

In external relations, de 
Silguy writes .that north r 
Africa, the Maghreb, Latin 
America. Asia and the Mid- 
dle East - not the US - .will 
be the EXTs chief areas at 
interest The need to divej>; 
slfy is all very well,, but' 
bilateral transatlantic trade 
accounts for $230bn~ annu- 
ally. while tbe US accounts ’ 
for 42 per cent of all direct * 
investment in the EU. Ft’ 
would be a mistake to take 
this economic and political 
Interdependence for granted. 

As one would expect, de 
Silguy overstates .tiie eco-. 
nomic advantages of the an- 
gle currency. The story 
about Mr and Mrs Euro-' 
traveller who have to. swap: . 
currencies in 15. member- 
states and lose half of their- 
income is fine, but most peo- 
ple carry credit cards. The 
commissioner also asserts 
that currency fluctuations in. ' 
1995 cost the EU tsm jobs - 
and 0.2 per cent growth. ' 
There are no sources pro- 
vided for this calculation. 

This book is. nevertheless, 
a useful contribution to the 
debate on Europe's future. 
But it does not answer the 
question we are all waiting 
for in Brussels. Is there life 
in the European Commission 
after Jacques Delors? . 

Le Syndrome du Diplodocus- 
is available from FT Book- 
shop by ringing +44 182-324 
5511 or fax credit card details 
to +44 181 324 5678 (post ahd 
packing £1.50 in Europe) 
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Optimism in progress of Russian 
democracy is hard to share 

XVtmm Mr Mntf Krhrvinirr alism and the hisfftrina! farts rphim tn thp Enmnpan fold 


From Mr Mate Schreiner. 

Sir, As a Hungarian, 1 am 
hurt by the constant nega- 
tive coverage in some quar- 
ters of the British press 
when discussing the expan- 
sion of European institutions 
to the countries of central 
and eastern Europe. Your 
article “Dangerous liaisons" 
(January 22) is a prime 
example of this attitude. 

1 admire your optimism 
when you say that - despite 
the presence of people like 
Zhirinovsky, fervent nation- 


alism and the historical facts 
that point to repeated Rus- 
sian interference in the 
affairs of Poles. Hungarians 
and others - Russia no lon- 
ger poses a serious threat to 
its neighbours. 

The truth is that Russian 
democracy has not yet estab- 
lished itself (tbe anxiety 
over Boris Yeltsin's health 
has highlighted this), 
whereas countries like 
Poland, Hungary and the 
Czech Republic have made 
rapid progress in order to 


return to the European fold. 
To them, Nato membership 
is both a guarantee of secu- 
rity and something of a com- 
pensation for decades of 
Soviet occupation. US secre- 
tary of state Madeleine 
Albright, whose family fled 
from both Nazi and Soviet 
tyranny, understands this. It 
Is time journalists did, too. 

Mate Schreiner. 

11 Cumberland Terrace. 
Regents Park, 

London NWl 4HS. UR 


Extras make French property costly 


From Mr David 
Trafford-Roberts. 

Sir. A word of caution to 
those who may be lured by 
your article "Not just in the 
springtime" (January 25/26) 
into purchasing property in 
Prance. 

The French system does 
little to encourage liquidity 
in the housing market. 
Potential buyers should bear 
in mind that the costs of sell- 
ing a house are typically 10 
per cent of the sale price 


owing to high estate agency 
commissions; add to that the 
10 per cent costs of purchas- 
ing a house owing to the 
excessively expensive 
"notaire" fee and buyers will 
find that a foray into the 
French property market 
costs more than 20 per cent 
of the actual value of the 
property. 

Further dissuasions 
include a typical mortgage 
term of eight years with 
fixed interest which will 


tend to be at a higher rate 
than that given to a poten- 
tial French buyer due to the 
numerous savings and loan 
incentives in operation in 
France. Communal charges 
can also be costly (since 
Paris is made up of flats 
rather than bouses), to say 
nothing of the infamous 
French bureaucracy. 

Da lid Trafford-Roberts. 

47 boulevard Voltaire, 

75011 Paris, France 


UK unlikely to be in harmony on tax 


From Mr M.C. Fitzpatrick. 

Sir, You comment (“Much 
ado about taxes”, January 
17) on plans to harmonise 
taxes in the EU. particularly 
In the context of tbe likely 
introduction of the single 
currency in 1999. 

One point does not seem to 
have been clearly made. In 
order for full tax harmonisa- 
tion to occur, participating 
countries would have to be 
pursuing fiscal policies 
which ensured that each 
country raised broadly the 
same proportion of its gross 
domestic product in tax. A 
glance at tbe relevant fig- 
ures shows that. EU-wide, 
this is unlikely to occur in 
the medium term. 

Based on recent OECD 
estimates of tax as a propor- 
tion of GDP in respect of tbe 
11 larger EU members, it 
appears these members fall 
into three broad categories; 


• low taxers, with a tax/ 
GDP ratio of around 40 per 
cent, eg UK (39 per cent) and 
Spain (40 per cent); 

• medium taxers, with a 
tax/GDP ratio of around 48 
per cent, eg France (50 per 
cent). Italy/Netherlands (48 
per cent) and Germany (46 
per cent); and 

• high taxers, raising well 
in excess of 50 per cent of 
GDP in tax. eg Denmark (60 
per cent), Sweden (61 per 
cent). 

Two tentative conclusions 
can be drawn from the above 
figures. First, attempts to 
achieve complete fiscal har- 
monisation EU wide are 
pointless for the moment. 
Second, however, the tax/ 
GDP ratios of the principal 
likely members of the single 
currency are reasonably con- 
vergent. This theoretically 
creates tbe possibility of sin- 
gle currency members pro- 


ceeding towards fiscal har- 
monisation. perhaps on the 
basis of a common tax/GDP 
ratio of around 48 per cent. 

Readers might be inter- 
ested in the practical signifi- 
cance, in terms of tax in the 
UK. of the difference 
between the UK’s actual tax/ 
GDP ratio of 39 per cent and 
a notional UK tax/GDP ratio 
of 48 per cent. Specifically, to 
move from 39 to 48 per cent 
would involve an Increase in 
UK taxes of around £70bn a 
year, equivalent to raising 
basic rate income tax by 
around 40p in the pound. 

It seems unlikely the UK 
will ever be part of any EU 
harmonisation of tax. 

M.C. Fitzpatrick. 

Chan trev Vellacott, 
chartered accountants. 
Russell Square House, 

10-12 Russell Square, 

London WClB 5LF 


| Right to be 
political 

From Mr Peter Mercer. 

Sir, In your editorial “A 
dismal Emu compromise** 
(January 24) you want tbe v 
prime minister. Mr Major, - . . 
that, despite the latest cabi- 
net fudge on the single cur- 
rency, tbe Eurosceptics will 
not be content because thair 
objections to Emu are politi- 
cal rather than economic. 

In 1995 the Kingsdown . 
Report on the “Implications 
of European Monetary. . . 
Union" declared: “The proj- 
ect for economic and mone- 
tary union is essentially a. 
political undertaking, of 
which the economic and 
monetary aspects are the 
practical expression." 

Surely, then, a political :• 
response to a political proj- 
ect is only appropriate. - 

Peter Mercer, 
editor. 

Industry and European 
Market, 

3 St. Faiths Lane, 

Norwich, 

Norfolk NRl INN, OK _ 


Fragile side 
of tourism 

From Mr Stuart Alderman. 

Sir, I wonder if the hierar- 
chy of tbe World Travel and 
Tourism Council (“Tourism. • 
can create 100m jobs". Jana- . 
ary 20 ) has considered that 
tbe huge development of 
tourism that it seems to be - ; - 
recommending will actually 
ruin many of the places that 
people might have visited* 
therefore producing a nega- 
tive effect. . 

Many of us who study the 
ecology of tourism believe 

that its structure is incredi- — 
bly fragile, a fact much illus- 
trated by the horrendous 
developments on Spain's 
coasts, the general negative 1 : 
comment towards it and the. 
action the Spanish govern -- 1 
mem is now taking to rum- - 
edy it. Perhaps the WTTC 
should think again? 

Stuart Alderman, 

chief executive, .. ' 

Ramblers Holidays, 

Box 43, Welwyn Garden, - 
AL8 6PQ.UK . 
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IjraBfl« ? s public finances are 
" sqaeezed between an 
We object and an irre- 
force. The immovable 
tt is the Japanese economy, 
^ r kresistible force is public 
^Jrtrt .iDeallnjs with the . public 
jma fio es threatens to bring the 
ieosnomy to a halt once mor e 
. :tiS Republicans are trying to 
pass ^.balanced budget amend- 
menfj. to the constitutioiL The 
European. Union has its Maas- 
trichtcriteria. 

.‘• Now/ in Japan, the govem- 
jnent. plans legislation exnbody- 
fr^r * Maastricbt-styie commit- 
ment to lower the deficit of 
central and local government, 
from 7.4 per cent of gross 
domestic product to 3 per cent 
by~2006. 

Ttds is sensible. Gross public 
debt, it 87 per cent of gross 
domestic product in 1996 , is 
high. True, net public debt, 14 
per bent of GDP, appears nuga- 
tory. But that reflects the sur- 
pluses in the social security 
funds, which will become defi- 
(-dis as; the population ages. 

The ratio of net debt to GDP 
will converge on that for gross 
debt which will itself rise 
steeply. According to Mr Kenji 
Okamura of the International 
Monetary Fund, the govern- 
ment's indebtedness could reach 
370 per cent of GDP by 3050. 

Mr Okamura argues that a 
structural fiscal contraction of 4 
per ' cent of GDP is needed if 
Japan’s public finances are to 
be placed on a sustainable basis. 
This Judgment looks right The 


Ministry of Finance, which 
agrees, plans to cut the struc- 
tural fiscal deficit by close to 2 
per cent of GDP in 1997 alone. 

The danger is that such a 
sharp fiscal contraction will tip 
the economy hack into reces- 
sion. Certainly, it makes the 
official forecast of L9 per cent 
growth this year look optimis- 
tic. Last December's Economic 
Outlook from the Organisation 
for Economic Co-operation and 
Development forecast growth at 
1H Per cent It could be lower. 

How are Japan’s public 
finances to be put in order, 
without strangling the recov- 
ery? With monetary policy 
highly expansionary, needed fis- 
cal adjustments must be spread 
evenly over a number of years. 

Private savings and invest- 
ment must also move towards 
balance. Thus the focus in 
deregulation should be on mea 
surex likely to stimulate invest- 
ment 

Equally, Japanese companies 
need to distribute more of their 
profits. At present, their savings 
are Gar too large to be profitably 
invested in a slow-growing econ 
omy, especially one no longer 
permitted to export its way out 
of trouble. 

Japan's challenge is to com 
bine long-term fi.«yai sustaina- 
bility with short-term economic 
stability. The solution is 
far-reaching and radical reform. 
Ultimately, the consensus will 
converge on this conclusion, but 
only, it appears, after first try- 
ing all the alternatives. 


Power plays 


Mr Tony Blair is haunted by the 
Labour party’s last experience 
of power. Trade unions and left- 
wing activists did much to 
enfeeble Harold Wilson’s admin- 
istration. They went on to 
humiliate James Callaghan's 
government The image of Denis 
Healey, the then chancellor, 
being howled down at the 
Labour -conference in 1976 is 
etched in the collective memory 
of Mr Blair and his fellow 
modernisers. 

So his proposed changes in 
the structure and organisation 
of the party carry a significance 
well beyond the arcane detail of 
fhe respective authority of its 
national executive committee, 
the annual conference and its 
national policy forum. 

Mr Blair’s purpose is to pre- 
vent such institutions from 
being used again by internal 
critics as a power base to attack 
a New Labour government. The 
national executive, in particu- 
lar, is to lose much of its influ- 
ence. If Mr Blair wins the gen- 
eral election, he is determined 
that as pr ime minister he will 
bold the levers of power within 
his party as well as those within 
Whitehall. 

It is a sensible precaution. 
The fo ug b approach to public 
spending which Mr Gordon 
Brown, the shadow chancellor, 
has promised to bring to 
government virtually guaran- 
tees a parting of the ways 
with the Old Labour left 


and its trade union allies, 

By diluting the authority of 
the executive, diminishing the 
role of conference and relying 
on direct endorsement from a 
rising individual membership, 
Mr Blair intends to consign the 
smoke-filled rooms of party 
tradition to Labour’s history 
books. Once again, fiie leader 
is getting in his betrayal 
first. - — . 

Mr Blair, however, should not 
delude himself that the complex 
reforms endorsed yesterday by 
the national executive will pro- 
duce an organisation suited to a 
modem party of the centre-left. 
Many of its policies will con- 
tinue to be made behind dosed 
doors. It is perhaps a sign of 
things to came that even these 
latest proposals have not been 
published in fuEL 

For all the changes, the essen- 
tial structure of the party will 
also continue to reflect the pre- 
occupations of its early trade 
union sponsors nearly a century 
ago. The annual conference may 
in future be not quite so con- 
frontational, but union leaders 
will still cast 50 per cent of the 
votes when policy Is decided. 
Hardly New Labour. 

So Mr Blair should see these 
reforms as no more than a tem- 
porary staging post cm the road 
to radical change. And. for the 
good of both partners, that road 
should lead to the breaking of 
the institutional ties between 
the party and the unions. 


Chechen relief 




The people of the battered and 
brutalised republic of Chech- 
nya, on Russia's far southern 
frontier, have voted in peace, 
and in a remarkably respon sib l e 
way. Their presidential election 
was conducted, by all accounts, 
with decorum and enthusiasm, 

in spite of the fact that much of 

fhe country is in ruins. 

Unbowed by the two-year 
onslaught of the Russian mili- 
tary machine, whose lest troops 
withdrew only two days before 
polling, they still seem abso- 
lutely determined to achieve 
Game form of Indepen d ence. But 
they have opted for a moderate 
alternative, in the shape of Mr 
Aslan Maskhadov, their senior 
guerrilla commander, and the 
man who last year successfully 
negotiated a ceasefire and the 
Russian withdrawal. 

Moscow- should be mightily 
relieved. The second most popu- 
lar candidate, Mr Shamil Bas- 
/ayev, remains Russia's most 
l ‘wanted terrorist fugitive for his 
‘role in seizing hundreds of hos- 
itages in the town of Buden- 
! novsk in 1995. His victory would 
have been hard for the Russian 
'government to stomach. But 
;evea if the Russians can talk to 
Mf Maskhadov, they must 
recognise that he has been 
elected on a platform of outright 
independence, like all his rivals. 
That will be the bottom line far 
future negotiations. 

■ Mr Boris Yeltsin's decision to 
w age war on Chechnya when its • 


people first attempted to secede 
from the Russian federation was 
always cruel and foolish. Given 
the sorry state of Russian mili- 
tary morale and efficiency, it 
was condemned to failure from 
the start 

Unpalatable as it may be, Mr 
Yeltsin owes his arch-rival, Mr 
Alexander Lebed, for extricating 
him from an unwinnable war. 
During his brief tenure as head 
of the Russian security council, 
Mr Lebed took the initiative to 
negotiate a ceasefire and with- 
drawal His subsequent popular- 
ity in the opinion polls demon- 
strates that it was not only 
sensible, but welcomed by most 
of Russia, Now it is up to the 
siting Russian president dr his 
successor to negotiate a lasting 
peace. 

Mr Maskhadov must recog- 
nise that he needs Russian good 
will to survive as an indepen- 
dent state; his country is remote 
and impoverished, and largely 
surrounded by other parts of 
the Russian federation. His one 
^ ygainfng chip is the oil pipe- 
line from the Caspian which 
passes through his territory. If 
he seeks too high a price, alto- 
natives will be built 

It would be wise to Russia to 
swallow its pride and accept the 
inevitability of Chechen inde- 
pendence. It has lost the war. It 
should adnrit.the empire is over, 
settle for a generous deal to 
keep the oil flowing, and help to 
rebuild the Chechen ruins. 
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How to make £400m 
in two easy stages 

The owners of a rail leasing company have been enriched 
by party politics and business gaffes, says Tony Jackson 


E ven by the occasion- 
ally bizarre standards 
of privatisation, the 
Porterbrook affair 
seems a startling case 
of something for nothing. Just a 
year ago. this rail leasing busi- 
ness was sold by the UK govern- 
ment to its management for 
£52 7m. It now seems the deal's 
backers stand to make more than 
£400m ($64 7m) in profit, while Mr 
Sandy Anderson, who led. the 
buy-out, is richer by some £40m. 

This windfall has come in two 
stages. First. Porterbrook was 
bought for £825m six months ago 
by Stagecoach, the transport 
operator. Second, Mr Anderson 
and his backers, led by the ven- 
ture capital aim of Charterhouse, 
the City merchant bank, took 
much of the proceeds in Stage- 
-coach shares. - • - 

Despite the sharply higher 
price paid by Stagecoach, the 
market still reckons it got a bar- 
gain. Its share price has jumped 
some 60 per cent since the deal 
Now Charterhouse and the insti- 
tutional investors in its venture 
capital fund (although not Mr 
Anderson) are taking their profit 
by selling the shares. 

Whoever is to blame for this 
debacle, it is scarcely Mr Ander- 
son. The business was sold at 
auction, and his team won the 
bidding. 

Nor is it obviously the fault of 
Charterhouse, which raised the 
bulk of the money. Various ven- 
ture capitalists competed to his 
business, Mr Anderson said yes- 
terday. Charterhouse simply 
offered him the best deal 
Critics have argued that, as the 
incumbent boss of the business 
when it was sold, Mr Anderson 
had an unfair advantage. This is 
debatable. Mr Anderson's exper- 
tise was derived from 20 years in 
the leasing business, very little of 
it with British Rail 


Forces galaxy 


When he applied to British Bail 
to set up the bidding company in 
January 1994. he was working for 
a leasing subsidiary of General 
Electric of the US. There was no 
guarantee his bid would win. 
Two years is a fair chunk of one’s 
career to put at risk in this way - 
even it like Mr Anderson at the 
time, one is not yet 40. 

If the buyers are not to blame, 
that leaves the sellers, the UK 
government Its supporters would 
doubtless point to adverse cir- 
cumstances - in particular, the 
behaviour of the Labour opposi- 
tion. The price was driven down 
by Labour’s vehement hostility 
to rail privatisation and the 
threat - since withdrawn - that 
a Labour government would 
make changes undermining the 
profitability of the privatised 
operators. 

“Everybody was concerned 
about political risk at the time,” 
Mr Anderson now says. “That 
was the gamble I took.” 

The main plank of his reason- 
ing, he says, was that leasing is 
now an accepted feature of 
almost every form of transport in 
the UK except railways. Even 
under Labour, he was convinced 
it would play a role. 


Stagecoacfi Holdings 


The role of Labour in driving 
down prices is familiar from ear- 
lier privatisations, from British 
Telecommunications onwards. It 
is a game the opposition can 
scarcely lose. If it does not halt 
the safe; it can then accuse the 
government of a giveaway. 

The question is what the gov- 
ernment should have done about 
that. For an answer, it helps to 
lode at the private sector. Sup- 
pose a company had put the rail 
leasing business up for sale. If 
external forces - such as the 
approach of an election - 
depressed the market, it would 
postpone the sale until market 
conditions improved. 

If the sale did go ahead, it 
would normally hedge its bets by 
taking a sizeable equity stake in 
the buy-out. That way, if the 
business turned out underpriced, 
the seller would recoup at least 
part of the difference. 

For the government, postpon- 
ing the sale was evidently not an 
option. The deal was the first 
substantial part of a larger exer- 
cise: the privatisation of the 
whole UK rail network. In any 
case, the government's standing 
in the polls suggested that 
postponement would be the 
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end of rail privatisation. 

The second option, though, is 
another matter. The government 
would hardly want to retain 
equity in Porterbrook, since the 
point of the exercise was to get 
rid of it. But there is precedent in 
the privatisation of London 
Buses for inserting a clawback 
provision, whereby any excess 
returns are partly given back in 
cash. Somehow, that seems to 
have been forgotten this time. 

In fact, Porterbrook was always 
Ukely to go at a discount, bang 
the first of its kind. Completion 
of the deal made the whole pro- 
cess of rail privatisation more 
credible, pushing up the price of 
subsequent deals. But since that 
was predictable, why did the gov- 
ernment not take precautions? 

The National Audit Office is 
now looking into the affair, and 
will publish its report after the 
election. It should make interest- 
ing reading. 

It would be good to know how 
many bids there were for Porter- 
brook and each of the other leas- 
ing companies. It would also be 
interesting to learn, why the prof- 
itability of those companies has 
turned out so much better than 
was envisaged in the memoranda 
of information sent by the gov- 
ernment to prospective buyers. 

It seems increasingly that 
Mr Anderson - and Stagecoach 
in its turn - appreciated the real 
potential of Porterbrook perfectly 
welL It is revealing that, as Mr 
Anderson attests, the venture 
capitalists were queueing up for 
a share of the action. 

All in ah, it is plain that the 
buyers were commercially- 
minded folk who could do their 
own sums, and knew just what 
they were getting. The sellers, on 
the other hand, seem to have 
been working in tbe dark. If that 
proves the case, they should 
answer toft. 
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■ a Ford's strong fourth-quarter 
numbers, released yesterday, ’ 7 
may Win as mulch appfeusafixaa. % 
. North American theatregoers as ' 
-'iShardkroMair ' . ■>/ 

. In exchange for having its ' >-:* 
-name upin liBhts. tba Defrcdt ' f/' 
automaker plans to pump a shoe ' 
Of its revenues -.Just Irowiauch- 
'fease^-iotoat^OO^eat"-; 
ifaeatre, now taking shapetavihe : 
- site of the old ApoDo and Lyric : ; 

• near Times Square in New York. . 

Ford’s partner in titisJs Garrii ' , 
Drajbmsky* a setfdescrihed 


Cftpndtan'- TVabrndry made hte' .' _ 

name in the 1980 s, first by ' 

turning Toronto-based Ctoeplex: . -v 
Oderin into cote of North ‘ 'v,.'> 
America's biggest ctoeroa ’ 

; operators* then, being forced oat 
; .'as QneplfiX over-extended itself-^ ' 

'■Drahtosky.'who saysthat' 

: fi^attogpdtoto to bq^ibod- 
•gave me a hunger for lfe that - 
has never left me", went on to . 
fo r m I jvw Rnt'grtoimwHi'it rtf- 
C^n^^ (state shortoi|^ to 1 
j[ ,f wnt^ wporialiatog to TtlURTflal ' ' 
extravaganzas. : 

Liv^ aims to bepm-lMQs-. ‘ 
Hollywood statfio; ccnftrolBrig . ^ 
every aspect of a prodacttatL -Birit 
it's also very much a l990s . ; , . . 

- creation, relying bn endieesr - 
opinion polls ami focus groups to 
craft what Drahtasky calls. .. \ 


“applause moments” «»Tid 
“tear-duct activity”. 

Ford clearly has fhe culture 
bug - New Ycak's Ford Centre \ 
for thfi Perfomring Arts, due to 
open it* December, follows 
similar partnerships In Toronto • .• 
and Vancouver. 


JUSt^^feW Words ;;; 

■ i^s saaitoat Gennan^:;; . ' 

- chanctillbr HuHiint ferihl in Inst 
for words, as seemed the case - . 
yesterday at cefebraticniB in . 
Bonn to the lOOfch anniversary:- 
-tftifeliiftoafXai^ - 

.west Germany 1 .* second ■ ' 
chanceUarand father of tbe 
BodtOrmaritot economy. . 

: ; When KoW was due to apeak,. • 
he cast fflide a'saven-page tot - 
carefully fashioned by his aides, ■- 
and; confined hims elf to a few , 
gpTiftri ohRervatians about his 
fflustriqos predecessor. 


.time? The celebrations started 
late aadhispreparedtext would, 
have fhrtherdefepsdiibe guests . 
frumflie rri^esfaments. Unktader 
souls suggest that the previous . 
spealypvFrite Hellwifc , a 
mrttei i q y i rary bf Erhard's; had ' 
qqtexediKtdil’s pitch bydeftly 
drawing atfentjonto the \ 
defidencies ef modem Germany ' 

compared ‘^th toe . . • . ' ; 


his fire. The opposition has 
-toted him to give a statement to 
parifestenbtbmotrdw on - 
: Germany’s hjgh xmemploymeiit 
- and fakjze&am pkms. Opposition 
' iwtdfl^ i, iwdmHng tfria 'Greens’ 

. joschka Fischer and the RnHai r 
Denmctot^BhdotiSdiarpIng; - 
' werrbmongryesteEdayfs . . 

. audience, 

. Akeytwte speech-from Kohl' • 
could have provided some very 
ngfrftiT ammunition 'to 
tanaarow. - 


Question time . 

■ At last montii'b- • 
FranconGerznan summit ta - 
Nuremberg, President Jacques 
Chirac declined to answer a 

inaction potto Mm by the . . 

Financial Times. Big deal 
Ehreept.thta;ha^he answered, lie 
Bright have prevented 'a row , 
from breakingaut between 
hims elf and the French National 


I960e"aikl 1960a. 

Bat it's more likely that 
politics persuaded Kohl to hold 


At Nuremberg, Chirac and \ 
PresjdentHelmntKtfol agreed 
mi a “common strategic 
.concept” betweenthfiirtwo 
countries. Chirac haded the 
move as“very important” but • 
dedined to explain, to the FT . 
just tvfiy it was so'bnportant - 
Mbra than a month of silence 
ensued. Questioned privately 
about the accord recently, 
Framhofficdals rolled thto 
^yes mto suggested it was 
mainly an exercise in patching 


up relations with Barm. ■ - " I_ : : 

And naw comes the row. 
Chirac’s govmmnent.bfeizaed it . 
gave the National "Assembly’ a. ’ - ‘ 
president — the redoubtable , ' 

. Ga uHiS tPhfflppe S&gulri ~' <unf .~- 
comnrittae.Chakman copies of •; 
the Nuremberg agreement and - 
. told: them to distribute it SSguin 
now denies fids and has aided 

with the angry opposition: .= \ 

Socialists and C^iimmupsts, vgho • 
complain- that the «xecifiye has 
kqft them in the dark- on a ■ : 

matterof vftai national ®curfty. 

If . only Chirac had bemi mare .: = 
forthcoming at Nuremberg, fife-' 
accord woedd have been iSeento, 
the banality ft iargebsTis. 


A1 Caponeskis .... - - 

■ ft's a rough life, being a - 
Rnssianlmt collector. The .tax.! ; 
’coDecticm inspectorate says.26 • 
colfectors.were kflfed in, the ^ 

course of tiieir weak lest year, H 
iiriuredandslxJtidnapped.On 
fop of that, IS taxation offices 1 > 
Were shot' vp. fRoemfly; thev : . 
inspectorate says ft 'exptets Httle 
inmrovement in l997. Tax . 
evasion is a big problem for v .. 
Russfe's government; in the first .' 
nine manthe eff lB86it coliecteff . 
only 73^ p«- cent of expected . 
revenues. Maybe . the (rid solntjon 
- speak softly and carry a large - : 
stick - should be deployed; giya'‘ 
tax collectors a,suhstantial. ‘ ' 
comnrissibn Incentive and., arm - 
them to'the teeth. - r. 


Backer’s 

Blank 

cheque 

O n the wall of Mr Vic- 
tor Blank's comfort- 
able office in the City 
of London is an oil 
painting of a street of red-brick 
terraced houses, reminding Mm 
of the street in Stockport in 
Cheshire where his grandfather 
used to live. 

Both his grandfather - an 
immigrant from Ukraine - 
his father were tailors. But after 
Stockport Grammar School and 
Oxford University, Mr Blank 
broke into tbe City by becoming 
an articled clerk at a law firm. 
Along tbe way to the chair- 
manship of Charterbonse, a 
small merchant bank, Mr Blank, 
53. has become the archetypal 
City figure. His tall frame can be 
seen at most City events, usually 
engaged in genial conversation. 

“Whatever 1 get invited to, 
Victor is always there, he 
must get a lot of invitations that 
I don’t," says Mr Michael Sorkin, 
vice-chairman of Hambros, the 
merchant famk- Another finan- 
cier describes him as “the ulti- 
mate networker". 

Yet even the gregarious Mr 
Blank has found it uncomfort- 
able to be in the public spotlight 
- along with a group of 46 other 
senior managers at Charterhouse 
-*• over tbe windfall they have 
made from Porterbrook. 

Mr Blank has not gained as 
much from the unexpected suc- 
cess as others. Some of the 47 
will gain more than £lm 
($Lfi2m) each from their share of 
a stake of £89,000 that was rap- 
idly transformed into £12m. 

They made this from Charter- 
boose's “co-investment scheme", 
which gives directors tbe right 
to participate in all vent ur e capi- 
tal deals. This gave them a slice 
of Porterbrook’s £2. 2ro in ordi- 
nary shares, valued at £400m in 
the takeover. 

It is not the first time Mr 
Blank has demonstrated a skill 
in investing his own money in a 
Charterhouse deal. As well as 
organising the £3l0m manage- 
ment buy-out of Woolworths in 
1962 he invested “a lot" of his 
own money in the deaL 
The rewards from this and 
other deals enabled hfaw to buy 
Chippinghurst Manor, an Eliza- 
bethan house in Oxfordshire 
dubbed “Woolwurth Castle" by 
City wags. He built a cricket 
pitch there to indulge his pas- 
sion for the sport His cricket 
matches, including an annual 
event held with Sr David Frost, 
the television interviewer, to 
raise cash for a medical charity, 
have become a social fixture for 
many merchant bankers and 
stockbrokers. 

This hospitality, and Mr 
Blank’s personal charm, combine 
to make him a popular figure. 
“Victor has got a very fertile and 
creative mind. People enjoy 
to him, and they trust 
him,” says a colleague of Mr 
Blank's at Charterhouse. 

Yet Charterhouse does not 
evoke quite the same admira- 
tion. Blank's attempt to create a 
pan-European bank under the 
joint ownership of BHF Bank of 
Germany and Credit Commercial 
de France has not yet been a 
clear-cut success. 

Last year, Blank stepped back 
from day-to-day control and 
appointed Mr Michael Hepher. 
former managing director of BT, 
as chief executive. Yet as Porter- 
brook demonstrates, his deal- 
maker’s touch remains, 

John Gapper 


1M years ago; . 

- The Manchuria Railway - : 

■ Peking, 28th Jan. Hau-Ohtag 
: Cheng, tbe Chinese Minister ‘ ■ 
-to Russia and Germany, -has - J 

- telegraphed that the 
Russo-Chinese BankwHltake 
one thousand. shares ini the; . 
Manchuria Railway and 'l'.-- 
■x&pxsiiBgiSieai^ercato' 

appoint a director. The - * - v ‘~' 
Minister wiR continue to hold . 
hfe port taBeritafor six 
■months, aftemardsjetitMng. 

.'to. China. The rihfmw • ... 

Goverinneht fe ta receive 30 ; ' 
Her cent of the staplus profit •; 


;Mahdniria,andtteltaeis.tb 
become Chinese in 3G. y ears' 
;4£me. 


Rand Union Meeting 
:Cape Town, 29th Jan; The - 
- joint committee of. the mining' 
‘ union at an emergent# ; _ . 
-meeto^^ to^t-Passeda ' 

imanfan nog r cftnJution . - - 

appealing to the Sand strikere' 
• to 1 return to 'yrortE ., -; 
immediately. The meeting , -, 
was attended by - 
i^jrosentatimtj'sevBrail ; 
.industrial unions and 

assomatians. Mr. McCbrinkik,’ 
seawtary of the’ committee, - 
said today that the nine - . - 

. inimhgtDJtons vrcre de^riy 
concerned withthe. serious : .; 
position thathadfflrtrtai as-av 
1 result of the.sectjoiial rtrike 
of ernployeesin thegold 
mining industry. 
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Albania to pay back 
pyramid scheme victims 


By Kevin Done and 
Kerin Hope In Tirana 


Mr Sali Berisha. Albania’s 
president, promised yesterday 
to begin paying back deposi- 
tors In two of the country's 
failed pyramid schemes next 
week. 

But the central bank warned 
that a bail-out of all investors 
would bave a disastrous infla- 
tionary impact on the fragile 
economy. The compensation 
plan follows two weeks of the 
worst street violence in 
Albania since its chaotic emer- 
gence from communism In 
1991. including attacks on the 
offices of the ruling Demo- 
cratic party. 

President Berisha warned 
that those responsible for vio- 
lence on the streets would be 
brought to book. It was 
reported last night that local 
officials from the opposition 
Socialist party had been 
arrested. 

Tbe compensation plan will 


involve the repayment of 
about $300m recovered from 
two collapsing pyramid 
schemes. Xhafem and PopnllL 

About 200,000 depositors are 
expected to get back between 
70 per cent and SO per cent of 
their original deposits - 
thought to total about $400m 
in the two schemes. 

Mr Vehbi Alimucaj. the 47- 
year-old founder of VEFA 
Holding, the biggest of the 
deposit-taking companies, said 
yesterday his company was 
under investigation by a gov- 
ernment commission. 

Speaking at his headquar- 
ters, a heavily guarded villa in 
central Tirana, he sai± “We 
win clarify that we are not a 
pyramid-style company. We 
have investments. We are the 
most indispensable company 
linked with almost every Alba- 
nian family." 

President Berisha suggested 
that only a small part of the 
repayments would be in cash. 
The rest would be put In 


limited -access time deposit 
accounts at state-owned banks 
to try to avert a sudden surge 
in inflation. 

Mr Kristaq Lunlku, governor 
of the Bank of Albania, said: 
"The repayments should be 
made over an extended period 
of at least 12 months." He 
called for measures to 
strengthen Albania's financial 
institutions and legal frame- 
work. 

Many depositors will receive 
nothing under the plan. They 
include tens of thousands in 
schemes such as Sude and 
Gjallica. which collapsed with- 
out any apparent funds in the 
state banking system and may 
have only limited assets on 
which to base repayments. 

While President Berisha said 
the government was preparing 
measures to help famili es in 
acute hardship, he said peo- 
ple’s freedom to invest wher- 
ever they chose reflected 
Albania's commitment to a 
market economy. 


Japan’s 
managers 
to hit back 
at bullying 
by bosses 


By Gwen Robinson in Tokyo 


Bhutto defiant as appeal 
over dismissal is rejected 


By Mark Nicholson 
In Karachi and Raritan Bokhari 
in Islamabad 


Ms Benazir Bhutto yesterday 
vowed to “fight back" after the 
Pakistan supreme court 
upheld the presidential disso- 
lution of her government on 
corruption and other charges. 

She said she had expected 
the result and Insisted her 
Pakistan People's party had 
enough support to win Mon- 
day’s elections, despite opinion 
polls suggesting otherwise. 

Ms Bhutto also alleged she 
had evidence the poll would be 
‘'rigged”, and warned she 
would not accept the result if 
her party lost. 

The former prime minis ter 
has signalled her intent to 
wage political war against Mr 
Farooq Leghari, the president 


and her former PPP colleague. 
She accuses him of conniving 
to oust her to bolster his own 
power. 

A seven-judge supreme court 
bench dismissed by 6-1 Ms 
Bhutto's appeal against the 
dissolution of her three-year- 
old government on November 
5 and ordered next week's 
national elections to go ahead. 
It ruled the dismissal was jus- 
tified on the charges laid by 
Mr Leghari of her govern- 
ment’s corruption, complicity 
In extra-judicial killings dur- 
ing Karachi's ethnic violence 
and economic mismanage- 
ment. 

The ruling is the second 
time a supreme court has 
upheld a presidential dis missal 
of Ms Bhutto as prime minis- 
ter. following the dissolution 
on corruption charges of her 


first administration in 1990. Ms 
Bhutto said yesterday: “The 
charges against me are all 
vague. There is not one spe- 
cific charge.” 

She said her party should 
win 90 seats for the 217-seat 
parliament against 60 for the 
Muslim League led by Mr 
Nawaz Sherif. 

“If the election results are as 
our party’s analysis shows, we 
will accept the result," she 
said. “If they are not. we 
won’t" 

But recent opinion polls 
show her party trails the ML 
by 10-20 per cent That would 
indicate either a modest ML 
majority or an ML-led coalition 
in a hung parliament 

Opinion polls say the Teh- 
reek-e-Insaf party led by Mr 

Imran Khan is likely to win at 

best four seats. 


Olivetti 


Toyota head’s Emu warning 


Continued from Page 1 


Continued from Page l 


year, the company said the 
results were in line with its 
business plan. The cellular 
telecoms company has seen 
subscriptions rise sharply in 
its first year but is battling 
against the Telecom Italia 
fixed-line monopoly and the 
government's failure to reduce 
interconnection charges on 
Telecom Italia. 

It is also still waiting for a 
LfiObn rebate from the govern- 
ment, which has been critic- 
ised by the European Commis- 
sion for failing to promote 
more competition in the Ital- 
ian market. Olivetti shares 
were down L5.90 to L646 in 
Milan yesterday. 


on foreign investments. Gov- 
ernment officials tried to play 
down the significance of Mr 
Okuda's comments. 

They pointed to a string of 
recent inward investment pro- 
jects including the S2.6bn 
South Wales electronics plant 
of LG Group of South Korea 
where Mr John Major, the 
prime minister, attended a 
ground-breaking ceremony 
yesterday. 

Toyota UK declined to com- 
ment on Mr Okuda's remarks. 

However, whatever Mr 
Oku da meant to say. he has 
touched a raw nerve in the 
UK. British officials dealing 
with foreign investment said 


few investors raised concerns 
about Emu. But they did 
express fears about what 
might happen to their invest- 
ments if Britain found itself on 
the European periphery. 

Nissan, tbe first Japanese 
motor group to build a British 
plant, said last night it would 
prefer tbe UK to join Emu but 
this was not “a major 
concern”. Nissan this month 
announced plans to invest 
£2 15m to build a new model at 
its £l.3bn factory. 

Honda Motor, which has a 
factory employing 2.300 at 
Swindon, said Emu would 
have no impact on its UK 
strategy including its plan to 
invest £200m in the next three 
years. 


FT WEATHER GUIDE 


Europe today 


It will be cloudy over the Benelux 
and northern Germany. North- 
eastern Germany will have some 
drizzle or light rain. The southern 
part erf Britain will have a mixture 
of sunshine and cloud, but the 
north will be mainly overcast. 
Northern France will have a 
mixture of sun and cloud, but the 
south will have plenty of sunshine. 
Sunny periods are expected in 
the interior of Spain, but south- 
eastern parts will have showers. 
Western Spain and Portugal will 
be mostly overcast with rain. Italy 
and the southern Alps will be 
mainly sunny, but the northern 
Alps will be mostly cloudy. Sunny 
periods are expected In the 
Balkans. 
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Five-day forecast 

The high pressure system over 
the UK will gradually move to 
eastern Europe, bringing more 
settled conditions. 

But one disturbance after another 
will reach north-western Europe, 
bringing changeable conditions. 

TODAY’S TEMPERATURES 
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Warm front 88 m CoM front ^ A. wind speed In KPH 


Saturnian at 72 GMT. Temparatunas maximum tor day. Forec as ts by Metao Consult of the Netherlands 



Maximum 

Beijing 

sun 5 

Caracas 

thund 29 


Celsius 

Belfast 

cloudy 5 

Cardiff 

fair 5 

Abu Dhabi 

sun 23 

Belgrade 

fair 3 

Casablanca 

sun 20 

Accra 

sun 31 

Berlin 

drzzl 5 

Chrcago 

fair -5 

Algiers 

fair 17 

Bermuda 

cloudy 21 

Cologne 

cloudy 4 

Amsterdam 

cloudy 5 

Bogota 

shower 20 

Dakar 

sin 27 

Athens 

shower B 

Bombay 

an 31 

Dallas 

tair 12 

Atlanta 

cloudy 11 

Brussels 

cloudy 4 

Delhi 

sun 21 

B. Aires 

sun 29 

Budapest 

fair 1 

Dubai 

sun 22 

B.ham 

fair 5 

CJtagen 

fair 5 

Dublin 

cloudy 5 

Bangkok 

sun 32 

Cairo 

shower 15 

Dubrovnik 

sun 11 

Barcelona 

far 13 

Cape Town 

fair 26 

Edinburgh 

cloudy 8 


No other airline flies to more cities 
around the world. 


Lufthansa 


Faro 

Frankfurt 

Geneva 

Gibraltar 

Glasgow 

Hamburg 

Helsinki 

Hong Kong 

Honolulu 

Istanbul 

Jakarta 

Jersey 

Karachi 

Kuwait 

L. Angeles 

Las Palmas 

Lima 

Lisbon 

London 

Lircbourg 

Lyon 

Madeira 


rain 17 
cloudy 4 
3un 5 
Shower 15 
cloudy 6 
drzzl 5 
rain 4 
son 22 
fair 28 
cloudy 5 
cloudy 29 
fair 6 
fax 25 
tak 15 
sui 28 
cloudy 22 
(air 27 
rain 17 
cloudy 6 
fair 3 
sun 5 
shower 21 


Madrid 

Majorca 

Malta 

Manchester 

Manila 

Melbourne 

Mexico City 

Miami 

Moan 

Montreal 

Moscow 

Munich 

Nairobi 

Naples 

Nassau 

New York 

Nice 

Nicosia 

Oslo 

Pans 

Perth 

frague 


fair 13 
fair IS 
shower 15 
far 5 
fas- 30 
lair 27 
shower 19 
fair 27 
sun 8 
fair-12 
snow -6 
Ian- 3 
sun 29 
am n 
thund26 
cloudy O 
sun 15 
Shcrwer 11 
fair 3 
fair 4 
bur 33 
cloudy 2 


Rangoon 

Reykjavik 

RiO 

Rome 

S. Freco 

Seoul 

Singapore 

Stockholm 

Strasbourg 

Sydney 

Tangier 

Tel Aviv 

Tokyo 

Toronto 

Vancouver 

Venice 

Vienna 

Warsaw 

Washington 

Wellington 

Winnipeg 

Zunch 


sun 33 
sleet 2 
thund 30 
sim 13 
lair 16 
sun 2 
thund 31 
fair 6 
dauby 3 
rain 24 
fair 18 
shower 15 
sun 9 
cloudy -5 

ram 11 

sun 8 
far 3 
drzzl 3 
cloudy 1 
sun 19 
snow -6 
fair 3 
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A yen for the euro 


Bullying by bosses is rising in 
Japan, adding to the burdens 
of managers troubled by 
the impact of an enfeebled 
economy. 

In the next few weeks, 
white-collar workers may be 
able to complain on a “bully- 
ing hotline" which could be 
reintroduced after a trial ran 
last year in tbe trough of the 
recession. 

The Tokyo Managers’ Union 
began the trial after increas- 
ing complaints of sudden 
demotion, verbal insults and 
even physical harassment by 
superiors. During two week- 
long periods, nearly 2,000 
office workers called for 
advice. TBS, one of Japan's 
commercial broadcasters, 
recently set up a similar hot- 
line and received nearly 100 
calls in three hours. 

Mr Kjyotsugu Shitara, the 
union’s secretary -general, said 
managers were scared because 
of growing pressure on Japa- 
nese companies to downsize 
and cut costs. After the ram- 
pant hiring during the bubble 
economy years of the late 
1980s, middle management 
was tbe main target of compa- 
nies trying to res t r u ctu r e. 

Many long-serving manag- 
ers, he said, were under pres- 
sure from their companies to 
resign or accept demotions. 

Mr Hideaki Wada said he 
had done well as sales chief 
for a sports equipment com- 
pany where he had worked for 
13 years. But his new boss 
slashed his pay by 20 per cent 
and made him supervisor of 
an unsuccessful project 

One 55-year-old employee of 
a machinery manufacturer 
said he was demoted from sec- 
tion chief and ordered to 
sweep floors and weed gar- 
dens. A woman in her 50s, 
who worked for a building 
maintenance company, said 
she was forced to do ‘impossi- 
ble jobs. People stopped eating 
lunch with me". 

Stories of ostracism In the 
office are common in Japan. 
But the tradition of relegating 
unwanted workers to the far- 
thest reaches of the office has 
given way to more vicious 
rejection. 

Union officials noted an 
alarming number of callers 
wbo had experienced physical 
harassment, including being 
slapped by superiors. One 
middle-aged man said one of 
his bosses forced him to drink 
sake containing cigarette ash. 

Tbe mother of a female 
office worker in her 20s 
reported to the hotline: “My 
daughter was bullied at work. 
Whenever she made a mis- 
take, it was pointed out in 
front of everybody — she 
resigned but the company 
refused to accept it, so she 
committed suicide." 


j Panic responses to Toyota's 
! suggestion that it would invest else- 
where if tiie UK remained outside 
Eu ro pean monetary union look an 
absurd over-reaction. Even assum- 
ing Britain stays out of Emu, 
inward investment to the UK will 
not dry up; to mobile multinational 
companies , Britain’s flexible labour 
markets are likely to remain a pow- 
erful attraction. 

AH the same, the fuss is a wel- 
come jolt to those who like to 
assume staying outside Emu could 
be costless. Take a Japanese com- 
pany planning to supply continen- 
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blamed sterling’s strength and prob- 
lems at its volume distribution arm. 
But both these factors were weD 
known to investors. The real trou- 
ble appears to be worse-than-expec- 
ted trading at its core US and UK 
catalogue businesses- The suspicion 
must be that Farnall made some 
heroic assumptions ' on ' market 
growth to justify last February's 1 
hair-raising g&Sbn takeover of Pre- 
mier - and that these have now 
come home to roost Electrocompo- 
nents, its less flamboyant rival, has 
outperformed FameU by 25 per cent 
over the past year. Shareholders 
were promised great strategic bene- 
fits from the Premier deal, at a 
short-term financial cost So far 
they have only had the latter. 


Danone 


After four years of declining mar- 
gins and share price, food conglom- 
erate Danone has returned to posi- 
tive territory. Moreover, Mr Franck 
Riboud, the new chairman, is 
talking of shaking up a group 
which has been so busy doing deals 
it scarcely bothered to bed them 
down. The potential for recovery is 
therefore considerable - particu- 
larly if Mr Riboud takes a hard line 
towards the family silver, selling 
non-core businesses such as bottle 
manufacturing. 

The problem is the pain that 
would be incurred in restructuring 
the empire. There are areas where 
Danone lacks size, such as baby 
foods and pet foods, and numerous 
secondary brands that are vulnera- 
ble to competition from private 
labels. The rapid pace of consolida- 
tion in European retailing, particu- 
larly in France, Is a worrying pros- 
pect for the group. 

The real hope is that it will sell 
weaker businesses, raising cash to 
take its big biscuit, miner al water, 
beer and dairy product brands into 
faster-growing markets. But Danone 
paid a high price to break into 
Latin America. Meanwhile, the 
Asian consumer already faces a 
complex array of western beer and 
biscuit brands, while mineral water 
and dairy products offer limited 
appeal Perhaps a hotter European 
summer will give Danone a boost, 
fuelling thirst for its drinks. How- 
ever, the argument for buying Dan- 
one shares is that they look cheaper 
than those of Unilever and Nestld. 
Until Mr Riboud can resolve the 


Dollar/yen 

The that has prevailed in 
currency markets tor the past 18 
months is suddenly looking precari- 
ous. The past week’s 4 per cent 
rally by the dollar against the yen 
comes perilously dose to the sort of 
disorderly move which upsets cen- 
tral banks. Verbal intervention to 
curb the dollar's sharp rally is 
already under way. But central 
hanks face a problem: intervention 
against the grain of the markets, 
whether financial or verbal, usually 
fails. At present, both economic and 
Investment fundamentals point 
squarely in favour of continued yen 
weakness. Japan needs a weak cur- 
rency to boost growth, while nei- 
ther domestic nor foreign investors 
can find much reason for investing 
in Japanese shares or bonds. 

All this will make for an interest- 
ing Group of Seven finan ce minis- 
ters’ meeting in Berlin next week- 
end. Mr Robert Rubin, the US 
treasury secretary, has signalled 
concern that a planned fiscal tight- 
ening in Japan risks damping 
already fragile demand. If he steps 
up Ms case, and Japan beats a par- 
tial retreat from planned tax 
increases, this could provide the 
policy backdrop for an arrest to tbe 
yen's decline. Without such an ini- 
tiative, any intervention will 
merely be spitting in the wind. 


Premier FameU 


It has taken less than a year far 
Premier FameU to blow a fuse. Yes- 
terday’s profits warning from the 
electronic components group 


Fund management 

A lively dialogue between compa- 
nies and their biggest shareholders 
is an excellent thing. Yet inevitably, 
insider dealing rules Emit what 
companies can say before institu- 
tions become “insiders” prevented 
from trading; So why not, says Mr 
Derek Higgs, have a Chinese wall 
splitting himself from the. rest of 
Prudential Corporation’s fund, man- 
agement business, which he runs? 
That way. he can conduct’ the dia- 
logue and his fund managers can 
carry on trading. 

Unfortunately, the idea is not as 
harmless as it sounds. There "are 
three drawbacks. First, there are 
big presentational risks. Imagine 
Mr Higgs knows a takeover is immi- 
nent, and one of his fund managers 
starts innocently buying shares. 
Does the Pro really want to live 
with the inevitable subsequent criti- 
cism, however unfair? Second, it is 
not obvions how much clout Mr 
Higgs’ individual views can sensi- 
bly carry. By definition, they will 
not reflect the judgments or exper- 
tise of his fund managers and ana- 
lysts. And valuable though an off- 
the-cuff personal reaction might be, 
companies should be getting at i 
least this from their own advisers. 

Then there Is the question of how 
much power even the mighty Pni 
should wield. Few. if any other 
investors can afford to take senior 
people out of fund management 
decision-making for independent 
strategy chats with companies. 
That creates an obvious trap fix: 
management teams: that Mr HiggE' 
instincts could end up carrying dis- 
proportionate influence. 


Additional Lex comment on 
WH Smith, Page 24 i 
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first 

to invest in Israel 

y Sgyptfsg ato Group became the first Arab 

itbegan buying shares in Koor 
T 8 ^ at an estimated $60m. Ibrahim 
...j&ihet. Kata Group s chairmen is to buy a stake 

XXT* 5 isrS toT 

■SS’ '^? 6h 1185 a ““**«* capitalisation of 
, Sisson, rage 18 

- BCVX ®®W*®r smelting hits problems 

- RTZ-CRA’s new US copper smelter refinery com 
plex is sen plagued with problems a year after 
it was scheduled to be at full capacity The 
AngtoAustralian group said the Utalvbased 
ccauplex would shut down for six weeks for 
changes tobemade. Page 28 

E 5 “** Newman Tonics 

FXI, the diversified engineering group 
abandoned Its £i89m ($3 15. 6m) hostile bid 
for Newman Tonks, the architectural hardware 
company, following a £230m counteroffer 
from Ihgersoll-Rand of the US. Page 24 

Total bi talks with Gaz do Franco 

Total, the French energy group, is in talks with 
Gas da France on the possibility of co-operation 
with the state-owned utility on a number of 
unspecified industrial projects. The company 
also reported a 50 per cent increase in 1996 
net income from FFr3.7bn to FFr5.6bn (Sibn). 
Page 20 

VWitaameao law could doter mitring 

The long-awaited push into Vietnam by foreign 
mining companies is unlikely to materialise 
soon because there are too few incentives in the 
country’s new mining law, mining mmpnny effi. 
dais said. Page 28 

Rftpsol reports record annual earnings 

A recovery in profit margins for oil and gas 
enabled Spam’s Repsol group to recover ground 
in the final quarter of last year. It reported 
record net earnings of Ptall9.01bn ($855m) for 
the year, l per cent up on the PtaU7.7hn 
recorded in 1995. 

Page 20 
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$300m takeover plan would create South America’s biggest carrier 


VASP set to bid for Aerolineas 


By Geoff Dyer In Sdo Paulo 
and Matthew Doman 
in Bvrenos Aires 

VASP, the private Brazilian 
airline, is interested in buying 
a controlling stake in Aero- 
lineas Argentina^, in a deal 
which could create the largest 
carrier in South America. 

The airline, Brazil’s second- 
largest, said yesterday the pro- 
posed takeover would allow it 
to expand significantly its ser- 
vices in the Cast-growing Latin 
American market. 

Analysts believe it is pre- 
pared to pay at least 5300m for 
a controlling stake. But they 
said other large atriinag were 


also likely to be interested in 
acquiring a stake or forming 
an alliance with Aerolineas 
Argentines- Continental of the 
US is thought to be the most 
likely contender. 

Continental refused to com- 
ment But the airline said it 
was interested in increasing its 
business in South America, 
especially through all iance s or 
code-sharing agreements. It 
operates services to Bolivia, 
Ecuador and Peru, but not 
Argentina or Brazil 

Aerolineas is managed by 
Iberia, the Spanish state- 
owned airline, which once 
owned a majority stake but 
reduced its shareholding to 20 


per cent after an EU ruling on 
a rescue plan forced it to sell 
some assets. 

Interinvest, a holding com- 
pany owned by US investment 
banks Merrill Lynch and Bank- 
ers Trust and the Spanish gov- 
ernment, now owns a 6345 per 
cent stake in the Argentine 
airline. 

Analysts said a VASP 
approach would make strate- 
gic sense because it would give 
the Brazilian carrier a strong 
presence in the second-biggest 
market in South America. 

VASP already owns airlines 
in Bolivia, Ecuador and a 
small Argentine carrier. It 
would be able to achieve sig- 


nificant economies of scale and 
adopt a strong marketing posi- 
tion in the Mercosur region, 
analysts said. Any deal would 
probably also include VASP 
taking over Iberia's manage- 
ment contract. 

But some analysts ques- 
tioned whether VASP had the 
necessary financial resources. 
Mr Chris Ecclestone, director 
of Interacciones investment 
bank in Buenos Aires, said: 
"VASP has got a lot of prob- 
lems of its own. Continental 
would be a much better fit” 

The financial strength of 
VASP, which was privatised in 
1990, is unclear. It only 
returned to profitability in 


1995 after several years of 
heavy losses and is believed to 
have high debts. But it is con- 
trolled by Mr Wagner 
Canhedo, one of Brazil's rich- 
est men. 

Aerolineas had been In talks 
before Christmas with Ameri- 
can Airlines, the biggest car- 
rier in the region, over code 
sharing and a possible equity 
stake. It is understood those 
talks are not continuing, but 
neither would comment 

yesterday. 

Aerolineas, which had pas- 
senger revenues of $1.0lbn in 
1996. expects to make a profit 
in the year to June, its first 
since privatisation in 1990. 


Jobs cut 
in Danish 
telecoms 
shake-up 

By Hoary Barnes 
in Copenhagen 

Tele Danmark, the 
partly ^privatised Danish tele- 
communications operator, 
plans to cut about 2,000 jobs 
over the next 18 months, 
about 12 per cent of its 16,400 
labour force. 

The group said in a state- 
ment to the Stock Exchange 
that the redundancies and 
other organisational changes 
were necessary to meet an 
increasingly competitive 
domestic telecoms market 
The Danish market was in 
principle fully-liberalised on 
January X, a year ahead of the 
European Union's target for 
the European market 
Tele Danmark is already 
meeting' fierce competition in 
cellular telephony from Sono- 
fon, its domestic rivaL In addi- 
tion, Souoton and Telia, the 
Swedish group, have both 
declared their Intention to 
become. 'frill-service competi- 
tors. 

The statement said that 
about 2,500 employees wifi go 
by mid-1998, but about 500 
staff will be recruited to meet 
demand for new services. 

“This is a positive develop- 
ment, a serious attempt by the 
management at attacking the 
costs base," said Mr Iain John- 
stone, telecoms analyst at 
JJPMorgan in London. 

He estimated that the move 
could add some DKr400m 
(863.5m) to 1998 profits and 
said it would be earnings 
enhancing . 

An important organisational 
change was also approved by 
the group's executive direc- 
tors yesterday. 

The existing seven regional 
divisions are to become two 
operational divisions - one for 
private customer services, the 
other to cover business ser- 
vices. 

The group has been consid- 
ering rationalisation measnres 
for the past year in connection 
with a 1994 political 
agreement sot to use dismiss- 
als as an instrument of ration- 
alisation before the end of 
1997. 

Tele Danmark was formed 
in 1991/2 by the merger of the 
state telecoms agency with 
Copenhagen Telephone, Jut- 
land Telephone, and Fnnen 
Telephone, all state-domi- 
nated, regional monopoly tele- 
phone companies. 

In 1994, it made a big inter- 
national privatisation share 
issue, reducing the state's 
holding to 51 per cent 
Despite the curb on dismiss- 
als, the group said It has 
increased productivity 85 per 
cent between 1992 and 1995. 
The number of lines per 
employee increased from 185 
at the end of 1993 to 201 at the 
end of 1995, according to that 
year's annual report. 

Tele Danmark’s perfor- 
mance was better than that of 
British Telecom, France Tele- 
com or Deutsche Telekom, but 
well below the best European 
performances. According to 
estimates by BZW, the Lon- 
don-based broking house, 
these were Telecom Italia, 
with 254 lines per employee, 
the Dutch company KWTs 247, 
and Spain’s Telefonica with 
217. 

In 1995 the Danish group 
made pre-tax profits of 
DE^3.92bn on turnover of 
DKrl7A4bn. 

In the first half of 1996 it 
pre-tax profits fell from 
DKr2.72bn to DKr2.17bn on 
turnover up from DKriMtibu 
to DKriaWbn. 



Store’s chief executive Lars-Ake Helgesson said the group was 
hit by Iowa - prices for virtually all its products 

Fall in Stora’s 
profits highlights 
pulp paper slump 


By Greg Mdvor In Stockholm 

The downturn in the European 
pulp and paper industry was 
highlighted yesterday when 
Store, the Swedish forestry 
group, announced a 71 per cent 
slump in 1996 earnings. 

Pre-tax profits fell from 
SKr€bn (£L.09bn) to SKriL3bn, 
slightly below market fore- 
casts. The figures, the first 
from a large Scandinavian 
paper producer for last year, 
provided little hope of any 
brisk reversal of the sector’s 
sagging fortunes. 

Investors marked down Sto- 
re's shares by SKrI.50 to 
SKX93.50 yesterday. 

The sharp deterioration in 
earnings mirrored the tribula- 
tions of large north American 
producers, which recently 
announced profit falls of 
between 50 and 80 per cent 

Mr Lars-Ake Helgesson, 
Store chief executive, said the 
group had been hit by price 
fails for virtually all its prod- 
ucts. He said it was difficult to 
forecast general price develop- 
ments far 1997, but predicted 
the company would Implement 
a price increase for lightweight 
coated paper, a key m ag azine 
paper grade. 

Mr Mads Asprem, pulp and 
paper analyst at Morgan Stan- 
ley in London, said there was a 
risk 1997 could prove a weaker 
year for the industry than 
1996, amid continued high 
wood pulp inventory levels. 

He said producers failed to 
elimina te excess stocks in 1996 
and suggested prices of North- 
ern Softwood Bleached Kraft, 
the industry benchmark, could 
fall $100 per tonne from the 
present level of about $560. 


“We will need three to six 
months of low prices, which 
will cause some hurt, before 
we get a sustainable recovery,” 
he said. 

Some analysts suggested, 
however, that a rise in Store's 
fourth quarter operating prof- 
its from SKr469m to SKr615m 
indicated the company had 
reached bottom. 

Mr Jukka Huuskonen, for- 
estry industry analyst at Arc- 
tos Securities in Helsinki, said: 
“There are early signals that 
things win get better as the 
year progresses but it is still a 
little bit shaky." 

The rebound in fourth quar- 
ter income was helped by a 
return to profit in fine paper 
operations, but performance 
was clouded by continued 
weakness in printing paper 
production - Store's biggest 
segment. 

Prices of newsprint, Stora’s 
single most important grade, 
remained weak as the com- 
pany was forced to cut prices 
by about 20 per cent in the 
latter half of the year. Falling 
European newsprint prices has 
continued into this year. 

Full-year operating pr o fits in 
printing papers fell from 
SKriUbn to SKr2.7bn on sales 
down from SKrl7.4bn to 
SKrl5^bn. Fine paper earnings 
collapsed from SKrl.Sbn to 
SKrl77m, while turnover 
dipped from SKr9.5bn to 
SKr7.3bn. 

Grot® sales dropped Si per 
cent, from SKr57bn to 
SKr45.1bn. Of which SKr2j3bn 
was due to a stronger Swedish 
krona. Earnings per share 
were SKr-t.85, against 5Kri&70, 
and the dividend was held at 
SKr3.75. 



Premier Farnell 
shares slide after 
profits warning 


By Motoko Rich 

Premier Farnell, the UK 
electronic components distrib- 
utor, warned yesterday that 
annual pre-tax profits would 
foil short of expectations less 
than a year after its controver- 
sial £lA5bn ($3.1bn) takeover 
of a US group. 

Shares in the company slid 
S9V4p to 632%p after the com- 
pany said pre-tax profits for 
the year to February would be 
up to 8 per cent below market 
forecasts. 

A substantial part of the fail 
came before the company 
issued its profits warning two 
minutes before the market 
closed. Institutional investors 
were frustrated by the late 
release of the warning. “It 
would have been better If they 
had announced it earlier in the 
day,” said one shareholder. 

Premier Farnell said it told 
its house broker, BZW, about 
the shortfaH yesterday morn- 
ing. It cancelled at least three 
meetings with analysts at 
other Investment banks. Later 

the company released the 
warning because it saw the 
share price start to fell 

The shares began floating 
downwards after more than 
im were traded at 690p at 
about ipm in London. 

Mr Howard Poulson, chief 
executive, was out of the coun- 
try yesterday and Mr Andrew 
Fisher, finance director, was 
unavailable for comment 

The company said weak - 


market conditions in the US 
and the UK as well as the 
strength of sterling had hit the 
operations. The company said 
its “volume distribution busi- 
ness" - which has now being 
sold - had been particularly 
hard hit. Yesterday another 
components distributor, 
Eurodis Electron, announced a 
34 per cent fall in underlying 
interim profits. 

The volume business was 
part of the original Farnell 
company before it made its 
audacious hid for Premier, a 
company twice its size, last 
year. It was also criticised by 
some shareholders for the 
amount it paid. 

Yesterday the company said 
the integration of Premier 
“continues to proceed very 
well and the group’s joint mar- 
ket development initiatives are 
being implemented with prom- 
ising early results”. 

One analyst said' “It is all 
very weD integrating two high 
quality businesses but if the 
profits are not there it does not 
matter how well integrated 
they are.” 

Brokers downgraded their 
pre-tax profit forecasts, which 
ranged from £14Qm to £!50m 
before the announcement, to 
about £130m. 

The volume business was 
sold to Arrow of the US for 
$300m on December 20 and the 
sale will be completed in 
March. 
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Michelin 
looks at 
listing on 
US stock 
exchange 

By David Owen in Almerfa 


Michelin, Europe's biggest tyre 
maker, is considering whether 
to join the growing group of 
large French companies with a 
US stock exchange listing. 

The move is under internal 
debate at the secretive com- 
pany that hfl a Frpanrlod from 
its provincial base at Cler- 
mont-Ferrand in the heart of 
Fiance to become one of the 
three giants of the sector, 
along with Bridgestone of 
Japan and Goodyear of the US. 

Supporters of the idea think 
it would raise the group’s pro- 
file in the Important North 
American market where it has 
been a powerful force since the 
acquisition of Uniroyal Good- 
rich seven years ago. 

It would also be in keeping 
with the increasingly interna- 
tional nature of Mlchelin’s 
business. Less than 20 per cent 
of the group’s 1995 turnover 
was in France. 

The latest push is in Asia, 
where the company is aiming 
to double its sales from rela- 
tively low current levels by 
2000. It recently established its 
first factory in China, capable 
of producing im units a year. 

Under an agreement with 
the town of Shen Yang, in the 
north-east of the country, 
Michelin has taken 90 per cent 
in a new tyre company. The 
French group’s total invest- 
ment is $30m. 

It already claims to have 7 
per cent of the Chinese mar- 
ket for car tyres. Overall tyre 
Sales in nhina in 1994 reached 
55m units. 

This emerged as Mr Eric 
Bourdais de Charbonniere, 
chief financial officer, told 
journalists on a rare visit to 
the heavy vehicle tyre testing 
centre at Almerfa in southern 
Spain that the group aimed to 
cut its debt/equity ratio to l'J. 
or lower, from almost 2:1 at 
the end of the first half of 1996. 

As long as the figure was 
higher than 1:1, he suggested, 
it would be hard for Michelin 
to undertake a big acquisition 
without an increase in capital 

But some analysts calculate 
the group may be within stri- 
king distance once the pro- 
ceeds of two recently launched 
capital market transactions 
are booked. 

Last month Michelin sold a 
2.6 per cent stake in Peugeot- 
Citroetia, the French carmaker. 
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Kato Group to acquire up to 5% of Koor 


By Mark Huband in Cairo 
and Judy Dempsey 
in Jerusalem 

Egypt’s Kato Group 
yesterday became the first- 
ever Arab enterprise to pur- 
chase shares in an Israeli 
company when it began buy- 
ing shares In Koor Industries 
valued at an estimated $60m. 

Mr Ibrahim Kamel, Kato 
Group chairman, said the 
company is to buy a stake of 
not more than 5 per cent in 
the Israeli group, which has 
a market capitalisation of 
tL2bn. 

Hie share purchase will he 
spread over the next seven 


days in order to avoid dis- 
turbing the price. The shares 
are to be bought in the name 
of several different Egypt- 
based subsidiaries of 
Kato Group, whose interests 
range from chemicals and 
seeds to banking and 
tourism. 

Orders for the first Koor 
shares, all of which are to be 
bought on the New York 
Stock Exchange, were placed 
by brokers yesterday. 

“The orders have been 
placed, but it’s not going to 
happen in one day. So far it 
appears to have been going 
smoothly," said Mr El-Man- 
sour El-Tarzi, financial 


adviser to Kato Group- who 
was Instrumental in 
setting-up the deal. 

Mr Kamel, who heads 
what is one of Egypt* s larg- 
est private business empires, 
agreed to buy the shares 
during six months of negoti- 
ations with Mr Benjamin 
Gaon. chairman and presi- 
dent of Koor Industries. 

Mr Gaon said he saw no 
obstacles preventing Israeli 
and Egyptian companies 
doing business in the fixture. 

At close of trading on the 
Tel Aviv Stock Exchange, 
Koor rose 1.5 per cent from 
Shk 315.45 to Shk320.l8. 

But analysts said the rise 


was probably due to interest 
by Mr Stanley Gold, presi- 
dent of the US-based Sham- 
rock group, in acquiring 
stakes held in Koor by Bank 
Hapoallm, Israel’s largest 
bank, than the Kato share 
purchase. The Shamrock 
group holds 20.5 per cent of 
Koor Industries voting rights 
while Bazik Hapoalim holds 
a 22.7 per cent stake. 

Analysts said Mr Kamel's 
deal could now open the way 
for Mr Gaon to trade in 
Egypt and possibly make 
some acquisitions, particu- 
larly in the cement sector. 

In a separate move Nortel, 
the fianarfian teJecoms net- 


work. paid $45m for a 20 per 
cent stake In Telrad, the 
telecommunications division 
of Koor. The move is aimed 
at further internationalising 
both companies. 

Nortel, formerly Northern 
Telecom, will pay $l7.5m in 
cash and another 527.5m 
spread ova: four payments. 
It follows the exercise of a 
two-year option made in 1995 
when Nortel and Telrad 
formed a strategic partner- 
ship for the development 
and supply of equipment. 

•The key reason why we 
were interested in making 
an investment in Telrad was 
because of its engineering 


and technical capabilities,'' 
said Mr Jean Monty, presi- 
dent and chief executive of 
Nortel. Telrad had sales of 
5396m in 1996. i* . 

Nortel will issvfe new; 
shares, leaving Koor' with & 
stake of SO per cent; Root's 
Mr Gaon said he was anx- 
ious to float Telrad in New 
York, possibly by as early as 
next year. 

Over the past three years, 
Koor has embarked bn a big 
restructuring programme 
designed to create a core of 
companies grouped around 
agrochemicals, chemicals, 
telecommunications and 
building materials. 


Danone ahead 
of forecast 
with 8% rise 


By Andrew Jack in Paris 

Danone. the French 
agro-foods group, yesterday 
reported 1996 net profits up 8 
per cent to FFr3.4bn (5610m). 
in the first full set of results 
since Mr Franck Riboud took 
over as chairman from his 
father last May. 

The figures were above 
those predicted by the group 
last year and came in spite 
of disappointing summer 
weather in Europe which hit 
sales of mineral water, beer 
and other products. 

M an interview with the 
Financial Times. Mr Riboud 
expressed satisfaction that 
margins hnH increased from 
8B per cent to 89 per cent 
after four years of decline, 
and stressed the growing 
em phasis on three product 
lines: health food, snack 
products and drinks. 

He said he had made a 
series of changes since he 
took charge of the company. 
These Included breaking 
down the barriers between 
its divisions; accelerating Its 
international development- 
focusing on a core group of 
products; emphasising the 
Danone brand worldwide; 
and introducing new incen- 
tives for managers who 
would increasingly he paid 
on the basis of return on 
investment In their business 
divisions. 

He said he planned to open 
a research centre for the 
group to analyse consumer 


trends, while adding that he 
was satisfied with the level 
of overall spending on devel- 
opment - about 08 per cent 
of annual sales. 

Mr Riboud said he 
believed the 6-8 per cent 
spent on. marketing and pro- 
motion of its brands was at 
the correct level, and that 
any proposal to reduce 
advertising expenditure 
must in future he submitted 
to senior directors for 
approval. 

He said the group would 
concentrate on four to five 
international brands and a 
further 10 in local markets. 
He added that its aim was to 
be the best-known brand in 
its principal markets, or 
number two in specific 
niches. 

Danone's debt rose as a 
result of a series of acquisi- 
tions last year by FFr4bn to 
FFr20bn. Sales increased 6 
per cent to FFr84bn during 
1996, or by 3 per cent on a 
comparable basis. The stron- 
gest growth came from out- 
side Europe - up B per cent 
- and within Europe from 
biscuits, up 4 per cent. 

Mineral water sales in 
Europe fell by more than 2 
per cent, but retained the 
highest margins at nearly 14 
per cent. Mr Riboud said 
that the group's new crush- 
able bottle - designed to 
ease disposal - had helped it 
boost market share in 
France by 1.5 percentage 
points. 


Dutch football clubs may float 


By Simon Kuper 

Two Dutch football clubs are 
considering joining the rush of 
European town to the stock market. 
AZ Alkmaar and PSV Eindhoven would 
become the Netherlands’ first two 
quoted clubs. 

Eleven UK anri three D anish sides 
already have stock market listings. 
Last week, Lazio of Rome and Floren- 
tine of Florence confirmed their plans 
to float on a foreign stock exchange. 

Mr Jan Kasper, director of AZ, said 
yesterday that his club expected to 
seek a listing on the Amsterdam mar- 
ket if it received the go- a head to build 
a new stadium. He said AZ had been 
inspired by UK football club flotations. 

Mr Harry van Raaij. chairman of 
PSV, one of the Netherlands’ three 
biggest clubs, said that a share 
listing would help his club match 
the financial power of leading UK and 
Italian rivals. 

PSV was created as a works team of 
Philips, the electronics company which 
still controls the dub. 

The two teams' plans mark a new 
stage in the financial revolution that 
has hit Dutch football since the col- 
lapse last month of Sport 7, the cable 
television channel that owned the 
rights to screen Dutch premier division 

gamps 

The counfry's leading clubs are plan- 
ning to create a Premier League, based 
on the UK model, that would have the 
autonomy to make its own financial 
decisions. 

Plans to show matches an pay-per- 
view television accelerated last month 
after a Dutch judge ruled that clubs 
owned the TV rights to their own home 
games. No dub should have to join a 
collective deal, he said. 

His ruling is being closely watched 
by clubs elsewhere in Europe. They 
believe it could destroy the television 
deals that leagues have negotiated 
collectively. Stock market analysts 
believe that if collective deals collapse, 
big dubs such as Newcastle- United 
and Glasgow Rangers could negotiate 



Luc Nflis of PSV Eindhoven: his dub may be one of the first to float 


more lucrative individual contracts. 

* London analysts said AZ-and PSV. 
would make feirly small companies^ 
PSV has a pre-transfer turnover of less 
than $24m a year, and AZ is considera- 
bly smaller. 

PSV carried out its biggest ever deal 


last ..year, -when it sold the Brazilian 
.striker Ronaldo to Barcelona for an 
estimated FI 35m (518.8m). But the 
player, voted the world’s best by 
national team managers this month, is 
now valued at about four times that 
amount 


Western defence groups set sights on Czech deal 


By Vincent Boland in Prague 

Western defence contractors 
contemplating the purchase of a 
stake in Aero Vodochody, a Czech 
military aircraft maker for which 
the government is s eeki ng a strate- 
gic investor, are forging ties with 
local companies. They aim to 
strengthen their bids in a tender 
closely linked to a separate battle 
to win a contract to upgrade the 
Czech air force. 

A senior executive at Lockheed 
Martin, the US defence company, 
said it was In talks with several 
potential partners ahead of a possi- 


ble bid for the 34 per cent stake in 
Aero, which makes light attack 
and training aircraft Other US and 
European contractors are also 
believed to be forging tentative 
links with local partners. 

Boeing, the world's largest civil- 
ian aircraft maker, is also reported 
to be mulling a bid for Aero in 
partnership with CSA, the Czech 
national airline. Bids are due later 
this month, and the winner Is 
expected to be announced in ApriL 

The sale of the stake is closely 
linked to a battle being waged 
among leading western defence 
companies for the air force con- 


tract. A government decision on 
whether it can afford to replace 
Soviet-built Mlg-2ls with western 
aircraft is expected to coincide 
with a probable invitation to the 
country later this year to join 
Nato. 

Mr R.M. “Mac" Stevenson, inter- 
national vice-president for central 
Europe at Lockheed Martin Tacti- 
cal Aircraft Systems, would not say 
which Czech companies were 
involved in the talks, and no deci- 
sion had been taken on whether it 
would bid for the stake. But he 
said Lockheed's position “would be 
greatly enhanced by having a rela- 


tionship with Czech industry". 

Lockheed is offering the airforce 
its F-16 fighter aircraft for the 
upgrade, either through leases or 
the purchase of new or used air- 
craft. A new F-16 costs 524m. Other 
contractors seeking the upgrade 
and potential bidders for Aero 
include McDonnell Douglas of the 
US. an Angio-Swedish partnership 
between Saab and British Aero- 
space. and Dassault of France. 

McDonnell Douglas would not 
comment on whether it would bid 
for the Aero stake, but said in a 
statement yesterday it planned to 
locate production of its F/A-18 Hor- 


net fighter aircraft at the Czech 
company, and said another of its 
potential partners was the engi- 
neering firm Skoda Plzen. 

The government decided earlier 
this month to open the tender for 
the Aero stake to foreign as well as 
domestic investors despite a cam- 
paign by some local interests to 
keep it entirely in Czech hands. 

It is being recapitalised by exist- 
ing shareholders, which include 
three local banks, to the tune of 
about Kc2bn ($720m). and Kc39bn 
in debt relief has been approved. 
Its new partner is likely to intro- 
duce additional capital 



Siemens Nixdorf 
launches low-cost 
Net PC device 


By Paul Taylor 
in Dublin 

Siemens Nixdorf Inform- 
ationssysteme (SN1). the 
German computer group, is 
to launch what it claims will 

be the first low-cost network 

computer to conform to 
Microsoft's recently 
announced Net PC specifica- 
tion. 

The Scenic Pro Net 2, 
which will be launched at 

the Cebit trade fair in Han- 

over in March, will cost 
about DM1,200 f$727m) 

including a screen. 

It will be built around an 

Intel Pentium microproces- 

sor. 16Mb of memory and a 
network adapter for connect- 

ing with corporate PC 
networks. 

The new device - In effect, 
a slimmed -down PC - will 
run Microsoft's Windows 
computer operating system 

downloaded from a network 

and Web browser software. 

Unlike the rival NC 
devices backed by Oracle, 

the second-largest software 

group, and Sun Microsys- 

tems. Siemens Nixdorf s net- 
work computer is designed 
to be expanded. 

Mr Peter Page, the mem- 
ber of the SN7 managing 
board responsible for system 

strategy and application soft- 

ware, said; “For users who 
only have access to slower 


networks and require more 
standalone functionality, the 
network computer can be 

extended with an optional 

hard disk as well as an 

expansion box containing a 

CD-Rom or floppy drive." 

Mr Pag§ believed: "Adapt- 
able user devices are supe- 
rior to a dedicated network 
computer, which cannot be 

flexibly extended." 

He continued: “By install- 
ing sealed network comput- 
ers. users ran the risk of 
being tied into an invest- 

ment which cannot evolve 
over time and cannot 
be adapted to the different 
needs of a user's work- 
place." 

He took a swipe at the 

NC's advocates, such as Ora- 

cle's Mr Larry Ellison and 
Sun Microsystems' Mr Scott 

McNealy. 

He said: “Some people are 
joking about all the unused 

computer power that is sit- 

ting on desktops, comparing 
them with . unused TV 
sets They do not seem to 

understand the range of 

functionality that intelligent 
network access devices 
require." 

In spite of concerns about 
lacklustre IT spending in 

Europe, and Germany in par- 

ticular - highlighted 
recently by several US 
groups - Mr Page said SNTs 
growth remained strong. 
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Revenue increased if A fax 

-1 Ahead of file salebf’the'state’sa 
stake in Telefonica, chairman 
announced a hew board 

independent cBtectors in. ^ . __ w 

represented the state-owned equity. Mr VUlalonga said 
the appointment of outside directors reflected the 
operator’s commitment to corporate governance 
principles of transparency, disclosure and the defence of 
shareholder Interests. 

The new board members include Mr Cesfireo AHerta, 
chairman of Tabacalera, the state-controlled tobacco 
company; Mr Pedro Ballve, chairman of the family-owned 
Campofrio food group; Mr Alberto Cortina, a wealthy 
businessman; and Mr Martin Velasco, a Geneva-based 
entrepreneur. Tom Burns. Madrid 

Sales climb 15% at Debis 

Daimler-Benz Inter Services (Debis). a unit of the German 
industrial group Daimler Benz, yesterday announced a 15 
percent increase in sales in 1996 to DMl3i>bn<8&24hn). 
The company said aarnings had also risen, but that exact 
figures would only be released at the Daimler-Benz results 
press conference in ApriL - 

Mr Klaus Mangold, chief executive, said profitability 
improved in 1996 as Debis no longer bad any loss-making 
units and business vol ume as a whole barf increased. For 
1997 he forecast sales significantly above DMMbn. 

DM8. 8bn of 1996 sales came from financial services, 
where its leasing business, Mercedes-Benz Lease Finance, 


grew 33 per cent. Information technology accounted far 
DM28bn and the telecoms business Debits! for DMLGbn. 
Debis' largest customer is stifiDatater-Benz, which 
accounted for 15 per cent of sales. - 

Frederick StOdemam.- Berlin 

Strong advance at Matav 

Matav, the Hungarian telecoms company, announced a 
six-fold rise in provisional profits to between Ft2Sbn and 
Ft24bn for 1996, up from FtS^bn in 1995. Turnover rose 36 
per cent on 1995 figures to between FtlB4bn arid Ftl95tan. 

Analysts said the results were above expectations. Mr 
Gergely Varkonyi, an analyst with WG Barings Budapest, 
said the results made the company's Initial public 
offering, expected late this year, “even more interesting”. 
Management attributed the improvements to Improved 
services and reduced operating and financing costs. 

Kester Eddy. Budapest 

Berendsen denies restructure 

Sophus Berendsen. the Danish industrial company which 
owns 36 per cent of Rentokll of the UK, has no plans to 
change the structure of the group. Mr Ole BaBe, the chief 
financial officer, told the Financial Times yesterday. 

He was responding to a report fn a Danish newspaper 
claiming that Berendsen was preparing to set up a 
separate company to hold the RentbkfL shares, in order to 
eliminate the price difference between Rentokll shares 
and Berendsen shares. The difference leaves in v es to rs in 
Berendsen at a disadvantage. 

“This Is not a new story;'’ said Mr Balle, "but-wie have 
no current plans to do as suggested and the Issue has not 
been discuraed by the supervisory board." 

Berendsen held over half the shares in Rentokll until . 
the beginning of 1996, when the holding was diluted and 
reduced to 36 per cent as a consequence of Rentokil's 
acquisition of BET. Hilary Barnes, Copenhagen 

Schwarz Pharma upbeat 

Schwazz Pharma. the German pharmaceuticals group, 
yesterday gave an upbeat outlook far the current year _ 
after a stronger-than-expected 17.5 percent increase in 
sales to DML2hn ($730m) in 1996. • 

“We-are c on fident about the year that has just begun: 
group sales should rise between 6 per emit and 8 per cent,, 
and profits at an even fester rate," it said. The company, 
Germany's ninthJargest drugs group, registered 
preliminary earnings per share of DM480 for 1996, up 
from DM3.70 previously. * v 
Last year's sales increase was fuelled by a 26 per cent 
rise in foreign turnover, which for the first time exceeded 
sales at home. The growth In foreign safes was led by the 
US, where turnover surged 44 per cent Domestic sales 
were 10 per cent higher than a year earlier.' Schwarz _ 
Pharma said foreign sales would again provide the bulk of 
this year's sales increase, while domestic demand would: ' 
be more moderate. The group saj$lit wag .continuing to 
expand market share through acquisitians. The shares, 
which, have more than doubled. stn.Ce tiiagroup came to 
the market in 1995, yesterday closed DMO-SOhlgher at 
DM114. Sarah Althaus, FranJtfurt 

Baan more than doubles profit 

Baan. a Dutch-Calif ottuan supplier of business" software! 
more than doubled net profits last year from 515.3m a - 
year earlier to $365m, a figure exceeded In the final 
quarter of 1996 alone. Earnings for the three mOHfibs to' ' 
December reached 5158m, cconparechwith 56itoci;as the - - 
company said licence revenues, sei^ce.ai^ ihaintenance 
income, and margins all grew. 

quarter and ahLid79per ceoiforj^as'a stood 

at 5388m. OardonGhimb, Amsterdam 

B&O ahead 32% at-halfrtoy . 


television sets, reported a 16 per emit increase in hates, 
from DKrUSbn toDKrL55bn (5246m). iSthahktf yoarto 
November 30, while pre-tax profits. rose ‘32 per penLfrpm . 
DKrl28m to DKrl74m. The result Was angfofly 1S5W than 
forecast in a statement, tocthe 

on December 10. The .. 

growth for its audio andvideo products uShe US^where. 
there was an increase of 53 per Olufegn said 

It expected sales growth’ for the feHye^toexceed 10 per 
cent and pre-tax profits to reach aboA'lffiimm^A-. /. . 
compared witbDKr25lm in the year .ended Mayal. 


P&U and Taked^ s^ l^ 

Pharmacia & Upjohn, the US-Swedisb drugsgrdhp; saidTt 
had signed a marketing, agreement With Takedaaf Japan 
to sell its smoking cessation products in japan. The deal 
covers P&lTs replacenient therapyprodrii^s frkihe form of 
chewing gum and transdgrmal patches. fSeparateiy, P&U 
said Its diagnostics unit ha^agreedin buy Elias •' 
Medizintechnik of -Germany which- developed *' ■ - 

manufactures and markets diagnostic tests, primarily in 
the area of auto-immunity. ; -V: AJ^0^£^bcfch6bn 

Cents, the FrenciTcon^omait,te^ said 
rose from FEr60m fo'TECL 2 bir< 52 ia 2 B)t ] 
to refund a: 

of the: _ 

Valeo. • . ■ * - • -BjSs 


Sales at Ptnadl 
retailer, rose 3.3 per cent to 
FFr80-39bn ($14.43bn). Changes 
accounted for FFr828ni and 
for FFrllTm. 
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Total in co-operation talks as profits soar 


By David Owen in Paris 

Total, the French energy group, is 
in talks with Gaz de France on the 
possibility of co-operation with the 
state-owned utility on a number of 
unspecified industrial projects. 

Mr Thierry Desmarest, Total 
chairman and chief executive, 
made the disclosure in Paris yes- 
terday, as the company unveiled a 
50 per cent advance In 1996 net 
income from FFr3.7bn to FFrS.Gbn 
f$lbn). Taking into account 
FFrl.5bn In non-recurring items 
that depressed the group’s 1995 
result, the year-on-year improve- 
ment was 150 per cent 


The figures compared favourably 
with the expected performance of 
EHf Aquitaine, its larger rival. Elf 
last month estimated its 1996 net 
income before special items would 
come to between FFr7.3bn and 
FFrr^bn. up from FFr5.3bn in 1995- 

In terms of earnings per share, 
however, the performance of the 
two companies was closer; Total 
posted an advance of 47 per cent 
from FFr15.80 to FFr23.30 a share; 
Elf is projecting a figure of FFr27 
or FFr28 a share against FFria90 
in 1995. 

Analysts said yesterday's results 
were in line with expectations, 
although there were some pleasant 


surprises in the group’s production 
forecasts for future years. 

According to Mr Gordon Gray, 
oils analyst with Salomon Brothers 
in London, the company's ‘‘excel- 
lent” rate of reserve replacement 
should serve as “a foundation for 
strong future growth". 

Analysts also welcomed the 
group's increasingly convincing 
focus on shareholder value, as 
reflected by a target of 12 per cent 
return on equity by 2000. 

Total is aiming to achieve this 
on the assumption of an average 
reference price for Brent crude oil 
of $16.40 a barrel, which is well 
below current market rates, and a 


level regarded by observers as 

reassuringly conservative. 

The return achieved by the 
group is 1996 rose sharply to 102 
per cent, from just 72 per cent the 
previous year, due partly to the 
favourable market conditions. At 
the $16.40 reference price, this rate 
would have fallen to 8.4 per cent 

Mr Desmarest said that, while he 
expected crude oil prices to fall in 
1997, they were unlikely to slip as 
far as $16.40. 

At the operating level, by far the 
biggest improvement came from 
the group’s upstream activities, 
with income climbing 63 per cent 
to FFr7.3bn. Operating income 


from chemicals rose 13 per cent to 
FFrl.Sbn, and from downstream 
activities 15 per cent to FFrl.Sbn. 

Mr Desmarest said the business 
environment in the downstream 
segment remained “difficult", 
although it had improved slightly 
compared with 1995. He expected 
the proportion of overall capital 
employed In downstream activities 
to fall to about 30 per cent in 2000, 
from 41 per cent in 1995 and an 
estimated 34 per cent in 1997. 

He said he was for a fur- 

ther FFribn improvement in the 
group’s operating profit in three 
years. Turnover was up 30 per cent 
from FFr135 -8bn to FFrl76bn- 


Elf gets its message across 

M r Philippe Jaffrfc, seen as flabby and state- was proud to have cut costs some observers 
Elf Aquitaine manipulated, is finally significantly - the group's cemed that recei 
chair man , must be speaking the language of oil production costs are now est in Africa cot 


M r Philippe Jaffrt, 
Elf Aquitaine 
chairman, must be 
satisfied with the reaction to 
his half-yearly results com- 
mentary last September, 
when he announced his 
objective of delivering a 
double-digit return on equity 
at the French oil. chemicals 
and drugs group by 1998. 

Such targets are not 
unusual these days In 
France. And this one does 
not appear overly demand- 
ing: the company is thought 
to have achieved a return of 
more than g per cent in 1996. 
albeit in a generally helpful 
market environment. 

But his words have struck 
a chord with international 
investors. In the subsequent 
four and a half months. Elf 
shares have risen more than 
35 per cent By the end of 
November, the proportion of 
the shares in foreign hands 
had climbed to 43 per cent - 
high by French standards. 

The share price rise is also 
attributable to other recent 
developments, such as the 
French state's decision to 
sell the bulk of its residual 
stake and ElTs announce- 
ment that it mi ght sell con- 
trol of Sanofi, its quoted 
drugs arm. 

But the message seems to 
be getting across that 
France's largest heavy 
industrial concern, once 


seen as flabby and state- 
manipulated, is finally 
speaking the language of 
Anglo-Saxon capitalism - 
and starting to act accord- 
ingly. 

"The sceptics have been 
waiting for a track record.” 
said Mr Gordon Gray, oils 
analyst with Salomon 
Brothers in London. “That 
track record is starting to 
emerg e much more clearly." 

Yet in an interview this 
month in Elfs headquarters 
near Paris. Mr Jaffrti made 
clear he did not think the 
comparatively aggressive 
investment cultures of the 
US and the UK had all the 
answers. 

“I think shareholder value 
is the maximisation of a 
company’s value over the 
medium term,’ 1 he said. "For 
a company to develop well, it 
Is necessary for Its custom- 
ers to be content; for its 
employees to be happy; for it 
to conduct research; for it to 
invest. That can be per- 
ceived negatively from the 
viewpoint of short-term 
shareholder value. 

“In the medium term, the 
markets are always right, 
but not in the short term. 1 
will not manage the 
company with my eyes fixed 
on today's stock market 
quotation.” 

After more than three 
years at the helm, Mr Jaffr§ 


was proud to have cut costs 
significantly - the group's 
oil production costs are now 
little more than $3 a barrel, 
compared with not much 
short of $5 in 1992 - without 
sacrificing' the company's 
“will and capacity to 
develop". 

“One could imag ine reduc- 
ing costs very sharply and 
more or less destroying the 
development capacity erf the 
group,” he said. “For me, 
downsizing at full-tilt is bad 
for the long term." 

Some might reflect that 
rapid restructurings are 
notoriously difficult in 
France, where more than 
half the company's 85,500 
workforce is still based, and 
suspect Mr Jaffre of trying 
to make a virtue out of 
necessity. It is hard to deny, 
however, that the group's 
varied development efforts 
are paying dividends. 

A big factor behind the 
recent increase in the Sanofi 
share price, for example, are 
high expectations for a 
string of new products. 

As for oil exploration, the 
group last year made what 
observers have described as 
an “exciting" discovery - 
the Girassol field - in deep 
water off the coast of Angola 
in west Africa. 

However, virtually all Elfs 
oil and gas reserves are in 
the North Sea or Africa, and 


some observers are con- 
cerned that recent US Inter- 
est in Africa could leave it 
vulnerable to seeing its posi- 
tion eroded in one of its 
most traditional preserves. 

Undoubtedly, the company 
could have benefited from a 
more rapid restructuring in 
refining and distribution. 
The group's French 
operations made a loss in 
1996 and are expected to do 
so again next year. But Mr 
Jaffre gj gmiiipri he was not 
prepared to carry passengers 
indefinitely - even in Elfs 
politically sensitive home 
market. “We must return 
French refining and distribu- 
tion to break-even ... or it 
will close," he said. 

T his is not a course of 
action that would 
have been contem- 
plated in days when Elf was 
closer to the classic model of 
an integrated oil company, 
refining a high proportion of 
its own production. The atti- 
tude. as Mr Jaffre acknowl- 
edged, would have been that 
higher oil output required 
more refining capacity - a 
stance he now dismisses as 
"absurd”. In fact, he argued, 
integration In the physical 
sense has "disappeared" 
from the oil industry, with 
the result that each sector of 
a group's activities has to 
justify its existence. 
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Though Mr Jaffre's stock 
is rising among interna- 
tional investors, the most 
difficult tests are still to 
come. It would have been 
worrying if the Elf chairman 
had not been able to improve 
on tbe profits record of bis 
predecessor, Mr Lolk Le 
Floch-Prigent, who is now 
under formal investigation 
for alleged misuse of corpo- 
rate assets. 

The yardstick by which 
the current Elf chairman 
should ultimately be judged 


Is his ability to deliver 
another return on equity tar- 
get that he disclosed last 
week - this time of 12 per 
cent to be achieved, even in 
average or poor market con- 
ditions, by 2000. 

That would put Elf on a 
par with the best in the 
industry. If he does this 
without sacrificing his focus 
on the medium-term, then he 
will be entitled to plaudits. 
But it will be tough. 


INTERNATIONAL NEWSJ3IGEST : 

CLP bucks fall 

in HK market 

Shares in China Light & Power, the Hong Kong utility;, 
yesterday bucked a foiling market to gain. 32 per emit, . 
Closing at HK$3420. Investors welcomed its move tosefi a 
20 per cent stake to Citic Pacific, the Hong Kong arm of 
the Chinese government's m ain investment vehicte- 
On Tuesday, Citic Pacific said it was to pay HK$1625bn 
(US$2.1 bn) for new shares in CLP, giving it a 20 per cent ..- 
stake in the enlarged capitalisation of the utility - 
Mr Michael Kadobrie. chairman of CLP. said yesterday 
that capital raised from the stake sale would give it more 
flexibility in funding - for example, increasing equity 
stakes in power projects - but that there was no rush to 
spend it. 

"We don't have any reason to spend money unless we 
get a good return," be said, defining a good return as 15 
per cent or above. CLP has been suffering stagnating 
earnings growth and excess capacity. 

Citic Pacific's shares closed yesterday down 22 per cent 
at HK$3820. Concerns over Citic Pacific hinge on its 
increased gearing, as it plans to fund the stake through 
debt ING Barings calculates net debt to equity will rise To 
some 64 per cent at the end of 1997, from an estimated 26 
per cent in 1996. Louise Lucas. Hong Kong 

Nintendo lifts forecast 

Nintendo, the Japanese maker of video games, has lifted 
forecasts for parent pre-tax profit to Y90bn ($743m) in the 
year to March from an earlier Y85bn, the Nihon Keizai 
newspaper reported yesterday. 

Present shipments of Nintendo 64 computer game 
hardware are running at 700.000 units a month, which is 
to be raised to 800,000 units from ApriL In the year to 
March 1998. monthly shipments are expected to average 
900,000 units. 

Total shipments - domestic and offshore - in the first 
half are expected to total 5m units, rising to 7m in the 
second half. By the end of 1996, total shipments of the 
Nintendo 64 stood at 3.99m units, of which 1.85m were for 
the domestic market and 2.1m shipped to the US. 

AFX-Asia, Tokyo 

Morgan Stanley wins mandate 

Morgan Stanley, the US investment bank, has won the 
i mandate to lead -manage China's pioneering share issue, 
Beijing Da tang Power Generation, on the London Stock 
Exchange. 

Salomon Brothers, the US investment bank originally 
selected as global co-ordinator for the flotation of Beijing 
Da tang in 1994, was dropped at the end of last year after a 
row over pricing. The power company plans to raise some 
US$300m, and had hoped to secure a dual listing in Hong 
Kong and London in November. 

Morgan Stanley is also global co-ordinator for the issue 
of Hhtna Eastern Air lines , another Chinese enterprise 
whose flotation has been postponed. The carrier is 
seeking to raise up to US$250m through a joint listing in 
Hong Kong and New York next month. Louise Lucas 


David Owen Elektrowatt split progresses 


Higher oil prices lift Petrofma 


By Neil Buckley 
in Brussels 

Shares in Petrofma, the 
Belgian integrated oil group, 
rose BFrl75, or 12 per cent, 
to BFrll,525 yesterday after 
the group announced a 38 
per cent increase in net prof- 
its for 1996 from BFrll-6bn 
to BFrl6bn l$470m>. 

Petrofma said tbe results 
reflected higher crude oil 
prices and better refining 
margins - which increased 
from $1.80 to $227 a barrel - 
although falling margins had 
depressed the performance 
of tbe chemicals 
sector. 

Although the results were 
lifted by capital gains on the 
sale of assets, these were 
largely offset by other one- 
off charges, and the results - 
released late on Tuesday - 
were generally welcomed 


by the Brussels bourse. 

Cash flow increased to 
BFr45bn, or BFrl.935 a 
share, from BFr39bn. or 
BFrl.691, in 1995. 

In the upstream explora- 
tion and production sector, 
oil and gas production was 
broadly flat, at 85.6m barrels 
of oil equivalent against 
852m boe in 1995. 

The balance of production 
changed, with oil production 
falling 1.5 per cent to 50.5m 
barrels, but gas sales 
increasing 4 per cent to 
2l0bn cu ft 

Higher prices for crude oil 
and gas pushed the operat- 
ing result up from BFrl3.2bn 
to BFr23.Sbn. 

Development work on the 
Armada field and redevelop- 
ment of the EkoEL&k field in 
the North Sea continued on 
schedule and under budget, 
the company said, while the 


new Thelma field began pro- 
duction in October and pro- 
duction from the Alba field 
increased. 

Petrofina reported several 
important gas discoveries in 
the US, UK and Vietnam, 
and an oil discovery off 
Angola. 

In the downstream refin- 
ing sector, volumes 
increased 8 per cent and 
improving margins pushed 
the operating result up from 
BFrlQOm to BFr4.3bn. 

Sales through the group's 
Fina retail network 
increased 6 per cent despite 
a sluggish market, with 
700 service stations 
revamped. 

The picture was less 
positive in the chemicals sec- 
tor, where the operating 
profits declined from 
BFrl9.7bn to BFrllbn in 
spite of a significant 


increase in polymer produc- 
tion capacity. 

Results were held back 
by falling margins, and 
problems at the group's ole- 
fin plant in Antwerp in 
November. 

Trading profits in the 
paints sector fell from 
BFrl.3bn to BFrl.lbn, with 
Improved results for marine 
and industrial paints offset 
by development costs in the 
decorative paints sector in 
France and Germany. 

Petrofina said it planned 
to increase investment in 
1997 from BFr34bn to 
BFr37bn, with ongoing 
investment in the Ekofisk 
and Armada fields as well 
as the Tempa Rossa field 
in Italy, in increasing 
chemical production, and in 
downstream marketing 
operations in Europe and 
the US. 
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Repsol stages 
recovery in final 
three months 
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SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 

Established 
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For information please contact 
Kenneth A. Lopian (212) 815-2084 in New York or 
Michael C McAuliffe(0171) 322-6336 In London. 

E-Mail: ADR@BankofNY.com 

This announcement appears as a matter of record only. 
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By David White 
in Madrid 

A recovery in profit margins 
for oil and gas enabled 
Spain's Repsol group to 
recover ground in the final 
quarter of last year. 

For the year, it reported 
record net earnings of 
Ptall9-01bn ($855m), l per 
cent up on the Ptall7.7bn 
recorded in 1995. 

The provisional result for 
1996 was higher than ana- 
lysts expected. It followed a 
fall of almost 6 per cent in 
group earnings for the first 
nine months. 

The improvement came in 
spite of a sharp setback in 
the international chemicals 
sector, the petrol price war 
in the UK and a strong 
investment programme. 

The group. Spain's largest 
by turnover, did not disclose 
sales figures, which it said 
had not been completed. 
Operating profits climbed to 
Pta2125bn from Ptal972bn. 

Repsol's last-quarter recov- 
ery avoids what would have 
been an embarrassing set- 
back for the new chairman, 
Mr Alfonso Cortina, 
appointed in June following 
the centre-right Popular par- 
ty's general election victory. 
The government holds a a 10 
per cent stake but this is due 
to be sold in a global offering 
this spring. 

The results, which were 
leaked yesterday In a Madrid 
business daily, coincided 
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Kookmin Bank 
Floating Rate Notes 
due 1999 

In accordance with [he 
provisions of the Nous, notice 
is hereby given that the Rate of 
Interest for the three month 
period ending 29th April 1997 
has been fixed el 5.8875% per 
annum Tbe interest accruing 
for such three month period 
wiJ| be HKS 1 4.517.10 per 
HKS LOOOjOOO. 

The First National 
Bank of Chicago 

29th January 1997 
V Agent Bank. A 


with the signing of an indus- 
trial co-operation agreement 
with Iberdrola, Spain’s larg- 
est private-sector electrical 
utility. The agreement also 
incudes Gas Natural, the gas 
group in which Repsol is the 
largest shareholder. 

The agreement reflects Mr 
Cortina strategy of involving 
Repsol in the domestic elec- 
tricity generation market, 
which is being liberalised. 

The other main focus has 
been a stepping-up of invest- 
ment in Latin America, 
where the group spent about 
Pta90bn last year, including 
the purchase of a controlling 
stake in an important gas 
field In northern Argentina. 

Total investments 
increased by more than half 
to Pta320bn, compared with 
Pta203bn the previous year. 

Operating earnings from 
refining and marketing rose 
6 per cent to PtaS0-8bn. This 
was in spite of narrower UK 
margins and strike action at 
the group's Petronor refi- 
nery near Bilbao. 

Earnings from exploration 
and production climbed by 
more than 60 per cent to 
Pta30.7bn, partly reflecting 
higher crude oil prices, while 
gas profits were 9 per cent 
up at Pta622bn. 

Earnings from chemicals 
plummeted from a record 
Pta62.9bn in 1995 to 
Pta24.2bu, although tbe com- 
pany noted that margins for 
the main plastics products 
improved in the second half 


FORMULA 
LTD SERIES 16 I 
YEN 1,000,000.000 
FLOATING RATE NOTES 
DUE 2000 

secured by Sharp Finance 
Netherlands B.V. Jpy 1 BIO 
due 2000 

INTEREST RATE: 1 .25% 

INTEREST PERIOD: 
FROM 30/01/1997 
TO 30/04/1997 

INTEREST PAYABLE 
PER JPY 100,000,000.- 
NOTE: JPY 312200 

BY FUJI BANK 
(LUXEMBOURG] S.A. 


Credit Suisse, the big Swiss bank, is to bid SFrS50 a share 
for the 56 per cent of shares in Elektrowatt, the Swiss 
conglomerate, which it does not own. 

The ultimate plan is to split Elektrowatt into two 
companies. But a difference of opinion between the Zurich 
cantonal court and the Swiss federal tax authorities has ' . 
forced Credit Suisse to first make a bid for all of tbe 
outstanding shares. 

Siemens, the German engineering group, will then pay 
the equivalent of SFr285 a share for the industrial 
interests. A Swiss-German energy consortium will pay the 
equivalent of SFr265 a share for the traditional electricity 
business. 

Elektrowatt yesterday reported a 54 per cent drop in net 
income to SFr97m ($68m) in the year to end September 
1996. Profits were depressed by provisions of SFrllSm. 
Earnings before interest and taxes rose 3 per cent to 
SFr673ra on sales which rose 44 per cent to SFr72ba 

William Hall. Zurich 

Newcrest warns on quarter 

Newcrest M i n i n g, the Australian gold miner which last 
year failed in its attempt to merge with Normandy 
Mining, warned yesterday that it made a loss in the 
second quarter. It said the December quarter had been 
"severely impacted" by an unexpected decline in the 
grade of its oxide mill feed at its Telfer mine in Western 
Australia. This would result in a AS12m (US$3.Tm) loss 
before tax in tbe three-month period. 

The problem was likely to continue for the rest of the 
1996-97 financial year, suggesting Newcrest might only 
break even in the second half-year. In the first quarter, 
the Melbourne-based company made a profit after tax of 
A$i54m. mainly because of an A$225.6m pre-tax abnormal 
gain. This largely reflected the closing out of gold hedging 
positions. After-tax profits before such abnormals were - 
A$9.6m- 

Newcrest expected the first-half results to include “a 
determination of the appropriate carrying value" of its 
bolding in Normandy, the larger mining company which 
rejected Newcrest 's merger advances. Newcrest paid 
around A$470m for a 12 per cent stake in Normandy, and 
currently carries the 12 per cent stake at cost The current 
market value is about A$3i0m. 

• Energy Resources of Australia, the uranium producer 
controlled by the Mel bourne- based North group, 
yesterday announced a 46 per cent increase in after-tax 
profits, to AS 15.2m for the six months to the end of 
December. It attributed the improvement to higher sales, 
with revenue up 20 per cent to A$862m. 

• Niugini Mining, the Australian-listed mining 
company, is to write down the value of its San Cristobal 
gold mine in Chile by US$15.7m, and adjoining 
exploration prospects by US 81.36m. It will also write off 
the capitalised cost of exploration at the Mungana 
prospect In Queensland - some US$5 22m. 

Nikki Tail. Sydney 


CONFEDERATION LIFE 
INSURANCE OF CANADA 
9.875% BONDS - DUE 2003 

Holden of these securities would be interested to bear bom 
any person or companies who currently hold the above bond 
in relation to which an Event of Default was apparently 
committed .n August of 1994. Consideration is being given 
to the formation of a bondholders action group with a view 
re taking action in the liquidation being conducted in 
Canada. 

If you would like more information without obligation, then 

please contact the Trustee as soon as possible at the address 
below. 

Michael J Brady 
Corporate Trust Officer 
Montreal Trust Company of Canada 
15] From Street West 
Suite 605 

Toronto. Ontario . . 

MSI 2N1 

Tel: 00 I 416 9S I 9632 - 

Fax: 00 1 416 os 1 9777 
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FINANCIAL ^ TIMES 


THURSDAY- JANUARY 30 1997 


COMPANIES AND FINANCE; ASIA-PACIFIC . . . 

Tw o^Asian carriers face up to differing problems and challenges as they attempt to expand their operations 

Vietnam Airlines in careful ascent China Southern eyes 


W atch Us Take Off 
Nothing captures 
the ambition or 
V ietnam Airlines better than 
this slogan, picked for an 
advertising campaign the 
company ran recently. 

Mirroring the economic 
performance of the country 
whose flag it carries, the 
company has come from 
nowhere in 1989, when it 
was spun off from the minis- 
try of defence, to emerge as 
“KMjfegion’s fastest-growing 

Growth has averaged 35 
P®" cent a year since 1991 
when its ageing Soviet-made 
Tupolevs and Yaks carried 
462.000 passengers. Last 
year. 2£m people flew In its 
new fleet of Airbus 320s 
Boeings and French-made 
ATRs. 

Ma nagement plans an 
aggressive expansion cam- 
paign involving $700m in 
investment. 85 per cent of 
which it hopes will come 
from foreign banks and 
export credit agencies. 

Image-makers at the Ball 
Partnership, the company’s 
advertising agency, have 
been polishing up Vietnam 
Airlines as a brand name. 
Foreign bankers already per- 
ceive it as one of the coun- 
try’s few well-managed and 
profitable state-run 
concerns. 

But the hard part is yet to 
come. As Mr Luang Hoai 
Nam. director of marketing 
planning, admits, traffic 
growth has started to sag. 
Both business and tourist 
travel to Vietnam are grow- 
ing more slowly, reflecting 
the country’s emerging-mar- 
ket growing pains. 

That raises the question 
how soon it can realise its 
ambition, to become an 
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important player in the Asia- 
Pacific. competing with the 
likes of Singapore Airlines, 
Thai Airways and Cathay 
Pacific. 

The challenge will be how 
to maintain sufficient cash 
flow to attract the foreign 
bank financing needed to 
build up its fleet 

"It's true that growth is 
declining. We're trying to be 
as ambitious as possible as 
far as it’s feasible from a 
resource point of view,” says 
Mr Nam. a fluent English 
speaker. 

Traffic growth last year 
was weaker than expected, 
at 18 per cent over the 1995 
figure. Vietnam Airlines 
forecasts that this year it 


Profits slip at 
San Miguel 


By Justin Marozzf 
in Singapore 

San Miguel, the Philippines’ 
: largest beer and food com- 
pany. yesterday reported a 
drop in net earnings for 1996, 
after a decline' in income 
from beer sales. 

Net earnings before excep- 
tional slipped 2 per cent 
from 5-38bn pesos in 19% to 
5J26bn pesos ($200m) in 1996. 

The group made a one-off 
gain of 830m pesos from the 
write-back of previous provi- 
sions and the sale of certain 
assets. 

Earnings per share fell 
from 2.63 pesos to 257 pesos. 
The group’s B-shares shed 3 
pesos to close at If6 pesos. 

Group sales improved 11 
per cent to 85bn pesos from 
78.6bn pesos. Domestic beer 
sales, which account for 29 
per cent of group turnover, 
picked up 4 per cent to 
24.9bn pesos. 

However. operating 
income for domestic beer 
slipped by 4 per cent to 3.7bn 
pesos, because of high malt 
prices and higher deprecia- 
tion levels. Home market 
share Increased from 81 per 
cent to 83 per cent 

San Miguel is expected to 
be hit by a 10-12 per cent rise 
in beer costs. This is the 
result of a new tax specific 


to beer, introduced in 
December. It replaces the i 
previous value-added tax. 
which. ;was based on. produc- 
tion costs.' , : 

One analyst commented: 
“So far. the group has not 
passed on this increase to 
the public. But when it does, 
it may lose market share, or 
the market may shrink/ 

Soft drinks improved oper- 
ating income from 4.ibn to 
4.6bn pesos, after strong per- 
formance from Coca-Cola, 
which has a 76 per cent mar- 
ket share. Sales rose 20 per 
cent to 26.3bn pesos. 

Hie new property division 
doubled profits from 4i9m to 
881m pesos after it sold a 10 
per cent stake in a head 
office site. 

Operating profits in the 
food division, which sells 
processed meats, chicken, 
feeds and dairy products, 
bounced back 35 per cent to 
1.85bn pesos from l.37bn 
pesos a year earlier. 

With tougher competition 
from Asia Brewery, the 
group owned by Mr Lucio 
Tan. the Chioese-Filipino 
businessman, and a domestic 
market share which most 
observers believe has 
peaked, San Miguel has 
embarked did an aggressive 
$l.6bn overseas expansion 
programme. 


will carry only 15 per cent 
more people than in 1996. 

Analysts say that cutting 
the decline in growth will 
become increasingly difficult 
once tbe airline starts its 
regional push in earnest. 

“They’re still operating 
pretty lean but there will 
come a time when competi- 
tion and theiT operating 
costs will start to build up 
and eat into the operating 
margin which they have at 
the moment.” one banker 
says. 

A lingering obsession with 
secrecy at state-run compa- 
nies means that Vietnam 
Airlines does not reveal 
profit figures. But turnover 
for 1996 was $450xn. up from 


Mixed 
outlook for 
insurers 

By Gwen Robinson in Tokyo 

The ability of Japan’s 
non-life insurers to survive 
deregulation - has drawn 
divergent views from the 
two main credit rating 
agencies. 

Moody's Investors Service 
yesterday changed its rating 
outlooks for Yasuda Fire and 
Marine Insurance and for 
Mitsui Marine and Fire 
Insurance, two of Japan's 
largest non-life insurers, 
from “stable" to “negative” 

Moody's said that while 
the financial strength of the 
two companies remained 
“quite formidable*’, deregu- 
lation would challenge their 
management capabilities. 

However, Standard and 
Poor’s affirmed its “stable” 
ratings for Mitsui Marine 
and Fire and three other 
Japanese non-life insurers: 
Dowa Fire and Marine 
Insurance; Sumitomo 
Marine and Fire Insurance; 
and Nippon Fire and Marine 
Insurance. S&P pointed to 
the recovery in underwriting 
in the year to end-March 
1996. 

Japan last month agreed 
with the US to open its 
insurance market to foreign 
competition and to deregu- 
late its non-life insurance 
market by July this year. 


MERCURY OFFSHORE SELECTED TRUST (SICAV) 

Postal address: BJ*. 1058, L-lOlO Luxembourg 

NOTICE OF ANNUAL GENERAL MEETING OF SHAREHOLDERS 

TV*. Aninal General Meeting of Shareholder* of Mereniy Offshore Sterling Trust (“the Company “J will be 
3d ^m£T registered office!* 6D, route de Ticws, t-L-2633 Sa m iogherg at 1 1.00 am. on ! 7th Februaiy 
19*7 for the purpose of considering and vodng apon the fallowtog matters: 


1 Directors' and Auditors’ reports. . .. 

1 To approve the financial startmena far die year ended 30tb September 1996. 

a To ffin - <neh dividends for the year ended 30th September 1996 as may be 

recommended by tbe Board, as necessary to obtain distributor sans for the Company 
and to fix th«r dale of payment. . ... 8 _ . ... 

4 To discharge the Directors from their rcsponribi h nes for all actions taken within then- 

‘ during the year ended JO* September 1996 and to approve their 

5 Tb'rari^'the^co-optafion of Mr S B Cohen. Mr D Fergoson, Mr F le Feuvre, Mr V 

MeAviney ? <11 ' Mr B Stone as Directors. _ __ 

6 To re-elect Mr PStonnon* Darting; Mr/ RomnJtz and Mr F Teach as Directors. 

■7 divharee the And*©** from responsibilities for all acrioas taken within their 
3.SXog the year ended 30tfa September 1996. 

8 To re-elect *e Auditors. 

9, To decide on any other business which may properly come before the meeting. 

UjjLjp 

Resolutions on the Agenda may be passed without a quorum, by a simple majority of *e vow casr thereon 

at the Meering- 

Ybong Arrangonentt 

In order TO rote at the Meeting: 

the holders of Registered Shares may be presesi in person or represented by a duly 
ap p oimj,p ro^_ tfapM 

must deposit their shares not later than 13* February 1997 

' Sfafwi* the Administrator of the Company, or with any bank m _ fwarn^ insritution 
"*7 IIj h l c rije Company, and *e relative Deposit Receipts (which may be obtained 
H*? ASrinfroSwcftbe Company) must be k™irded m .the Adminimatm of tbe 
SSSiy to arrive not law than 14* February 1997. The Shares »dqx*i*d will 
imM^blocfced until the day after the Meeting or any adfonremait thereof, 

SLfen who cannot attend the Meeting m person art invited ro send a duly 

' o^urieiedand sigoed proxy form to the Adnuniscraxor of die company to arrive not later 
than 14* February 1997, 
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R.C. Luxembourg B .24.990 


$400m in 1995. according to 
Ms Tran Hong Phuong, 
investment department 
manager. 

One possibility is to raise 
funds through a stock mar- 
ket listing. But Vietnam 
does not yet have a bourse, 
and an exchange is unlikely 
to be opened for at least two 
years. Even then, Vietnam 
Airlines may not be among 
the first candidates, as the 
government may wish to 

maintain control. 

Mr Nam says that care 
must therefore be taken over 
expansion. A team is work- 
ing on a master plan for up 
to 2010. It covers "everything 
from traffic forecasts, our 
targets for market share, 
profit and loss projections 
and financing solutions.” Mr 
Nam says. 

Government approval is 
still pending, but the plan 
envisages adding 60 new air- 
craft to today's fleet of 20. 
The company will continue 
diversifying away from its 
reliance on Airbus, but not 
too far. “We have to cooper- 
ate with all aircraft manu- 
facturers, but we're not 
looking to have many types 
[of aircraft], as it’s costly,” 
Mr Nam explains. 

Most of the new aircraft - 
some of which will for the 
first time be bought rather 
than leased - will be put in 
service in the Asia-Pacific 
region. 

That assumes Vietnam 
Airlines can negotiate more 
flights to destinations in the 
region, and this depends on 
what reciprocal concessions 
Vietnam’s government is 
prepared to offer other air- 
lines. 

Talks on market access 
between the US and Vietnam 
have been bogged down for 


two years. Three US airlines 
- Delta. Continental and 
North West - want to fly to 
Vietnam, but Hanoi is reluc- 
tant to allow them to pick up 
passengers en route, known 
as “fifth-freedom rights”. 

“Of course, Vietnam Air- 
lines does not support the 
exercise by foreign carriers 
of fifth-freedom rights. No 
country is IX per cent open. 
The market should be regu- 
lated somehow,” says Mr 
Nam. 


its country cousins 


H owever, analysts say 
the first priority is 
to improve service. 
That Is more important than 
price in the Asia-Pacific mar- 
ket. they say. and will be 
pivotal to Vietnam Airlines* 
performance. 

Some progress has been 
made. In-flight catering has 
improved since a joint ven- 
ture with Cathay Pacific. 
The company will launch a 
frequent-flyer programme 
this year and raise the 
advertising budget slightly 
from its current $4m. 

Ground staff are being 
trained abroad, while more 
than 30 Vietnamese pilots 
have been instructed in 
France, many at Airbus 
Industrie's training centre. 

One is a former air force 
officer who. on the last day 
of the Vietnam war, defected 
from the South Vietnam Air 
Force and bombed the presi- 
dential palace. 

Personality will be the key 
to improving Vietnam Air- 
lines' performance, accord- 
ing to Mr Nam. “We always 
focus on personality, the per- 
sonal interface between staff 
and customers. It’s our 
philosophy.” 

Jeremy Grant 


C hina Southern Air- 
lines, China’s fastest- 
growing carrier, is 
on the acquisition trail, it 
has set its sights on the 
country's smaller airlines, 
many of which are loss- 
making with little prospect 
of recovery is an overcrow- 
ded market 

But Mr Li Yongzhen, dep- 
uty director of China 
Southern's “privatisation 
office”, says regional pride 
is delaying a long-antici- 
pated shake-ont in the avia- 
tion sector. 

Provincial officials view 
their airlines as local “flag 
carriers*’ and are loath to 
relinquish control to larger 
airlines. However, mounting, 
losses are likely to force a 
rationalisation of the sector. 

“In China,” Mr Li com- 
ments. “profit and efficiency 
are not always the highest 
priorities.” 

Among China’s two dozen 
or so airlines, only five are 
believed to be making 
money: Air China, the 
national carrier; China 
Southern, in Guangzhou: 
China Eastern, in Shanghai; 
China South -West, in 
Chengdu Sichuan province; 
and China Northern, in 
Shenyang. 

Other smaller airlines in 
busy coastal areas such as 
Shenzhen and Hainan island 
are probably making ends 
meet, according to Mr Li, 
but economies of scale make 
it difficult for them to com- 
pete with larger carriers. 

China Southern is plan- 
ning stock market listings 
this year in Hong Kong and 
New York and is anxious to 
to emphasise its expansion 


plans. These in dude taking 
over Fujian Airlines. It is in 
discussions with other 
regional carriers, including 
Wuhan Airlines in central 

China. 

Mr Li says: “It is difficult 
to negotiate on a commer- 
cial basis, although we are 
in a transition from a cen- 
trally planned to a so-called 
market economy.” 


Traffic is expected to 
pick up in 1997. This 
will benefit, larger, 
cost-efficient carriers 
such as China 
Southern, which has 
28 per cent of the 
domestic market, and 
whose fleet is 
growing rapidly 


In Beijing, an aviation 
analyst said China Southern 
would probably delay acqui- 
sitions until it had com- 
pleted its capital-raising 
abroad. But tbe “likely 
trend” was towards shake- 
out in the industry, he said. 

Beijing approved a rash of 
new airlines in the the early 
to mid-1990s, but froze 
approvals in 1994 after a 
series of accidents and 
hijackings. 

Foreign investors are eye- 
ing smaller airlines, though 
Beijing has placed a 85 per 
cent “cap” on foreign 
ownership. 

Hainan Airlines is 25 per 
cent owned by American 
Aviation Investment a fund 


partly controlled Mr George 
Soros, the US investor. 
H ainan Is the first Chinese 
airline to become a joint 
venture company. 

Rising fuel costs and a lin- 
gering credit squeeze have 
hit China's aviation sector 
hard. It has been toughest 
for the smaller enterprises, 
especially those operating in 
China’s vast hinterland. 

Passenger traffic had been 
growing at about 20 per cent 
between 1992 and 1995, but 
fell back to abont 15 per 
cent growth in 1996. 

Traffic is expected to pick 
up in 1997. This will benefit 
larger, cost-efficient carriers 
such as China Southern, 
which has 28 per cent of the 
domestic market, and whose 
fleet is growing rapidly. 

China Southern’s passen- 
ger volume grew by 20 per 
cent last year, from 12m in 
1995 to about 15m, but 
profit growth was static. 

The carrier expects to 
raise abont S250m in Hong 
Kang and New York to fund 
new aircraft purchases. It 
has about Slbn invested in 
its fleet, with additional 
investment of 3700m 
planned. 

It is to bny 17 Airbus 
A-320s over the next two 
years. Mr Li said it also 
intended to add four or five 
Boeing 747s by 2000, pro- 
vided traffic on the new 
Guangzhou-Los Angeles 
route justified it 

China Southern already 
operates subsidiaries, 
including carriers in the 
coastal cities of Xiamen. 
Shantou and zhuhai. 

Tony Walker 


TOTAL MS' ESTIMATED 1996 RESULTS 


Results 

(in FF billion) 


NET INCOME BEFORE NON-RECURRING ITEMS UP BY 50%. 
NET INCOME RISES BY 150% 

TOTAL'S Board of Directors, chaired by CEO Thierry Desmarest, 
met , on January 28 to review the Group's estimated 1996 financial results. 


1995 


Sales IS5* 

Operating _ 

income # 1&& r 7.4* 

t . Hv* /If 

Net income ^ 4 

(Group share) ’ 

before non 

recurring items 3.7 

Net income * v . T 

(Group share) > 22 

Earnings per share 

(FF/share) \^S>: laj* 


♦excluding initial application of FAS 121 in 1995 
* excluding nojwecuning items 


Operating Income 


Sales in 1996 grew by 30% to FF 176 billion. 
Operating income from business segments 
rose to EF 10.2 billion, a 37% increase as 
compared to 1995. Net income (Group 
share) in 1996 rose to FF 5i6 billion, a 
150% increase versus the Group's share of 
1995 net income and a 50% increase versus 
the Group’s share of 1995 net income 
before non-recurring items. There were no 
non-recurring items in 1996; in 1995 non- 


recurring items had a negative impact on 
net income of FF 1.5 billion. 

Earnings per share, calculated based on a 
diluted weighted average of 240.4 million 
shares outstanding in 1996, rose to FF 23.3. an 
increase of 47% versus earnings per share 
before non-recurring items of FF 15B in 1995. 

Cash flow increased by 35% to FF 15.2 
billion in 1996 from FF 13.3 billion in 1995. 


Operating income increase due to environment, growth and 
productivity gains 


(in FF billion) 


Downstream 

Chemicals 


' m*?: 1995 


4.4* 

Ls 




Operating Income for 1996 includes a charge of 
FF 0.5 billion for the application of the FAS 121 
standard related to non-ope rated producing 
assets in the North Sea. Excluding the impact of 
FAS 121. operating income increased by FF 3.3 
billion to FF 10.7 billion in 1996 versus EF. 7.4 
billion in 1995. 


A more favorable operating environment in 
1996 than 1995 accounts for more than half of 
this FF 3.3 billion increase in operating income. 
The average Brent price increased to 520. 7/b 
from $17.04/b in 1995, and ihe average 


European refining margin unproved to 513.6 
per ton ($1.87/b) in 1996 from $11.4 per ton 
($lJ56/b) in 1995. The average exchange rate 
for the dollar increased slightly to FF 5.12 in 
1996 from FF 4.99 in 1995. External environ- 
mental factors had a positive impact of FF 2.0 
billion on the operating income. 

Outside of the effect of environmental factors, 
internal growth and productivity efforts 
increased operating income by FF 1.6 billion. 
An increase in exploration expenses had a 
negative impact of FF 0.3 billion. 


II segments contributed to the improvement m Operating Inrame. 


7.4« 

. rSPE 


(‘lexdudmgFAS 121 charge of FT 0.5 bUKon 

(^excluding the FF 1 J billion charge for the 
initial application of FAS 121 


Environmental factors 


Strong growth in the Upstream 
Upstream production grew by 13% to 762 
mboe/d in 1996 compared to 674 mboe/d 
in 1995. Production outside the Middle- 
East increased by 24% to 473 mboe/d. 
Middie-East production was stable at 289 
mboe/d. Proved reserves continued to 
grow in 1996, rising to 4.638 Mboe in 1996 
from 4,466 Mboe in 1995, due entirely to 
an 8% increase in reserves outside the 
Middle-East. In total, proved reserves 
represent 16.7 years of production based 
on the 1996 average production rate. 


Downstream results imp ro ved 
Operating income for the Downstream segment 
increased by 15% compared to 1995. The 
positive effects of improved European refining 
margins, the reduction in technical costs, 
increased refined product sales and trading 
activity were partially ofiset by the impact of the 
retail price war in the United Kingdom and a 
decline in aromatics prices. 


Sales for the Chemicals segment increased by 
13% versus 1995, reaching FF 24J5 billion, due 
to internal growth and 1996 acquisitions. 
Operating income also increased by 13%. 


A solid balance sheet and a su b s ta n tia l mvestment program in 1997 


Average Brent 


1995 

■ W Sic" j 

;)te/b:$i7.w/b 


Average refining 

margin $11.4/1 


Dollar/Franc 
exchange rate 


*-vse— 


TOTAL maintains a strong financial 
position with a net debt-to-equity ratio of 
19% as of December 31, 1996. versus 18% 
at year-end 1995. 

Capital expenditures were FF 16 billion in 
1996. Capital expenditures for 1997 are 
projected to increase to FF 18 billion, with 
61% allocated to the Upstream sector. 


Return on equity rose to 10.3% in 1996. This 
level profitability is on line with targets set by 
the Group to increase return on equity to 10% 
in 1998 and 12 % in 2000 assuming a less 
favorable reference environment based on the 
1994/1995 period. Continuing production 
growth and ongoing productivity gains 
projected over the next few years should allow 
the company to improve profitability relative 
to the 1996 level of return on equity. 
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COMPANIES AND FINANCE: THE AMERICAS 


US airline industry enjoys profitable year 


: » • I 


By Richard Tomkins 
In New York 

The US airline industry 
enjoyed its most profitable 
year on record in 1996, latest 
results from the big carriers 
show, but soaring fuel costs 
and low fores slowed the 
growth in the final quarter. 

Some companies - notably 
United Airlines parent UAL, 
American Airlines parent 
AMR, and Delta Air Lines - 
improved their fourth-quar- 
ter performance, but North- 
west Airlines, US Air and 
Southwest Airlines showed 
declines. 

Big profits have also come 
as a mixed blessing far some 
airlines because they have 
brought the threat of labour 
confrontation as employees 
press for big pay rises. 

American Airlines is fac- 
ing the possibility of a strike 
by its pilots following the 
breakdown of pay talks, and 
employee ownership at 
United Airlines seems to 
soured somewhat following a 
similar row over pilots' pay. 

Understandably, employ- 


ees who made sacrifices to 
help their companies 
through the hard times are 
saying they should be 
rewarded with pay rises now 
their employers are making 
record profits. 

The airlines are trying to 
tell them that a jump in 
labour costs will simply 
plunge them back into the 
financial crisis they have 
struggled so long to emerge 
from: but it is a hard mes- 
sage to get across, especially 
at a time when many airline 
executives are getting profit- 
related bonuses. 

The background to the 
recent surge in profitability 
is a continuing rise in 
passenger numbers, driven 
by growth in the TJS econ- 
omy. This has enabled air- 
lines to fill a higher propor- 
tion of aircraft seats at 
higher fores, so lifting reve- 
nues and profits. 

For example, Tuesday's 
figures from United Airlines 
showed its load factor (the 
average percentage of seats 
filled) rising from an already 
high level of 70.5 per cent to 


US alHf rifed; 4th quarter results 
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71.7 per cent for the full 
year, and revenue per pas- 
senger mile rose from 11.79 
cents to 1235 cents. 

But in the fourth quarter, 
big rises In fuel costs dented 
profits. United Airlines saw 
its fuel bill soar by 27 per 
cent to 2578m,. accounting 
for 15 per cent of the 
company’s total operating 
expenses. 

Another problem in the 
fourth quarter was the effect 
of. higher fares. Business 
fares rose sharply during the 
year as a whole - by an 
average of 9 per cent, accord- 


ing to the American Express 
Business Airfare Index. This 
resulted in a lot of empty 
seats in the fourth quarter, 
prompting some airlines to 
bold fore sales that weak- 
ened yields. 

Among the gainers, UAL 
topped analysts' expecta- 
tions with Its fourth-quarter 
results. Its load factor hardly 
improved, edging up from 69 
to 693 per cent, but revenue 
per passenger mile rose by 
43 per cent, producing a big 
increase in revenues. 

UAL said that if its 
employee share ownership 


scheme was complete, the 
figures would have shown 
net profits moving up by 67 
per cent to 2142m. But even 
on a conventional account- 
ing basis, the airline reduced 
- its fourth-quarter -losses ' 
from $8Lm to 221m. 

AMR, which Is currently 
trying to cement a global, 
alliance with British Air- 
ways, also beat analysts’ 
expectations: fuller aircraft 
and higher fare$^helped it 
produce a 36 per : cent 
increase in underlying net 
profits to 2122m. After a 
number of special charges, 
the reported figure showed 
losses of 2282m turning, into 
profits of 2284m. 

Delta Air Lines also sur- 
passed analysts' expecta- 
tions. lifting net profits from 
|48m to 2123m. 

The airline said cost- 
cutting lay behind the gain: 
in spite of rising fuel costs, 
its unit costs rose by just l 
per cent while revenues rose 
by 83 per cent. 

Continental Airlines also 
continued Its recovery, 
recording a respectable 


profit increase. But Southw- 
est Airlines, so often a stel- 
lar performer, saw . an 
uncharacteristic downturn 
in profits because some 
sales lowered 
It blso incurred the 

cost of expanding its net- 
work in the north-east 

US Air was another loser 
some special Items for 
employee profit-sharing 
Schemes caused fourth-quar- 
ter net profits} to. tumble 
from 238m to 26m- .The com- 
pany said net profits would 
have risen ’^rom 260.3m' to 
2106m without the charges, 
but Mr Stephen Wolf, chair- 
man and chief executive, 
warned that the airline had 
to get its costs down to com- 
pete with expanding low-cost 
carriers. - 

Northwest Airlines saw 
profits- foil because it was 
unable to shrug off the cost 
of increased Aid. bills, higher 
maintenance expenses 
related to increased flying, 
awl an increase in staff. But 
America West recovered 
from a poor third quarter to 
resume its upward trend. 


Ford fears strong dollar 
after losses overseas 


By Richard Waters 
in New York 

Ford Motor yesterday 
reposted that it lost 2352m 
outside North America last 
year, and warned that the 
red ink would continue to 
flow in Europe and Latin 
America this year. 

The US's second-biggest 
auto maker added to the 
complaints from Detroit in 
recent weeks about how the 
rise in the US dollar could 
hamper the International 
competitiveness of US manu- 
facturers. 

Mr John Devine, chief 
financial officer, said the dol- 
lar’s rise against the yen was 
“a big problem for the car 
and truck business, and a 
big problem for the US bal- 
ance of payments." 

He said that the current 
exchange rate would hind er 
attempts to sell US vehicles 
in Japan. Tt was already 
helping Japanese manufac- 
turers to lift their share of 
car sales in the US. 


Ford reported after-tax 
profits of $L2bn, or 99 cents 
a share, for the final months 
of last year, in line with Wall 
Street’s expectations. 

That was nearly double 
the level of a year before, 
when earning s were hit by 
the cost of launching a num- 
ber of new models. Sales 
rose 12 per cent to 289bn. 

The latest quarter showed 
an improvement in the com- 
pany’s US auto manufactur- 
ing, where profits rose to 
2628m; but continuing trou- 
bles elsewhere, where losses 
reached 2238m. 

Ford is in the midst of 
relaunching its South Ameri- 
can operations, and has 
begun to grapple with high 
costs In Europe. Most 
recently, it announced plans 
to cut the work farce at its 
Halewood plant in the UK. 

The company’s financial 
services group once again 
provided the Mminp that 
underpinned its overall per- 
formance - although rising 
credit losses led to a decline 


in earnings from its vehicle 
financing unit Ford Credit 

The financial services 
units contributed 2814m in 
net Income in the final quar- 
ter. They made 22.8bn net 
income for 1996 as a whole, 
after a one-off gain of 2512m. 

That helped Ford overall 
to register a 7 per cent 
increase in net income last 
year, to 24-4bn, or 23.64 a 
share. Sales also rose 7 per 
cent to 2147bn. 

The improvement in its US 
auto making business, which 
accounts for around two 
thirds of total revenues, 
helped lift Ford's after-tax 
profits to 2765 on each 
vehicle sold in the final 
quarter the highest for the 
year, and well ahead of the 
2235 a vehicle a year ago. 

Chrysler made more than 
21,000 on each vehicle sold in 
the final quarter, reflecting 
its emphasis an higher-mar- 
gin light tracks. General 
Motors, held back by strikes 
In the US, made 2115 a 
vehicle. 


Philip Morris advances 
despite shrinking market 


By Richard Tomkins 
In New York 

Philip Morris, the US food 
and tobacco group, achieved 
a surge in profits from 
domestic cigarette sales in 
the fourth quarter in spite of 
a shrinking market, the com- 
pany reported yesterday. 

With its flagship Marlboro 
brand leading an increase in 
market share to 473 per 
cent, up 1.7 percentage 
points, the US tobacco 
operations lifted operating 
profits by 14 per cent from 
2943m to 2L07Sbn. 

Combined with strong per- 
formances from interna- 
tional tobacco and the food 
operations, the increase 
helped lift Philip Morris’s 
fourth-quarter net profits by 
16 per cent to 21.47bn. 

Earnings per share, lifted 
by the company’s extensive 
stock repurchase pro- 
gramme, rose by 18 per cent 
to $131, just above the $130 
expected by analysts. During 
the year, Philip Morris 


bought back 28.6m shares at 
a cost of $23bn. 

International tobacco 
increased operating profits 
by 17 per cent to 2853m in 
the fourth quarter, while 
international food recorded a 
12 per cent increase to 2456m 
and domestic food recorded 
an 11 per cent increase to 
2556m, excluding discontin- 
ued operations Miller Brew- 
ing continued to be weak, 
reporting unchanged operat- 
ing profits of 248m. 

For the full year, net-prof- 
its rose by 15 per cent to a 
record $&3bn, excluding the 
effect of accounting changes 
the previous year, and earn- 
ings per share rose by 19 per 
cent to 27.68. 

Philip Morris said, the total 
return to shareholders for 
the year, including stock 
price appreciation and 
re-invested dividends, was 
303 per cent, compared with 
23 per cent for the Standard' 
& Poor's 500. 

A record 891bn cigarettes 
were sold during the year, 


up 93 per cent from 1995, 
and overall volume for Marl- 
boro, the world’s best-selling 
cigarette, rose 8.7 per cent to 
a record 458bn. 

Outside the US, . big 
volume increases offset the 
effect of adverse currency 
movements, with -the year’s 
total of 660bn cigarettes rep- 
resenting a gain of 113 per 
cent on a year ago. Most big 
markets showed Increases. 

On the food side, the 
divestment of low-margin 
business helped Kraft Foods’ 
results, but the business also 
benefited from volume gains, 
continued cost reductions 
and acquisitions. 

Kraft Foods' volume in the 
North American market 
climbed a record 43 per cent 
driven by solid growth in 
most categories, increased 
sales farce effectiveness and 
new products. 

, International food also^ 
saw gains In most markets, 
with -cost savings helping 
fund' higher marketing 
investments. 
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ITT expected to fight Hilton bid 


By rechard Tomk in s 
in New York 

A- bitter bid battle between 
Hilton Hotels and ITT 
loomed yesterday. Analysts 
said ITT would not succumb 
to Hilton Hotels* $6.5bn 
unsolicited takeover 
approach without a fight. 

There was speculation that 
ITT might seek to defend 
itself against Hilton Hotels 
by launching a counter-bid 
against the company. 

On Tuesday, Hilton Hotels' 
shares shot up 22% to 227%. 
They rose another 21V4 in 
early trading yesterday. 

“1 think there's a school of 
thought that perhaps the 
tables might turn,” said one 
observer close to the situa- 
tion. “Hilton's going to take 
on $lbbn worth of debt to do 
this. Why would their shares 
be up unless somebody 
thought it might be in play 
itself at some point?” 

The $55 a share offer 
would cost Hilton Hotels a 
total of 2103bn including 
FIT'S debt ITTs shares were 
up 21 at $57*4 in early trad- 
ing yesterday, with the pre- 
mium to the offer price 
reflecting the market's 
expectation of a bid battle. 

Mr Harold Vogel, analyst 
at Cowen Company, the 
investment bank, said Hilton 
Hotels would have to raise 
its offer to at least 260 a 
share to stand a chance. 


Mr James Murren, analyst 
at Deutsche Morgan Gren- 
fell, said in a report that 
ITTs assets were worth $70 
a share. "We expect ITT to 
mount an aggressive 
d efenc e." he said. 

ITTs board said on Mon- 
day it would consider Hilton 
Hotels' approach and give its 
response within 10 business 
days. It is expected to use 
most or all of that time to 
consider its strategy. So it 
may not respond until the 
end of next week. 

Meanwhile, ITT has called 
in advisers from Lazard 
Freres and Goldman Sachs, 
the investment banks, and 
from Cravatb Swain e & 
Moore, the law firm. 

Hilton Hotels is being 
advised by Donaldson Lufkin 
& Jenrette. the investment 
bank, and Wachtell Upton 
Rosen & Katz, the law firm. 

One obstacle to a takeover 
by Hilton Hotels is ITT’s 
"poison pill" shareholder 
rights plan, which is trig- 
gered when a single entity 
acquires a stake of 15 per 
cent in tbe company. 

The plan gives all other 
shareholders the rights to 
acquire additional shares in 
Hilton Hotels while denying 
them to the entity with the 
15 per cent stake. 

Mr Stephen Bollenbach. 
Hilton Hotels’ chief execu- 
tive, has urged ITT to sus- 
pend these rights. 



FnguaWtHa 

Stephen Bollenbach: has urged ITT to scrap its “poison pill’ 


Du Pont reports record earnings 


By Tracy Corrigan 
in New York 

Du Pont, the US chemicals 
company, yesterday reported 
record earnings for the quar- 
ter and for tbe year, thanks 
to tbe strong performance of 
its Conoco ofl and gas busi- 


Fourth-qoarter earnings of 
$132 per share were up from 
2L28 in the fourth quarter of 
1995, excluding 1995 non-re- 
curring charges, but slightly 
below analysts' estimates of 
$135. Net income for the 
fourth quarter was 2858m, 
up from $627m in 1995. 

Fourth-quarter sales of 
Sll.4bn were 10 per cent 
higher than in the same 
period of 1995, driven by a 26 
per cent increase in petro- 
leum sales. 

Conoco's strong sales were 


the result of hig h er prices 
and a 10 per cent volume 
increase. 

But the chemicals busi- 
ness was hurt by a 4 per cent 
foil in selling prices in the 
fourth quarter. Chemicals 
and speciality chemicals 
sales were down 2 per cent 
for the quarter, but. adjust- 
ing for tbe divestiture of a 
medical products businesses 
and the formation of the Du 
Pont Dow Elastomers joint 
venture, sales rose 6 per 
cent 

The company said it has 
"regained financial flexibil- 
ity" by completing repay- 
ment of the $ffbn of debt 
incurred in 1995 to redeem 
shares from Seagram and by 
repurchasing for $500m tbe 
156m warrants issued to Sea- 
gram. 

Mr Jeff Cianti. an analyst 


at Bear Stearns, expects Du 
Pont to use its strong cash 
flow to build up Its pharma- 
ceuticals and agricultural 
products business. 

Last year the company cre- 
ated a separate life sciences 
segment, made up of its agri- 
cultural products and phar- 
maceuticals business. 

This leaves a diversified 
businesses segment, consist- 
ing of what it calls "remain- 
ing businesses” including 
films, photopolymers, coal, 
printing and publishing. 

The company described 
the action as "a recognition 
of the increasing importance 
of the earnings contribution 
of life sciences” and a move 
to “focus more attention on 
a business segment that will 
be a key growth area in the 
future". 

Ultimately, the business is 


widely expected to be spun 
off, but "they have to build 
it up first,” believes Mr 
CiancL 

Mr Paul Raman, chemicals 
analyst at PaineWebber said 
that the prospect of the com- 
pany selling or spinning off 
parts of its business this 
year should help boost its 
share price. 

There "has been specula- 
tion that the first move will 
be to divest Conoco, perhaps 
later this year. The company 
declined to comment. 

In a statement, Mr John 
Krol. Du Pont's president 
and chief executive officer 
said that “we have taken a 
number of significant steps 
toward strengthening and 
positioning our business 
portfolio for profitable 
growth”. 



AMERICAS NEWS DIGEST 


Inflows to US 
funds at record 

Cashflows into bond and equity funds la^t mo nth w ere 
S^O&rfoffing short of previously published estimates 
tor the month by 11 per cent, according to figures released 
by the Investment Companies Institute. But total flow^ 

eauity fhnds for the year was confirmed as a record 

by a wide margin, at $222.08bxt well ahead of 1095Ji ^ 
•128321m. All mutual funds, in c l u di ng money market 
toads, took in $32437bn Sir the year, ami the industry 
now manages 333401m in .assets. • • • • • V 

AKboijgh. December’s Inflow was the se«md smallest 
monthly gain for the year, analysts were iridium to 
attribute it tofechnJcal factors, with some investors 
fairing losses, or deferring Investments, In toe last month 

of the tax year. Combined assets of an ftmds actually 

decreased during fha month by 2736bn, or 1X2 per cent. 

For the year, assets of equity hinds grew 38.1 per cent, 
of which roughly half was accounted for by net newcash, 
and the remainder by investment performance. In 1995.^ 

hew money had only accounted for a third in toe growth 

or equity funds' assets. Anecdotal evidence suggests that 
most of the largest companies are now attracting more 
money this month than they did in. January of last year;- 
when the industry took in a record 357.12bn. . 

John Authors, New York 

IBM plans stock split 

International Business Machines announced a two-for-cbe 
stock split, planned for May 9. pending shareholder r 
approval The split would raise the number erf common 


shares outstanding from 750m to I375bn. The move is 
expected to make 1BMV shares more attractive to smafl- 
investors. It may also reduce the impact of swings in 
IBM’s share price on the Dow Jones Industrial A verag e. ; 
trm jfl currently the highcsfr-priced stock in the average, 
which treats price moves jn all 30 stocks equally.. 

IBM's share price feJiby 33 per cent in the four trading 
days after toe company reported its year end results last, 
week but has begun to pick up over the past two days. In 
mid-session yesterday IBM was trading at 2154% . up 28% 
from Tuesday's closing price. 

Louise Kehoe, San Francisco 


Monsanto to pay premium 

Monsanto, the St. Louis-based company that is . 
transforming itself into a biotechnology company from its 
base as a chemicals concern, said it would pay a sharp - 
premium to acquire the remaining shares of Calgene ithaf 
it does no already control. Tbe transaction is valued at - 
about 2217m. 

The deal will give Monsanto complete ownership of 
Calgene’s extensiv e research into plant genetic 
engineerings where it has . been a pioneer in fruit and 
vegetable research, and designing seeds, that yield 
enhan ced vegetable alls. Monsanto last year acquired a - 


54.6 per cent controlling interest in the California-based 7 
Calgene, and has been actively sharing its technology. 

Monsan to has offered to pay $735 a share, to acqufre the 
remaining interest in the company, or about 303m shares. 
That compares with Tuesday's closing price for Calgene 
on the Nasdaq of 2530, share, and is near the stock's . 
52-week high of $737%. Laurie Morse, Chicago 

DMR buys Qadrant stake 

DM R. the Mo ntreal-based consulting arqnrf Amdahl, the 
US information technology group, has bought Qantas ..." 
Airlines’ 49 per emit interest in Australia's Qadrant - 
International, an ah-line systems integrator whose 
software is used by 30 carriers. DMR would not reveal the - 
price, but it will now own 100 per cent of Qadrant, which 
has about 100 employees. Robert Oibbens, Montreal 

Lower prices hit SPCC 

Southern Peru Copper Corp cited lower copper prices for 
a decline in fourth-quarter earnings from 268.4m a year . 
earlier ,to $4&£m, as sales, slipped from $24L3m in toe 
fourth quarter of 1995 to $2Q23m. - . 

Co$Per mihS^foduction in the fourth quarter of 1996 
increased 11.7m lbs over the fourth quarter of 1995 to - - - 
1733m lbs, the company said. Production far the full year 
1996 totalled 078.1m lbs, an increase of 2L7 per cent . ■«-. . 
over 1995. ..... 

SPCC is 54.1 per cent owned by Asarco, 15 per cent by 
Marmon Corp, 133 per cent by Phelps Dodge and 17.0 per 
cent by common shareholders. . Reuter. New York 

Grupo Imsa buys into Comesi 

Grupo Imsa, a Mexican steel, automotive parts and 
construction products maker, has bought a 28 per cent 
stake in Comesi, of Argentina, for 2l2.4ni. 

Imsa has the option to purchase an additional 25 per 
cent of toe Argentine manufacturer of coated steel, which 
could become effective in the next 12 months. . . 

AP-DJ, Monterrey 


NOTICE OF EARLY REDEMPTION 

Tb the Noteholders of 

International Fetoo chemicaL Ltd 

(the Tniia’l n 

US$30,000,000, 103% Fixed KateNotes, due September 1996 I 
(the *Natee*} * ; r - I 

h eon-dance wft CbodWqn <5fcJ of *e Nates fe bur wil redeem dlNQfaJ 

T * %, * **??** Dote, W10I3* of liS! 
"wdprforaart. Repayment of Prindpd wg be mcrie upon ExwMtctionanJ 

>0g0 ^ *3f ha fl any,' 

bSow and 2 the manner »podfW «, 

PWNOPAt PAY**; AGB^T 
GtfjonJt, NA. 
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THE ROYAL BANK OF CANADA 
US. $360,000000 Roofing Rate 
Debentures due 2005 
bi eccontance wfth the Terms and 
OondWorte of the Debenture*, the 
Interest rale for the period 31 st 
January. 1987 to 28th February, 1897 
has been fixed at 5KK per annum. 
On 2&h Februa ry. 1987 Interest of 
ILS, (1277778 per US. $1,000 
nominal amount of the Debentures 
win be due for payment. The ret* of 
merest for die period eommsnckn 
28th ftbnw* 1997 wffl be determined 
on 28lh February, 1997. 

Agent Bardcend 
Principal Paying Agent 

&*3 ROM. BANK 
agg OFCANAEM 


BANQUE IWIONAUE 
DE PARIS 

USO 2S0.00Q.Q00, - 
floating rate due 1897 
Applicable Interest rats for the 

Interest period from ZB/1/97 up to 

28/4/97 as dBtatmtPBd by the 
wfenmee agent Is 5.8125 percent 
• per annum namely 
USD 1453.13 

par bond of USD 1 00.000,- 



: 

. -- *vp_ £ii 

European Investment ^ 
Bank * 

US225O.OO0.OOQ J 

January 2003 - 

Notice is hunt 
the notes wWi 
at 5.45703% p&i 

30 January 1997to30Jaty 

1997. ImereUpayaSsroftSO; 
Jaty I9Srmmamoae»; 

USS I 37. IS per l 
amtUSS2.74 
USf 100,000 note. 
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Throughout Latin Am 


erica 


Morgan means more 
solutions for clients 


In equity 

J.R Morgan was ihe leading manager of equity and 
equity-linked issues in Latin America in 1996. 


%S* Y Telefonica 
del Perti 


US$91 S.2-*6J50 

^92*500 American Depositary Shares 

fy‘m*^-H7.*K!5,000rt U uBSh*TM 


JJ*. Morgan * Gj. acted as joint global coordinator 
nndjoint hook runner on this issue 


In Yankee bonds 

J-R Morgan was the leading manager of Yankee bonds 
and all debt issues in Latin .America in 1996. 


In sovereign debt 


J.R Morgan created the most innovative debt structure 
of the year. 


SENERSIS 

Enersis S A. 


US$300,000,000 
6.90% Notes due 2006 

US$330,000,000 
7.^0% Notes due 2016 

US$150,000,000 
6.60% Notes due 2026 


JJi Morgan & Co. acted as lend manager 
on this issue 


United Mexican States 

US$6,000,000,000 
Floating Rate Notes due 2001 


JJl Morgan Seauituv Ltd. acted as co-arranger 
and joint book runner on this issue 


JPMorgan 


JPMorgan 


JPMorgan 


Mt-m * 


heranber 19tb 


- i ■- \:~r,o 


Aunatmb 


In structured transactions 

J.R Morgan was the leading manager of cross-bolder- 
s tinctured transactions for Latin American clients in 1996 


In loan syndications 

J.R Morgan ranked among the top loan arrangers 
in the region. 


In mergers and acquisitions 

J.R Morgan was the number one advisor on Latin American 
mergers and acquisitions for the third consecutive year. 



YPF Sociedad Anonima 

27,800,000 Barrels 
Foruxuri Sale of Oil 


J.R Morgan dr Co. acted as carcnger and advisor to 
}RF Soriedad An6nima on this transaction 


Santa Fe de Bogota 
Distrito Capital 

$195,000,000 

5-year Senior Term Loan Facility 


J-R Morgan & Co. acted as co-arranger 
an this fitdlity 


Telefonica Intemadonal 

a subsidiary aflHtfamca dr Espaha, SL4. 

in a consortium with RBS /hitidpagoes it, 

Campania de TUecomumcactonrs dr Chile, 

TMe/bnica de Argentina £A, and Citicorp, 
has acquired 35% of the ordinary shams of 

CRT 

Companhia Riograndmse de Ibleramunica^des 
far US$655,000,000 


JJ*. Morgan •£ Cb. acted as sole financial adrisor to 
TJ. Tdejonica Intemadonal de Espaha. SA. 
on this transaction 


JPMorgan 


JPMorgan 


JPMorgan 


Awe»fer>W6 


Denwber &96 


JPMorgan 

strategic advice • mergers & acquisitions • debt & equity capital raising • swaps & derivatives • credit arrangement & loan syndication . sale, * 7Z7- 

v c * oc iraaing • asset management 

AD of these securities buve been sold. TT«se anoouncetaeiiis appear as a matter of record only. © 1997 IP. Mwpn & Co. Incorporated J.P. Morgan Securities lnc_ member of SIPG, and Morgan Cuarwnv Trust Company of New York an» w i Dr . 

JJP. Monran a the marketing name for J.P. Morgan & Co. Incorporated and for in subsidiaries worldwide. um^aiiy regulated by the SFA. 
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COMPANIES AND FINANCE: UK 


A leading UK investor suggests it should have advance talks on deals and strategy shifts 

Pru would lik e warning of takeovers 


LEX COMMENT 

WH Smith 




By WOtiam Lewis 
and Martin Dickson 

The Prudential Corporation, 
one of the UK's leading 
investment institutions, has 
set up a mechanism for com- 
panies in which it invests to 
hold advance discussions 
with it on possible deals or 
strategy shifts. 

Mr Derek Higgs, chairman 
of Prudential Portfolio Man- 
agers, the Pru's fund man- 
agement arm, says that 
because of a so-called 'Chi- 


nese Wall’ which exists 
between him and PPM fund 
managers, they will not have 
to stop trading in the shares 
of companies which choose 
to consult him. 

“It is not an imperative, 
you don't have to come, but 
it is an option. It is in the 
right direction for major 
shareholders to have ongo- 
ing constructive dialogue,” 
Mr Higgs said. 

Mr Higgs also said the 
chairmen and chief execu- 
tives he has contacted 


"think it is a good idea". 
However, the policy is likely 
to prove controversial with 
some companies and compet- 
itor fund managers. 

The Confederation of Brit- 
ish Industry has called for 
the Hampel co mmi ttee, the 
successor body to the Cad- 
bury committee, to examine 
the effect of the Criminal 
Justice Act on shareholder- 
company communications. 
The CBI says there is "par- 
ticular concern about the 
Act’s effects on discussion of 


short- and medium-term 
plans". A competitor fund 
manager said: "We are all 
struggling to work out how 
to deal with the insider rules 
and it strikes me that this 
might just he seen in a cou- 
ple of years as a brave 
move." 

However, Mr Higgs says 
the system works because he 
is part of PPM'S corporate 
finan ce tearyi, which is physi- 
cally separate horn the deal- 
ing and fund management 
area. 


The policy is described in 
a new 18-page pamphlet that 
details PPM’S policies an key 
corporate issues such as 
rights issues, board struc- 
tures and corporate gover- 
nance. 

It states "there may be 
occasions when PPM’S views 
on the strategic direction of 
a company are sought, some- 
times well in advance of a 
possible transaction”. In 
such circumstances, the 
pamphlet states, "no entry 
will be made on the 


restricted dealing list, hut 
the. information would be 
retained within PPM Corpo- 
rate Finance and the 'Chi- 
nese Wall' operates”. 

The pamphlet, ‘Issues aris- 
ing from share ownership’ 
has recently been sent to 
PPM clients. 

Mr Higgs joined PPM a 
year ago from SBC Warburg, 
the investment b ank. PPM 
has a portfolio worth £88bn, 
and holds approximately 3.5 
per cent of the UK stockmar- 
ket 






WH Smith prepared for growth 


By Peggy HoISnger 

Mr Bill Cockbum. chief 
executive of WH Smith, yes- 
terday claimed to have 
cleared the decks for growth 
as the high street newsagent 
anno unced a sharp jump in 
interim profits from £ 17.3m 
($2S-9m) to £38.6m. 

"We have created the 
springboard for the sales 
growth which is vital to suc- 
cess.” he said. While sales 
from continuing businesses 
increased 2 per cent to 
£1.29bn in the six months to 
November 30, December had 
shown a 3 per cent improve- 
ment which was being sus- 
tained. 

"I am more optimistic now 
than 1 was 12 months ago," 
said Mr Cockbum. who in 
his first year as chief execu- 
tive was forced to ann ounce 
the group's first ever loss. 

The company had been 
refocused, peripheral busi- 
nesses sold and cost cuts to 
save £14m a year, including 
600 job losses, had been 
implemented. Net margins 
rose from 2.6 per cent to 3.4 
per cent 

But Mr Cockbum added 
that the interim results were 
merely the first-term report 
card in a course expected to 
last a further three years. "It 
is a step in the right direc- 



tion. but there is a lot more 
to do.” he said. 

Analysts welcomed Mr 
Cockbum's caution. “You 
are either a believer or you 
are not,” said one. "They 
have delivered everything 
they have said they would so 
far, but they are now at the 
crucial point and the evi- 
dence is still scant.” 

The core newsagent busi- 
ness showed a 1.5 per cent 
increase from existing 


stores, which Mr Cockbum 
admitted was “not very 
exciting”. However, he said 
it was acceptable given the 
disruption caused by reduc- 
ing product lines by 30 per 
cent, clearing stock and 
improving availability. He 
pledged to turn his attention 
to developing a strategy of 
innovation which would 
boost sales. 

As part of this, WH Smith 
has decided to roll out its 


Wessex buy-back cuts WMI stake 


By Jane Martinson 

Wessex Water spent £182.5m 
($304. 8m) buying back 
almost 20 per cent of its 
shares yesterday in a deal 
which removed US-owned 
Waste Management Interna- 
tional as its largest share- 
holder. 

The shares touched 394p 


before closing up 2*/*p at 
386p. 

The initial burst was 
caused by renewed takeover 
speculation and the belief 
that Wessex may come back 
into the market to buy back 
more shares. 

The Bristol-based utility 
paid WMI 355p for its prefer- 
ence shares, which were due 


to start paying a dividend 
□ext year. WMI also sold 
some of its ordinary shares 
to the company, but is left 
with a 3.2 per cent stake, 
which it can sell in the open 
market. 

However, Wessex bought 
back fewer ordinary shares 
than it had originally 
planned to. It received accep- 


tances for 6.68m shares, or 
3.2 per cent of its issued 
share capital, at 380p. It had 
planned to buy 10.5 per cent 

Mr Nicholas Hood, chair- 
man,, .called this reluctance 
of shareholders to sell a 
"statement of support”. 

Analysts expressed sur- 
prise that more shares were 
not sold. 


Minister of Treasury 
of the Republic of Poland 

invites to negotiate 

Parties interested in the purchase of shares 

in Fabryka Lozysk Tocznych "ISKRA” S.A. 
w Kielcach 

(The Rolling Bearing Company ”1SKRA” SjV. 
in Kieice) 

the larges; Polish producer of rolling bearings and the 
sole Polish producer of spark plugs 

The Minister of Treasury, acting on behalf of the State 
Treasury of the Republic of Poland, pursuant to 
Article 23 of the Act on the Privatisation of State- 
Owned Enterprises of July 13, 1990 (Journal of Laws 
No SI, item 298, with subsequent ammendmenLs) 
hereby issues an Invitation to Negotiate for the Parties 
interested in the purchase of minimum 10 % of the 
shares in the Company Fabryka Lozysk Tocznych 
1SKRA" S.A w Kielcach (The Rolling Bearing Com- 
pany "1SKRA” S. A In Kieice) 

Pursuant to Article 36 of Lhe Act on Commercialisa- 
tion and Privatisation of State-Owned Enterprises 
of August 30, 1996 (Journal of Laws No 118, item 
561) eligible employees of the Company have the right 
to obtain up to 1 5% of the shares in the Company. 

Pursuant to the Decision of the Council of Ministers 
of October 4, 1993 (Monitor Polski No 52, item 4S2) 
the Slate Treasury of the Republic of Poland retains 
5% of the shares in the Company as a reserve for 
reprivatisation. 

All interested Parties are requested to contact TD1. 
Corporate and Investment Consultants, who is rhe ad- 
viser to the Minister. 

address: TDL Corporate and Investment Consultants 
Akje Jerozolimskie 47/4. 00-697 Warsaw, Poland 
all. Micfaat Malawski or Pawef Roszkowski 
tel. (4S22) 621 22 60. fax (4822) 621 SO S3 

Initial proposals on acquiring shares in the Company 
should be submined to the Ministry of Treasury in 
Warsaw, ul, Krucza 36/Wspolna 6, room 477 until 
March 7. 1997, 15.00 Warsaw time. 

After signing a confidentiality agreement the intere- 
sted Parties will receive the Offering Memorandum. 

The Minister of Privatisation reserves the right to 
extend the deadline for the receipt of the expressions 
of interest, to void the Invitation, to refuse to engage 
into negotiations, or to change the procedure without 
stating the reasons. 


Sincere Navigation Corporation 

■{•kor-nat Jusd.'.mfium k, -Anvi m 7. nun. KcpuhU - 1 1 'inul 

tihc “Cmil»in%”l 

U.S. $36,000,000 
3.75 per cent. Bonds due 2003 

fihe “Bondi"! 

Thu » to mi.inuh' ilders of the Bonds rtai thcGmvenmn Rirfu relarinc 
io Midi Bond- mjv he exercised m jceurJaiKc with ihcir Terms and 
G.4tJi[i>.ro nith that the EonJ. m.ic he converted into cumnv.in 4uie« 
("SibWi'lit entitlement eertil'icaii?. (‘Entitlement Ccrul'icaiis") of" the 
Gnrapmv a* de-criKd hen-in. 

1. Entitlement Certificates 

The Craignm will, upon conversion H the Bunds, lmtuHv issue 
Entitlement Certificates to rhe convening RimdhnUcrs. .inJ will 
suKevjuentlv exchange the Entitlement Certificate* (or Shares of the 
Compum iVonmuin slurvr"). 

I. Exchange of Entitlement Certificates with Common Share* 

Die Genpinv will iwue C «nnu u Start- in i-xctancr for Entitlement 
Cerriiiuiicx .it InM once per vimt. In order to exetanev Entitlement 
Ccttriicjtes inr C.snm-m Stan? the Ccmr mv w ill .11 the cL*c of 
busne-s iT-npei nmei on the 2?*rh of DecemKf of each tear (each .1 
“Cmv-.'ltdation rijie‘1 determine the amount uf Entitlement 
Cerfilicue- i-tucJ and uuL-i.indini: i.tn or fcfore such GntuiliJ.il ion 
Line (indudinc these for which Entitkmcni Certificate* have not 
tan tuued hut have Keen reRutered in the CoiniMtns reenter of 
Jurch' 'Idcr.-I. If mam 1 ear the G<tnf.wv dedms. a Mockdn-iJenJ the 
Compani will nx an additional Gm-.-4id.it mi Djic which »iire Jays 
pn-?r to the Kec.irJ Date for the distnhuriim of such stock dividend 
After t-jch Cons-lidanm l.’aic the Cnmpmv will pnceed with the 
rexissm him-.- jrvi rrui'rmin.-n lur capita I iiicrea.'-ein,<nlerrnismcthc 
Commim States m evetanwr lor EntitlenR-m Cemticaies 
B- -rvihuUei* should atvj consult rhe Terms and Gmdmoiw recudmu 
c-.-meisii-n contained in the Otfenni; Circular. ind Indenture shixild they 
wish to exeiCL-c their Comwirn Right 


30th January. (W 


Sincere Navigation Corporation 



Every day, 
we help 
thousands of 
people like 
Zoe fight 


Give people with cancer a fighting chance 

Over ' 9 <Y in es ns £ I Jurured jj-« Jiiccth' into cur vital research 

1 would hire it* make .1 Jorutiun of £ , 

lOtnpm pas.iHc Imperial Cancer Reeuch Fond) 

«ir charge i t, • mv .Acccn/V isrfAntcT/Di-nssA^tartti Can! Ms 


Expirr Dale : Sirrcmnc 


s/' Imperial Cancer 
ri>- Research Fund 


Please morn four donation to: 
Imperial Cancer Research Fund 
FREEPOST (WC406WI 
London WC2 A 3BR ft«? 


Grade confirms 
move to lead 
First Leisure 


Fergus WIMa 

Bill Cockburn (left) and Jeremy Hardie, chairman: results are a first-term report card 


new Discovery educational 
toy concept to its larger high 
street stores and introduce 
music in selected outlets. 

The group will also decide 
in the next few weeks 
whether to extend the loy- 
alty scheme it is testing in 
tbe north-east of England. 
WH Smith will offer the 
card to children. 

The dividend is held at 
5.25p, with earnings up from 
4p to 9.3p. 


By Raymond Sooddy and 
Scheherazade Daneohkhu 

Mr Michael Grade, the 
outgoing chief executive of 
Channel 4, said yesterday he 
was really excited after 23 
years in the television Indus- 
try at the prospect of going 
home in the evening and 
"not having to watch televi- 
sion". 

He was speaking as he 
confirmed that he is to 
become executive chairman 
of First Leisure, the bingo 
and entertainments group 
where he has been non-exec- 
utive chairman since 1995. 

To mark his new full-time 
business career, one of the 
most charismatic figures in 
the British television Indus- 
try set aside his trademark 
cigar, red braces and red 
socks and wore a sober suit. 

Mr John Conlan, who 
helped found First Leisure in 
1983 with Mr Grade's unde, 
the late Lord Bernard Del- 
font, said he was standing 
down as chief executive but 
would stay during a period 
of transition. 

Mr Grade, who astonished 
British broadcasters by sud- 
denly resigning from Chan- 
nel 4 on Monday, said he 
was looking forward to run- 
ning a well-managed and 
ambitious company. First 
Leisure had been "Bemie's 
wheeze on the back on an 


RESULTS 


envelope which has grown 
into a £600m capitalised com- 
pany”. He said he hoped his 
unde would have approved 
of his decision. 

The company's strategic 
direction would be unaltered 
under his leadership. "I shall 
ensure First Leisure contin- 
ues on its present and Hi g hl y 
successful course.” 

However, last year was dif- 
ficult for First Leisure; its 
share price underperformed 
the market by more than 15 
per cent, raising the possibil- 
ity of the company being 
vulnerable to a takeover bid. 

Asked whether he had an 
interest now or in the farsee- 
able future in any part of 
Rank Film Distributors - the 
film distribution business 
which Rank Group is 
believed to have put up for 
sale - he replied he had not. 

Mr Conlan said he went to 
Mr Grade in December and 
said that after 14 years at 
First Leisure he wanted to 
tairp up some other business 
interests. 

Mr Grade win take up the 
position by July 31 on his 
release from Channel 4. I 

Mr Conlan has a two year 
contract and almost cer- 
tainly received more than 
£540,000 in 1995 - the highest 
sum paid to a First Leisure 
director. Last year at Chan- 
nel 4, Mr Grade’s remunera- 
tion totalled £450.000. 


Pre- in 
ptnHI (BbQ 


Mr Bill Cockburn may 
have managed to pull WH 
Smith out of the relegation 
zone, but on yesterday's 
evidence the premier 
league remains a distant 
ambition. To be fair, his 
first year at the helm is 
not without achievements. 

In the core retail business, 
a new management team 
been installed, costs 
reduced and necessary 
progress made in basic 
areas such as efficient 
stock management. The 
company, however, is stiff 
struggling to increase rev- 
enues: even allowing for . • < 

disruptions, 1% per cent likefor-like sales growth m the 
seven months to December is weak. Any improvement 
will rest heavily on whether Mr Cockb urn’s “soft" initia- 
tives - focusing and rewarding management better, and 
improving the stare sales culture - deliver fruit 

Second half results should benefit as recent changes 
bed down. Longer term success, however, will require Mr 
Cockbum to transform WH Smith from a well-known 
pama jnto a valuable brand. At the moment, with own- - 
brand sales below 20 per cent, it is too much of a ware- 
house for other people's products, leaving it vulnerable to 
new competitors, particularly supermarkets. - ■ ; 

Given that much of the WH Smith story is still at the 
level of promise rather than delivery, the share's discount: 
of about 6 per cent to market earnings in lfl97!seems 
appropriate. Some successful new releases from bands 
like Oasis , could boost the group’s music sales, but it 
would be a brave investor who relied on the Gallagher; 
brothers for salvation. 


FKI walks away 
from Newman 


By Tim Burt 

FKI, the diversified 
engineering group. Hus aban- 
doned its £189m ($315. 6m) 
bid for Newman Tonks, the 
architectural hardware com- 
pany, following a £23 0m 
counter-offer from Ingersoll- 
Rand of the US. 

The company said it was 
disappointed to have lost out 
to the US industrial equip- 
ment manufacturer, but 
vowed to pursue other acqui- 
sitions in the sector. 

Mr Jeff Whalley, FKI 
chairman, said: "We felt we 
offered a sensible deal and I 
believe Ingersoll could have 
difficulty justifying the price 
they are, paying." 

FKlV miXed "share and 


cash offer valued Newman 
Tonks at 148.4p a share, com- 
pared with the 179.4p cash 
offer from Ingersoll-RancL 

Mr Geoff Gahan, Newman 
Tonks chief executive, said: 
"I don’t wish to gloat, but we 
have constantly said there 
was no logic in the price or • 
commercial sense . of FKTs 
approach." 

Industry analysts believe 
FKTs bid costs could reach. 
£5xn, mainly in und er w riting 
fees which would be. taken 
against its forecast £110m 
profits this year. 

But Mr Whalley scud the 
group would not be deterred 
from similar bids and hinted 

it could make a cash offer of 
about £150m without stretch^ 
■fog- its balinre afieefc- ,r '•-? 
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INTERNATIONAL CAPITAL MARKETS 


D-Mark appreciation hits Italy and Spain 


GOVERNMENT BONDS 


By Edward Luce in London 
and Lisa Bransten 
in New York 


The appreciation of the 
D-Mark against other Euro- 
pean currencies and fears 
over the sustainability of 
convergence pushed Itali a n 
and Spanish bond prices 
sharply lower yesterday. 

US prices dipped modestly 
during the morning in 
advance of the debut USSTbn 
debut auction of 10 -year 
inflation-linked notes. 

Traders said the deprecia- 
tion of the lira and the 
peseta against the D-Mark 
yesterday and hints that the 
Italian government wants a 
more “competitive" lira bad 
depressed bond prices. 

A drop in German bunds, 


in response to the fall In US 
Treasuries overnight, also 
dragged European markets 
lower. German 10-year bund 
futures fell by 0.36 to close at 
101.03. ' 

“There was a bout of profit 
taking against the peripher- 
als," said Mr Kirit Shah, 
chief market strategist at 
Sanwa International in Lon- 
don. “There is also a shift in 
expectations against a deep 
cut in Italian and Spanish 
interest rates." 

Markets were also unset- 
tled by concerns raised by 
Mr Hans Tietmeyer, the 
president of the Bundes- 
bank. over “hidden" dissent 
on the independence of the 
future European central 
bank. The remarks were 
thought to be directed at 
France, which has argued 
for a political counterweight 


to the bank. Ten-year French 
bond futures fell by 0.28 to 
close at 130.24 on Mati£ 

Traders said that Italian 
bonds, which widened 8 
basis points over equivalent 
German bunds to 154 points 
for 10-year July notes and 
146 points for November 
paper, also suffered from 
pessimism over the chances 
of a German rate cut. 

BTP March futures fell 
1.05 to close at 130.82 on 
Liffe, while Spanish 10-year 
bono Futures fell 0.91 to close 
at 113.44 in Madrid. 

“People are taking a much 
harder look at Italy and 
Spain to see whether these 
tight spreads are justified,” 
said Mr Luca Jellinek. bond 
strategist at Paribas in 
London. 

However, traders say that 
if today's meeting between 


Mr Jos6 Mariav Aznar. 
prime minister of Spain, and 
Chancellor Helmut Kohl of 
Germany, produces a firm 
statement in support of 
Spain’s entry Into the first 
round of Emu, bon os will 
probably rally. 

UK gilts also Ml sharply 
over rumours of a possible 
general election In March. 
Publication of the minutes of 
the December meeting 
between Mr Kenneth Clarke 
and Mr Eddie George reveal- 
ing wider differences over 
interest rates between the 
two than originally thought 
also depressed the market. 
UK long gilts fell by H to 
close at 109 jg. 

“Gilts could rally if elec- 
tion worries abate, but not 
for long,” said Mr/ Philip 
Shaw, chief economist at 
Union Discount in London. 


US Treasuries were lower 
early yesterday on overnight 
selling in Asia and Europe, 
but recovered their losses 
after the 830am release of 
figures showing a drop in 
durable goods orders in 
December. 

Economists had forecast a 
modest gain in orders, so the 
weak figure - combined 
with a similar drop in 
November - soothed fears 
that the Federal Reserve 
might raise interest rates at 
next week's meeting of its 
open market committee. 

“The back-to-back decline 
in orders does give Fed pol- 
icy makers 'cause to pause' 
before they raise interest 
rates." said Mr Joseph Lira 
of CIBC Wood Gundy. 

By early yesterday after- 
noon the benchmark 30-year 
Treasury was down & at 


94~fi to yield 6.917 per cent 
while at the short end of the 
maturity spectrum, two-year 
notes were unchanged at 
99JJ, yielding 6.026 per cent 
The March 30-year bond con- 
tract lost A at I09fl. 

In “when-issued" trading, 
the 10 -year Inflation-linked 
bonds were yielding about 
33 per cent, which was In 
line with the conventional 
lO-year note yield with the 
current rate on inflation 
stripped out. There were 
some worries on the market 
that demand at the auction 
might be poor because inves- 
tors are not familiar with 
inflation-linked debt and 
because 10-year notes have 
come under some selling 
pressure in recent sessions. 

Conventional 10 - year notes 
were \V lower at 99 to yield 
6.631 per cent 


Lithuania set 
to abandon 
currency board 


By Edward Luce 


GMAC maiden global 
issue twice subscribed 


INTERNATIONAL BONDS 


By Samer Iskander 
in London and Daniel 
Dombey in Mexico City 


Primary activity was brisk 
yesterday, with several bor- 
rowers launching big Issues. 

Demand totalling twice 
the amount on offer allowed 
lead managers J.P. Morgan 
and Merrill Lynch to price 
General Motors Acceptance 
Corporation's maiden global 
bond at the tightest end of 
the announced yield spread 
range of 42-45 basis points 
over US Treasuries. 

“GMAC fulfilled its aim to 
attract an international base 
of institutional investors.” 
said Merrill Lynch. Almost 
20 per cent of the bonds were 
sold in Asia, with the rest 
evenly split between US and 
European institutions. 

The European Investment 


Bank adopted a structure 
similar to one recently inau- 
gurated by Austria with its 
“parallel bonds". The EIB's 
10 -year bonds denominated 
in Dutch guilders can be 
redenominated in euros, the 
planned single European 
currency, from January 1999. 
The borrower can also con- 
solidate the issue with iden- 
tical bonds denominated in 
other European currencies. 

ABN Amro, the lead man- 
ager. said the deal "fills a 
gap created by the lack of 
supply of high quality paper 
in guilders”. It said demand 
was strong, mainly From 
local institutional investors. 

Traders said if the EIB 
issued similar bonds in other 
currencies, it would create 
new arbitrage opportunities. 

Tt would allow investors 
to take a view on currency 
and interest rate conver- 
gence. while removing that 


portion of the spread due to 
credit differentials between 
countries", one trader said. 

The Inter-American Devel- 
opment Bank tapped the 
sterling sector, which is still 
driven by strong retail 
demand fostered by the 
strength of the currency on 
the foreign exchange market 
and the fact that UK yields 
are currently the highest 
available in Europe. 

Dresdner Klein wort Ben- 
son and Hambros, the lead 
managers, said placement 
was favoured by the choice 
of a five-year maturity. A 
majority of recent issues 
have been concentrated on 
the three-year area of the 
yield curve. 

Mexico raised LSOObn with 
Chase Manhattan and Deut- 
sche Morgan Grenfell as lead 
managers - its second foray 
into the sector. DMG 
reported heavy demand 


| New international bond 

Issues 




Amount 

Cnpon 

Price 

■iUUj 

Fees 

Spread Book-nanto 

Duuu— r 

m. 

% 



% 


■ US DOLLARS - 





- 


GMAC 

Ibn 

6.75 

9S.7BR 

Feb 2002 

0.35 

+42twA5yr ) JP Morgvi/Menfl Lynch 

Ooata Gas Co 

400 

7.13 

99.B4R 

Feb 2007 

0.35B 

+41(6W%-06) Goldman Sachs 

Southrn Co Cap Torsi 1*4 

300 

fe) 

M 

Feb 2037 

1.00 

125(615 96-26) Lehman Brothers 

Parmalat BrazfrfaXSJ 

150 

9.13 

9S.92R 

Jan 2005 

0.63R 

30Q[5tt 96-90) Bank of Boston 

OE Flnandore os OCt 

100 

P) 

99.51 

perpetual 

0.50 

Chase Manhattan Inti 

NordLBfc) 

100 

5.00 

99.1 5R 

Mar 2001 

023H 

+i8(5H,%-99) KracSetbanK 

m D-MARKS - 






./• . 

Turkey 

500 

7.75 

98.40R 

Feb 2004 

1.250 

275(6%-Q3) Comnmzbank/DMG 

■ AUSTRALIAN DOLLARS 







Rabobank AustraDafs) 

100 

7J25 

101.62 

Dec 2002 

1.88 

Toronto Donikiksn 

■ STERLING 

DB (s) 

150 

7^5 

99.460 

Dec 2002 

028R 

+8(796-02) DKB/Hambros Bank 

■ GUILDERS 

EBftJ) 

Ibn 

5.75 

99.10R 

Feb 2007 

0J3H 

12. 5(54*96-07) ABN Arm Horae Govett 

■ TTALLAN LIRE 





‘ 


U rated Mexican States 

SOObn 

B.13 

99.40R 

Feb 2007 

aeon 

192(89t9i-06) Chase Manhattan Inti 

■ LUXEMBOURG FRANCS 







Argents Nederland 

2bn 

5.10 

100.00 

Mar 2003 

1.8S 

BCE£ 

■ DANISH KRONER 







Commerzbank Ogees Fln(sj 

400 

600 

101.93 

Dec 2003 

1.88 

ABN Amo HG/BBL 

WestLB Finance 

400 

5.75 

10153 

Mer 2003 

1.88 

+2(1] Generate Bank 

Final terms. non-caHabto urrieen stated. Yield spread (over relevant government bend) at launch ouppOod by lead manager. 

* Unfeted. {Floetlng-rate note. #Senit-ainual coupon. R fixed re-otter price; fees shown at re-offler level, a] Put and cal at 
par on 2/Di/OO. Coupon steps up to 9.75% alter 3yra. b) 3-mth Ubor +55bp. cattabto at par after 5yra when coupon steps 
up to Sntth Ubor +1.30bp For yra 6-10, then 3-mth Ubor*20Sbp thereafter, c) Sups up to 7.50% after 2yra. Issued ol) 
EMTN. d) Deal may be redenominated In Eures from 1/1/99. Issue may also be consoUdoted with other EIB issues with 

identical tvms and conditions. 9) To be priced today. Calabie at par in 2007. i) Over toterpotted yMd. s) Short 1st coupon. 


“which could easily have 
allowed us to double the 
size”. However. Bank of Italy 
rules limit emerging market 
issues to L500bn. 

“The advantages of this 


operation are the low cost 
and the diversification” it 
offers, said Mr Carlos Men- 
doza. the Mexican finance 
ministry’s director of public 
credit. 


Meanwhile, a DM500 m 
issue by Turkey met strong 
demand, resulting in a 15 
basis point tightening in the 
yield spread from the initial 
275 basis points. 


International Monetary 
Fund talks with the Lithua- 
nian government this week 
will almost certainly result 
in the country scrapping Its 
currency board regime in 
the next few weeks, at the 
same time as Bulgaria is 
expected to create its own, 
say economists. 

The move, which comes in 
the wake of the 25 per cent 
real appreciation of the litas 
against the US dollar in the 
last 18 months and a corre- 
sponding growth in Lithua- 
nia's foreign trade deficit, is 
expected to trigger similar 
moves in Estonia and Latvia. 

“The Baltics are a small 
famil y which has tended to 
move in tandem, and the 
tandem is now clearly mov- 
ing towards flexible 
exchange regimes," said Mr 
Oliver Fratzscher, senior 
economist at Deutsche Bank 
in F rankf urt “Once Lithua- 
nia has scrapped its cur- 
rency board, which should 
be before the end of Febru- 
ary. Es to nia and Latvia will 
follow suit” 

The Lithuanian govern- 
ment is reportedly planning 
to move to a “crawling peg” 
system which fixes the cur- 
rency against the US dollar 
but p re- announces small 
monthly devaluations. 

The "crawling peg” 
enables an economy to 
adjust to a more competitive 
exchange rate without 
unleashing the Inflationary 
pressures associated with a 
large one-off devaluation. 

Economists say the cur- 
rency board regime, which is 
expected to be adopted by 
Bulgaria this year to restore 
confidence in its ruptured 
economy, outlives its useful- 
ness once it has stabilised 
economic fundamentals. 


All three Baltic countries 
have growing trade imbal- 
ances and pressures on their 
domestic banking sectors. 
The currency board, which 
is strongly anti- tafia tionary 
because the central bank 
pledges to match domestic 
liquidity with foreign 
exchange reserves, also lim- 
its the central bank's ability 
to support the domestic sec- 
tor during a crisis. 

"Bulgaria needs cur- 

rency board to restore its 
battered reputation and reas- 
sure Investors it will not 
default on its foreign debt," 
a London-based fixed-income 
trader said. “But for coun- 
tries such as Lithuania, it Is 
more of a constraint than a 
benefit after it has served its 
initial purpose.” . . 

Lithuania has -Already 
reached agreement with the 
IMF to reduce average tariffs 
from above 50 per cent in 
some sectors to 20 per. cent 
from March 1 is expected to 
announce its exit from the 
currency board before then. 

Estonia, which set up its 
currency board two years 
before Lithuania in 1992, 
would probably follow suit 
within six months say trad- 
ers. Latvia, which does not 
have a formal currency 
board but has pegged its cur- 
rency, the lat, to the SDR (a 
basket of currencies defined 
by the IMF) is also expected 
to shift to a freer currency 
regime after Lithuania. 

“The currency board has 
become a stxaitjacket in the 
Baltic states," said Mr 
Fratzscher. “Every year you 
lose competitiveness and 
within quite a short time the 
regime becomes a net cost 
rather than a benefit. For 
Bulgaria, however, it will 
prove absolutely vital to 
restore foreign confidence in 
its debt.” 
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AustraSa 

6.750 

11/06 

94.9810 

-0200 

7.48 

7.32 

7.49 

Austria 

5.825 

01/07 

98.4000 

-0260 

5.84 

5.78 

5.96 

BeLglun 

7.000 

05/06 

106.6500 

-0280 

5.77 

5.69 

6.00 

Canada * 

7.000 

12/06 

102-3000 

-0.340 

668 

6J55 

6.69 

Denmark 

8000 

03/06 

110.0200 

-0.460 

6.51 

634 

6.70 

France BTAN 

5.500 

10431 

104.1420 

-0.140 

4 SI 

4.44 

4.71 

OAT 

6.500 

10416 

106.3100 

-0.360 

5.64 

5.56 

5.86 

Germany Bund 

6JX» 

01/07 

101.3300 

-0290 

5.82 

5.74 

5.92 

Ireland 

8.000 

08/06 

109.2700 

-0.210 

6.65 

6.52 

6.79 

Italy 

9.500 

02/06 

115.0600 

-0.710 

720t 

7.11 

7.44 

Japan No 143 

6J00 

09/01 

121.4214 

-0.350 

1.39 

125 

1.39 

No 182 

1000 

09/05 

104.21 84 

-0260 

341 

2.39 

2.40 

(Netherlands 

5.7SO 

01/07 

100.0400 

-0.400 

5.83 

5.58 

584 

Portugal 

9200 

02/06 

1185300 

-0.710 

6.70 

662 

7.02 

Spain 

B.B00 

04/06 

113.7000 

-0.920 

6.74 

663 

787 

Sweden 

8.000 

08/07 

108.2178 

-0.780 

6.87 

6.65 

6.90 

UK Gilts 

6000 

12/00 

103-05 

-7/32 

7.05 

687 

7.19 


7.500 

12/06 

99-23 

-19/32 

7.54 

7.32 

7.66 


9.000 

10/08 

110-18 

-22/32 

7.62 

7A1 

775 

US Treasury ' 

8.500 

10/D6 

99-02 

-14/33 

6.63 

6.52 

6.44 


8 500 

11/26 

94-21 

-38/32 

6.93 

6.80 

6.68 

ECU (Franck Govt) 

7.000 

04/06 

1070700 

-0.540 

5.98 

589 

622 


Strike 

Price 

Mar 

Apr 

CALLS - 

Mtty 

Jun 

Mar 

Apr 

PUTS — 
May 

Jun 

IOIOO 

085 

082 

0.75 

0.33 

0.62 

128 

1.61 

1.79 

10150 

0.41 

025 

0.57 

0.74 

0.88 

1.71 

'123 

2.10 

10200 

024 

024 

0.43 

028 

121 

2.10 

229 

2.44 
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Italy 

■ NOTIONAL ITALIAN GOVT. BOM) (BTP) FUTURES 
(LIFFE)- Lira ZOOm IQOtris o! I0Q% 

Open Sen price Change H#i Low Eel vot Open hit 
Mar 131.S5 130.82 -105 131.78 130-41 91138 115755 

Jun 130.90 130.29 -1.02 13090 130.17 871 9669 

■ ITALIAN GOVT. BOND (BTP) FUTURES 0PTOW8 (LJFFQ Ura2COm ICOOad 100% 

Stifre CALLS PUTS 

Price Mar Jun Mar Jun 

13050 1.10 2.15 0.87 2-36 

13100 0.90 1.91 1.08 2.62 

13150 0.67 1.6G 1.35 287 


5 A» stocks (53) 


Indox-tkikad 


Wed 
Jen 29 

Day's 
change % 

Toe 
Jan 28 

Accrued 

interest 

121.33 

14925 

168.90 

19112 

144.10 

-0.08 

-0.48 

-0.71 

-0.73 

-028 

121.43 

149.97 

170.11 

194.54 

144.74 

2.75 

225 
484 

226 
285 

204.67 

-007 

20581 

1.97 

104.72 

-028 

19527 

121 

194.73 

-026 

19524 

128 


— Low coupon yield — - Medium coupon yMd- — Mgta coupon yMd — 
Jen 29 Jtai 28 Yh ago dan 29 Jan 28 YY. ago Jan 23 Jan 26 Tr. ago 


0.88 5 yra 
1.09 15 yrs 
1.00 20 yra 
1.00 Irnad-t 
1.00 


7.18 7.10 6.87 7.23 7.15 691 7ZT 720 096 

7.69 7.62 7.89 7.70 7.62 7.73 750 751 7.81 

7.78 7.70 7.80 7.75 7.68 7.82 7.60 7.52 7.87 


7M 7.7ft 7.87 


— 5% — 

Jan 29 Jan 28 Yr. ego 

0.00 Up to 5 yrs 3.17 3.15 2.48 
1.09 Over 5 yra 359 3.56 3-56 

097 


— - UMm 10% — 

Jan 29 Jan 28 Yr. ago 

2.47 2.44 1.21 
3-38 3.36 3.38 


Avwuga gram redemption ytoWn are shown above. Coupon Bonds: Low: Moe*unr SK-IOWK: High: 11% <nd own. f Flat yMd. ytd Vow to data. 


FT Fixed Interest Indices 

Jan 29 Jan 2B Jon 27 Jan 24 Jan 23 Yr ; 


Gilt Edged Activity Indices 

Jan 28 Jan 27 Jan 24 Jan 23 Jan 22 


Est. vd. total. Cato 6156 Pws 7718. Pietnous day's open tot., Cob 142603 Puts 110577 


Jan 29 Jan 2B Jan 27 Jan 24 Jan 23 Yr ago High' Low* Jan 28 Jan 27 Jan 24 Jan Z. 

Govt. Sec*. (UK) 9426 94.70 94.53 94.82 95.17 95.31 96.34 91 59 Gat Edged borpatoo 111.2 76.7 81.1 BS.8 

Fixed Interest 117.09 117.74 117.70 117.83 118.00 114.07 117.82 110.74 5-dsy average 80.7 83J 84.1 83.4 

e FTSE beumworal Ud 1987. All rttfib raoonwO- ■ tor 199M97. Government Securities high stoce luw p te Uo n: 127.40 {09/D1/35L tow 49.18 (03*1/75). Fixed Merest 
high etnea companion: 133 BT {Zt/OT«IJ. tew S043 (03/01/751 Baste KXk Government Secvfttos T5/KK* end FSutd fretmof 1828 SE eccMiy tadk» retawt 1974. 


London cfarfng. "New York tred -day Yiekfe- Load irartvn standard. 

t Gnus Unckittng mt h huktm ur nf 124 per cent payable by noree a ftMitto 

Fneae- US. UK to 32nds, Others HI itoetorf Source: UWS InKmotKXVl 


US INTEREST RATES 

Latest 


Prime rate 

Bulan bat rate 

FaUinos 

Fad-finds a kAsvcntofl 


Treasury Bflb aid Bond Velds 

One morttl • Two jea 

8% Itoo mo* • Three year 



Two yea 

603 


Hire* yeai_.» 

616 

5.19 


638 

531 

10- year 

664 

556 

30-ytar 

687 


Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 

Open Sett price Change High Low Est vot Open tot 
Mar 114.15 113.44 -0.91 11420 113.12 144.853 62213 

Jun - 11336 -0.B6 305 

UK 

■ NOTIONAL UK OUT FUTURES (LIFFE)- ES0.Q00 32nda of 1QQ96 

Open Sett price Change High Low Est vot Open tot 

Mar 110-12 109-31 -0-22 110-18 109-25 82745 175622 

Jun 109-14 -0-22 0 551 

■ LONG GILT FUTURES OPTIONS (UFFE) £50.000 64ths of 10094 


FT/1SMLA INTERNATIONAL BOND SERVICE 


Listed era the latest inwnatanel bonds tor etoch Dm b an adequate noonday mariuL Latest prices at 7riQ pm on Jammy 29 

tnued BM Offer Chg Yield baued BM Otter Cbg YMd iiaued BM OfTr Cbg YMd 

US. DOLLAR STOWOHrS Spain 7% <0 4QQ0 110*4 110*5 -% 324 AUMy Nafl Treasuy 8 03 £ — 1000 101 >4 Wife J% 7J3 

Abbey Na# Treasury 6*2 M _ 1000 99 99% -% 569 VbtawagaihflFto 703 1000 107% 107* -% 558 &UtiLnf8%23£ 150 98% 96% ft 927 

ABN Aim Bate 7% 05 1000 VXfia 10ft ft 727 World Bar* 5% 03 3000 1044 10*% ft 5.14 DerrakB%9BE 800 100 100% 871 

African Dev 8k 7% £3 500 9B% 99% ft 743 WnMftv*6%a? 3000 10A ’0S\ *33 Oe&a firtrea 7% 03 C 500 96% 96% -it 7.77 

Atoerta Province 7% 96 1000 WE 1 * 102% 822 WorttB**7%CJb 3000 KB 108% ft 5.72 BB803E KM) 102fe 1(»S. 2, 748 


BOND FUTURES AND OPTIONS 


Strike 

■ 


CALLS - 




PUTS — 


Asian Dev Bank 6% 05 

— 750 S6*i 

*»% 

ft 

584 






Price 

Mar 

Apr 

May 

Jun 

Mar 

Apr 

May 

Jin 

Auana 8% 00 

— 400 105% 

105% 

ft 

642 

Swiss rung straights 




109 

1-34 

1-38 

1-62 

2-16 

0-36 

1-10 

1-34 

1-52 

Baden-Wuertt L-Rn 8% 00 — 

_ «X)0 104% 

104% 

ft 

B47 

Aston Dm Bate 016 

500 

40% 

40% ft 

488 

110 

0-59 

1-06 

1-31 

1-18 

081 

1-42 

2-03 

2-20 

Baoccmext 7% 04 

- 1000 88*2 

80 -2% 

9.76 

Austria 4% 00 _ 

— WOO 

106% 

106% 

234 

111 

0-33 

0-45 

1-06 

1-21 

1-34 

2-17 

2-42 

2-57 

Bate Ned Gcmeeraen 7 98 — 

_ 1000 101% 

101% 

* 

627 

Ceunci Bmps 4% 96 

250 

102% 

102% 

287 


Retard 7 DOE ..... 

Qaxo Wdfcone 8l| 05 £ , 


France 

■ NOTIONAL FRENCH BOND FUTURES (MAT1F1 FFtSOO.OOC 


&C v* MOL Cans IS 7a Pus 1965. Plw**a day la open mt. (Me 35181 Puts 143B3 



Open 

Sett price 

Change 

High 

Low 

EsL vol. 

Open int 

Mar 

13022 

13024 

-0.28 

130.46 

130.00 

127.123 

121876 

Jun 

129.98 

128 92 

-0.40 

128.96 

128.76 

202 

15.177 

Sep 

127.30 

12724 

-0.20 

127 30 

127.30 

2 

7B4 


Ecu 

■ ECU BONO FUTURES IMATIF) ECU 100 POO 

Open Sen pro* Change rtgh Low Est voL Open tot 
Mar 96.74 96.54 -0.40 96.9? 96.50 1.631 6.440 


Bdgun 5% 00 1000 93% B*l» 555 BB3%99 

British COUnbo 7\ 02 500 104lj 104% Ja 671 BB 04 

EWfchGa.021 1500 15*8 15% -% 7.7B HrtandZUflB — 

Canada 6*1 05 ,1500 97 701 fcetnd 7^00 „ 

Cheung KPngRn 5*2 90 500 08 96>a J a &70 teerArrerDw44 

Chtoa6lj04 ifflO 95% 96» 2 -J 4 739 Onario 6U 03 _ 

CW9 Fonder B<2 99 300 105% 106*4 -H 637 Quebec Hycto 5 0 

DsmatSltSB 1000 99*8 99% ->i 6.11 5NCF704 

East Japan Rotary (£& 04 GOO 97% 68 hi -i 4 701 Swedtetfaaj-. 

BBG04 500 96*2 95% -Ji 8.63 WbrUBank021 . 

Bee de France 9 30 200 103 103>« 5.13 World Bank 7 01 . 

Ex-frn Barit Japan 8 02 500 105% 105^ -lj 6G9 

ExpM Dev Corp 9>2 98 150 IP^i 10t% 621 YEN STRAIGHTS 


1500 15=8 15% J* 7.7B Hrtand7l«0B 

1500 96*1 97 -*4 721 Wand 7^00 

.500 98 90s 678 tow Am* CM 4)| 03 


LONG TERMFRH4CH BONO OPTIONS (MATTFI 


Strike 

Price 

Feb 

- CALLS - 
Mar 

Jun 

Feb 

- PUTS 

Mar 

1Z7 

324 

323 

269 

. 

0.05 

128 

224 

2.36 

2.02 

- 

0.13 

129 

124 

1.54 

1.46 

- 

0.30 

130 

0.32 

Q.B7 

0.96 

0.08 

0.63 

131 

- 

0.39 

0.64 

0.76 

1.15 


US TREASURY BOND FUTURES (CB7) *100.000 32nds of TOOK 


Open Latest Change High Low Esl vol Open tot 
Mar 110-C3 109-30 -0-04 110-08 109-14 487.471 468,401 

Jun 109-15 109-15 -0-03 109-23 108-30 2.129 30.692 

Sep 106-22 108-30 -0-06 109-03 108-18 98 5.881 


. JOED 104$ I05>j Z34 Land Secs 07 C „ 

,1000 1031a 1031* 2.14 Ontario IlH 01 E 

- 300 I '5*4 1157, 437 PbvrftgHi 8* 03 £ 

- 3® nil) 112 Vj mb Severe TrertlUi 99 E _ 

_ 100 115 104 T«*w Bee Rarer 11 DIE 

GOO 107 107L -L( 153 TCNZ Fto 0^ 07 NZ5 

400 114>4 115 Jj 357 Wortd Bank 9 99 NZS 

100 HE* rroja 468 OeCk Local 8 (7! FFr 

450 IlMi tart, 397 Oemtvh 5>; 99 FFr 


11100 9ft 06>2 -> 4 739 Ortorio&U 03 

.300 105% 106** -*8 6J7 Quebec Hytfo 5 08 


100 KElt 103*2 

450 119li 12D** 


— 150 98*1 98% -*2 927 

— 900 K)0 100*8 871 

— 500 98% 96^ -*4 7.77 

— 1000 ICE *2 102% 7M 

— 500 BBlt 99% 730 

— 500 104% 104% -% 8JS 

— . 153 115% 116 -*4 am 

_ 400 120% t21% -% . 119 

— 200 99% 100% -% 702 

-200 108% 1CB% -* 821 

— 100 112 112% -% • 758 

— 250 104 104% -% 802 

— 150 109 «B% -% .731 

— 150 112% 112% -% 780 

— 75 108% HJ7% -% ' 7J5 

— 250 102% 103% ■% 7J4 

— 8003 105*j 105% 489 

— 7000 104% 104% +% 388 


» . 7 — — — -4 w... ■ ■ ivw iui-f (VW ri 

500 107 107% -* 4 153 Sec de France 8% 22 FFr sqoq 125% taj -% flB3 


.700 29 29*2 

. 800 115% 115% 


5.11 

238 FUMING RATE NOTES 

hared BM Ottor Ocpn 

132 Abbey tedlteaaiY-1% 99 _ lQDO 9935 mm 54375 


Est hjL tool. CS*s 14.050 Pun 14 j 6*I Pnrwtuj <uv'= open vr_. im - f.i purs iwjaa 


Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFE)' DM2 50,000 IOODy. at 1QQ% 
Open Sen price Change High Low Est. vet Open reL 
Mar 101.08 101.03 -0.38 101^6 100.83 223'J7'3 330472 

Jun 10033 1 00.14 -0.35 100.30 10a06 1418 7795 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
(UFFE) YlOOm lOOttn of 100^ 


Open Close Change High Low Est vtf Open fnt. 
Mar 125 94 126 18 125.82 2102 n/a 

Jun 124 41 124.66 124.41 182 ida 

* UFFE Cuomo abo vadad an APT. A0 Open hmci hgv are tor prevnus day. 


UK GILTS* 


<ju nri iwni ui iw Dinwiio 1 ■ 

Emm Capaal 0 04 . — 1800 69*4 «J% -% 6.72 Belgium 5 99 73000 111*4 -% 132 «*ey ttaaaay 99 _ 1000 9935 mm 54375 

Fed Home Loan 7% 99 1500 102 102*8 634 Oedl Fonder 4% 02 75000 HJPj 114% -% 237 A ‘9®®»fe Gtobd Fin 0 01 700 9937 99.75. 53000 

ftdeat NaO Mart 740 04 1500 103% 103% -% 688 B8 6% 00 lOOOOO 117 117% -% 137 Bs*amBrica%* 750 9937 10037 63602 

Fod Motor tied# 6*4 98 1500 100% 100*4 6J2 Ex-hi Bank Japai 4% 03 — 105000 113% 114% -*4 2.12 Canaja-%99 —2000 9972 9979 5JS00 

GenenthO&Di3 1000 25% 26% -% dSS tote Ante Dev 7% 00 30000 119% 119% -% 114 CCCE 0 08 Ecu _ 200 8939 9938 4362S 

N Frame 5*, 98 650 98% 98% 628 Baiy3%in 300000 108% 108% -% 130 Comment* Q® Fin -% 98 _ 750 9934 9931 53730 

Wbf-Aito Dev 6% 06 1000 95% 95*2 -% 693 fc*f5 04 200000 117% 118*, -*4 247 Lyorress i 00 300 9820 9639 - 5JS00 

tar -Amr Dev 7% 05 — 500 103% 103% -% 636 Japan Dm Be 5 99 100000 110% 110% -% 095 Finance h 98 DM _ 1 000 9938 10038 1WS 

Hf Rnn» S% 93 SOO 98% 99% -% 609 Japan Dw 0k 6*3 01 120000 122 122% -% 135 ^ W Mott -,1 00 ,1000 gaBQ 9031 ' 53125 

#aN6 03 2000 96% 96% ♦% 6.74 SNCF 6% 00 30000 117% 117% -% 13a rjfcrd 58 - 1500 9997 10034 '53750 

My6% 23 — 3500 93 93% 732 Span 5% 02 125000 119% 1»% -% 1.76 ►****88099 500 100.70 100.17 55469 

Japan Dev ft 6% 01 500 106 106*4 -% 553 Sweden 4% 98 150000 104% 104*. Q53 MBankhd%99 500 10042 10051 53500 

Kara Sac fW 6% 03 1350 95% 98*3 -% 720 Wtrfci&»*5% 02 250000 117% 117% 4, *UyA99 — 1500 10044 1ML50 ' 5«S0 

Mataeiite Sec 7% 03 1000 102% 102% -% &7B % 98 Ecu ifiOO imaa imm 43481 


*a*y6 03 2000 96% 95% ♦% 6.74 SNCF 6% 00 

Bdy6%23 3500 93 00% 732 SpatoS%02 

Japan Dev ft 6% 01 500 106 106*4 -% 663 Swadai4%9B 

Korea Sac Power 6% 03 1350 96% 98*2 -% 720 WriU ftt* 5*4 02 _ 

MetsataaBec 7% 03 lOOO 102% 102% -% 6JB 

tifflno 7% 03 3000 102% 103% -% 690 OTHER STRAIGHTS 

Owrto7%Q2__ a XJ0 KW% 105 -% 6.79 BB 7% OS Lfr 


1000 9930 9991 ’’ 531S 

1500 9937 10034 53750 

. 500 100.10 100.17 55409 

. 500 10042 10051 57500 

1500 10044 10050 ' 5380 

1600 10024 10031 42461 


■ ■» g 

Lto^fc Bank Pnp S Q10 . 


YWd _ .t’m* . 

U Rad PnceE *«- Lea 


■W' wawi iuj -<e wriwiff 30TO 

(>aer Kcradtoarit 8*2 01 200 106% 106% -% 630 Fttoberii Nedcrid 8% 04 LFr . 3000 112% 113% 623 “*** A 05 

Pntiml Si ftl imn ik ikI. j. can AMhd. oca .mn a 


Starts* (Um te to Rn Yean) 
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Trees BpcZOOOtt __ 775 

Titos B^ftjtrrroi SM 

Treaaiopc2«n„ — 9.10 
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aw 

678 

105J, 
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- 

- 
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m 
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116% 
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9.74 

6.73 
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«1 'll 
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96;, 

Si 

95% 

96 

946 

6% 

10ft 


IlljJ 

107 L 

6S3 

658 

I05J> 

_ i* 
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11 JE 

705 

1171S 

-iV 

17311 

Ilf u 

1281 
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109% 


116(1 
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IN 

103,1 

-,1 

HM(J 

101 i 

SM 

- 

1®iJ 


«u 

99 li 

9.10 
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i«!J 

"31 

I1J% 

U»iJ 

705 

7.17 

9M 

“12 

100% 

36‘: 
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70S 745 1U1JJ 

172 747 120j!«J 
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8 10 7 72 m,* e 


_ SueA .. 
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4%pe'aa--n356i 

- 
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114% 

ft 114% 

m,l 
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2%pCD1 1713) 
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185U 

ft 166 

17G% 

1‘UKtO (7Ea 

787 

S3? 

«f/. 

-A IBS’, 

I7iil 

-1. 1*ft 

115% 

ftHC - 0«tt-.JI3b6) 

lib 

334 

118U 

ft 119 

11«J 

-43 ioWI 

101a 

as -06 wa 

313 

344 

191 A 

-U 132,1 

179U 

ft 96,4 

97;: 

IItUCTB C7BBI 

3-25 

350 

171 J) 

-S3 173,1 
-il 1TW 

161 

rltfe'll (740 

134 

356 

177A 

166,. 



:%pcl3 (8S2) 

3 39 

SMI 

1453 

ft MB 

136,’. 

1*5,1. 

-fi 104)3 

56?] 

Z%pc16 (810 

a«5 

3X2 

155% 

ft 1575) 


51% 

104% 

2ttee-20 4830 

357 

367 

MBA 

-U 151% 

138}; 

-tl If-i? 

?«rtC Z4tt (97 7) 

353 

36/ 

1273 

-13 i*A 

11SA 

ftOCTDtt— njsn 

353 

167iamd 

-13 1SV. 

1131] 


ft«jgal5%03 

OLMfaecH)«ko9% 98 _ 

Quebec Prov 9 98 

SAS 1099 

S7CF 9*2 98 

Span 6*2 98 

Sweden 6*2 03 

Terownw Valuy 6 00 _ 
Tarrec a ae VAr 6% 05 . 
Tc4eyo Bee ftmr 6*a 03 
Toyota Mofm 5% 96 _ 
Un*BdWn 0 *m6%0i _ 


I / - MW Nil MUT* OZj U ^ 

. 1000 95 95% t% 630 Austria 6> 2 99 H .WOO Nava ScoSa A 99 

- »50 105 105% 645 PTT Nadsrtixl 6*2 06 H 1300 104% 104% 538 C** 8 * 1 Dgg 

-200 103 103*4 ♦% 637 Bt » Canada 10% 99 CS 150 112% 112% -% 5.12 P«*3di99DM 

_ 200 106% 10ft 6.73 Bndsn CctontM 7% 03 CS — 1250 107% 107% 647 ®**W Hyde 0 99 

- 150 104% W4% -% 625 Crate UgSHsgB% 99 CS.. 1000 MJ7% 108% 4ffl ***090 . 

.1900 100*2 10ft 027 BB 10% 96CS 130 >06% >0? 331 Spdn Ve 0B DM 

.2000 99*2 9ft -% an Bee de Fiance 9% 89 CS 275 111% IJlL tny Srote a VfctoU 005 99 . 

.1000 98% 99 644 KIW Ire Rn 10 01 CS 400 114% lift -L 504 Swoden-%01 

Tim qrla ml. J. KM lknatTtfU.nl.air, — ..., . r 1— —1 — - , _ 


. 1000 BS% 


TtftyoBecnmrfttQ 1000 87% 97% -% 658 OnbrnBOSCS .1500 108% 10ft ’ 543 ' “*” ™ ~” 

Tgyoa Motor 5% BB 1500 99*2 99% «% 608 Ontario Hyano 10% 98 CS SOO 112% lift J, 475 COXVBfroLE BONDS 

UnWNrtforeftOl 2000 101 101% -% 647 (Mar KmM 10% 9B CS . 150 3 IS M 2 ^ 

Unred ttigdorri 7% 02 3000 103% 10% -% 653 Quobac Hydra 7 04 CS 1000 101% 101% 1% a* 

WMOWftOT 1303 9J 99% -% 676 Oretec SoTift 96 CS 200 110 lift Z ^ ; *SLJ22. lJULSSLSS: 

WctW ftnrift 05 1S00 97% 97% -% 630 Cound Eun^se 9 01 Ecu .1100 116% lift Z 51 , 6 ^, O0i: 200 604 93% 93% 43534 

Mato ftrik 8% 99 1500 106*4 106*2 -% 538 CretfrL Fbncto 6% 04 Ecu 1000 113% lift J ***' « — 210000 ^ E&V 

Denreeh ft 02 Bar — 1000 114 % 11 ft jl c. n Krigaorte 7 % 00 $5 1.37 inr -toft -MB 

DBITSOflE MARX {nRAIOHTS EC BO) Ecu .1100 106 Mft ft 433 Udrapaftan ft 00 _ 710 437 114% 115% -*642 

Auartaft24_ — 2000 96*2 9ft ft 679 BB 1001 Ecu 1150 iia% i« j_ 473 [ lu U Kriq Laid 4 01 — _ 410 31JJ5 92% -614 

Baden-WArertt L-Rnance 6 99 . 2000 104% 105% 172 FHandft07Ecu 750 lift 117 2 Laid Secs ft 00 E 64 &72 i« 11s -&B 

Qad*fai«r7%a3 2000 10ft 108% ft 549 WyftllEcu .2500 1 34% 125% ft H ,L«rai7%05£ s« 9ft 96% 

DenmertiftW 2000 103% 103% ft 343 My 10% 00 Ecu .. loop ns 113% 4S w *** 3 .0B — _ 3000 22 88*4 9ft -7JB 

DegA finance 6% 03 1500 W% 104% ft 552 IMtod Khgdorn 8% 01 Ecu 275D 116 116% ft Am 200 am 76 TB 

DeUtteBkRn7% 03 2000 110% lift 548 ADC108DAS ,100 IO «« Onto 6 02 - 


Praa p ecdve imJ radcrnptton ra 
10% set PI 5%. 0 m Rgum to 
redeatog th 8 monda arm to s 
nfina retasnq <4 RR u 100 
factor 1945. RPI lor May 1996 
609 7 73 mild -il 114,’, 104JJ 1544. 


m on pneoded toteten 0 ( pj 
parentheses sham RPI base tor 
sue) and have been equated 10 
to February 1987. Conversion 
1519 and tot Daoantoor VJ98- 
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Dovnorii ft 0? Ecu _ 

DEUTSCHE MARX STRAIGHTS EC 000 Ecu 

Auartaft 24 2000 96*2 9ft ft 6.79 B8 1001 Ecu 

Baden4WBr« L-Rnance 6 99 . 2000 104% 105% 172 FHwvJft 07 Ecu 
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CURRENCIES AND MONEY 


£o |la r rally interrupted by D-Mark gains 


WORLD INTEREST RATES 


money rates 


markets report 


By Graham Bowley 

T*e donar feU agaia* 
D-Mark on tlx6 - 
exchanges yesterday ^ 

the Bundesbank indicated 

that the D-Mark's correction 
??** *» dollar l£?££ 
he complete. 

The pound rose after the 

abates of the DeoSL„ 

Se t^ T 5 eeUn|5 bBtween 

^ a f Ur5 ’ the 
■“ana of England renewed 

^WlatiQn that the central 

^higher Interest rites 

d«? e doUar cl °sed in Lon- 
at DMI.S436, down 
a pfennig from the 
Previous close. Against the 

at 

*5®. P°“d closed at 
DM2.6615. from DM2.6612. 
A i 8 ^ nst the dollar it ended 
at $1.6194, up almost a cent. 

■ The dollar opened strongly 
in Europe, reaching a hig h 


of Y122.78 after gains in 
Tokyo trading overnight. 
But it was undermined by 
profit-taking later in the ses- 
sion as the D-Mark gaine d 
ground on the European 
crosses. 

Mr Rob Hayward, at Tfook 
of America in London, cniH 
the German currency was 
helped by official comments 
earlier this week- suggesting 
the German government was 
taking a tougher line on 
which countries could partic- 
ipate in European monetary 
union. 

But then the D-Mark 
received a sharp lift upwards 
by comments by Mr Hans 
Tietmeyer, Bundesbank 
president 

Mr Tietmeyer said: “The 
normalisation of the DMark 
against the dollar will reach 
an end soon. The D-Mark 

■ ftMMl In Hew York 


Jan 29 
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will remain a strong cur- 
rency.” The dollar has risen 
about 10 pfennigs against 
the DMark since the start of 
the year. 

The dollar fell against the 
D-Mark following the com- 
ments but it managed to 
stay above the key Y120 
level against the yea 

However, Mr Hayward 
said the DMark still had fur- 
ther to fall against the dol- 
lar. “The correction is not 
yet over for the DMark. I 
think the Bundesbank's 
remarks were just an initial 
line of defence and it is Dot 
particularly concerned at 
these levels.” 

He said the lower yields in 
Europe and Japan would 
continue to prompt capital 
flows into US assets as 
investors sought higher 
returns. This would continue 
to support the dollar, he 
said. 

However. Mr Avinash Per- 
saud, at JP Morgan in Lon- 
don, said the D-Mark was 
likely to begin to receive 
some support from a more 


Peseta 

Against the D-Mark (pta per DM) 

tU.-rrr — 1 : 


atn , 



soucflc Patea ra am ; 

bearish German attitude 
towards Emu. 

“The market is becoming 
more uncertain about Emu,” 
he said. “1 think we are 
about to go through a period 
of negative official com- 
ments about Emu from Bono 
and the Bundesbank.” which 
would diminis h slightly the 
prospect of a broad-based 
Emu. 

He said two thirds of the 
dollar's rally against the 


DMark had been fuelled by 
expectations of a largely 
broad-based Emu taking 
place, as well as a weak 
European economy. 

“You can’t explain the dol- 
lar rally purely on interest 
rate differentials. What are 
changing now are Emu 

expectations,” he said. 

■ The latest currency moves 
come ahead of the Group of 
Seven summit in Berlin at 
the end of next week, which 
is likely to provide official 
indication of how policy- 
makers judge currencies' 
present positions. 

"They are likely to empha- 
sise the need for currency 
stability from now on rather 
than the need for any correc- 
tion from present levels." 


Jbb 29 

Czech Up 45 £013 
Hungary Z7&27B 
Iran 4S59«3 

Kusae 0.4*89 
Pots* 48991 
bob 9119.26 
UAL 53454 


£ S 

■ 450888 27*1 £0 - 77 5360 

- 275593 170340 - 170 140 

- 4856.70 3000 0Q ■ 300000 

- 04895 03020 - 00022 

- 48543 3.0015 - 30030 

• 9127 57 563100 - KSE0 

- 5.9495 26725 - 36733 


said Mr Hayward. 

Mr Persaud said currency 
markets were "skittish" at 
present since they were 
uncertain where central 
banks wanted currencies to 
be. “The absence of goal 
posts seems to have added a 
fair amount of confusion to 
the markets," he said. 

■ The pound made clear 
strides higher yesterday for 
the first time since last 
week’s sharp tumbles 
brought it close to threaten- 
ing the $1,60 level. 

The minutes published 
yesterday reminded traders 
that the Bank of England is 
likely to push again for 
higher interest rates at the 
monetary meeting early next 
month. 

But Mr Persaud said that 
"sentiment remains poor for 
the pound". He said there ; 
was still a “residue of a rate 
rise priced into the market" | 
which would be “slowly 
squeezed out, pushing the 
pound back towards $1.60. if 
not through it”. 
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term notice month months months year 


Belgian Franc 3 1 * - 

Danish Krone 3JJ - 

D-Mark 31* - 

Dutch Glitter 251- 
F ranch Fm 3& - 

FortupMSA Esc. £4 - 

Spanish Peseta 8fi ■ 

Sorting 6,'* - 

Swiss Franc 1 12 - 

Can. Dotar 3^ - 

US Dollar 5^ - 

ttaSgn lira 8 - 

Yen *2 - 

Asian Sang i4i - 
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Low 

to vol Open Vu. 
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Inda (to 358600 -08025 550 - 650 35.6700 358190 36875 -72 36335 -73 

Israel (Shk) 33097 -0.0056 06 1 - 133 33165 33061 - ... 

Japan M 121805 +0.755 880 - 930 122.700 120810 12143 4.7 120.425 48 116225 

Malays* (MS 2.4960 +0.0025 955 - 965 2A990 28GQD 2A989 -1 A 2304? -13 23255 

NewZflBfcnj (N2S) 1.4502 -08025 495 - 510 1.4514 1.4493 1.4557 -48 1.46 -2.7 1A915 

PhOppnee (Peso) 263400 > 100 -700 263700 263100 - ... 

Said Arabia (SR) 3.7504 -502 -505 3.7505 3.75Q2 37506 -0.1 3.7511 -0.1 3.753 

Singapore (SS) 1/4068 -08033 063 - 073 1/4097 1.4060 1.4046 18 1/4001 18 13768 

South Abtea (R) 43625 -0806 BID - 640 43765 43575 4.B032 -ID. 7 48782 -10.1 4893 


-0.7 968 

-0.T 


Mar 

99/45 

-OH 


0 

n/a 

Jun 

99.42 99/42 

-0.01 99.42 

9142 

386 

nte 

Sep 

99.32 

-101 


0 

n/a 


■ THRSE MONTH ECU FUTURES (UFFE) Eculm points of 100*> 


4.7 1243 
-13 
-28 



Open 

Sattprice Change 

HI* 

Low 

to vol Open tot. 

Mra- 

0506 

9508 

-103 

9509 

9607 

1286 

9652 

Jiai 

9103 

9102 

-003 

9103 

9600 

1052 

6350 

Sap 

9101 

98.01 

-0.03 

96-02 

6198 

450 

4100 

Dec 

0503 

9503 

-0.03 

9504 

9501 

468 

4684 


not rhaedy qwtad to toe martot bw 
tore w trea n 1/2JB. Bkt. Oder and 
ma are rounded by toe F.T. 


South Korea (Wop) 859300 +085 400 - 600 860200 i 

Taiwan (TO 27.4450 -0805 200 - 700 29/4700 \ 

Thaland (Bt) 258670 +0822 600 - 940 258150 i 

t SDR raa perS tar Jan 26. B Mtoltar apreaete to toe Date Spot afato 
auawd to ihe irretai tu m tfnpBed by curert kwreat nteo. UK, beta 
Z& Base eiiwegn ISOtloa 


658.400 - ... 

Z7/42DQ 27.4451 08 27/4453 08 

258400 25877 -42 28.1445 -48 28.782 

1 show only toe bat three decanal pieces. Forward rales ere 
red & ECU an Quoted m US orrercy. J2. Morgan notneo) 


' UFFE Atanea ate traded an APT. 

■ EUHOURA OPTIONS (UFFE) LI 000m points of 100% 


not arwtoy 
todees Jan 


Strike 

Wee 

Mar 

- CALLS - 
Jun 

Sep 

Mar 

- PUTS - 
Jun 

Sep 

9300 

006 

178 

1.12 

0.11 

aoa 

111 

9825 

0.13 

0.56 

002 

023 

113 

0.16 

9350 

0.05 

139 

0.73 

140 

021 

022 


Em. voL tool. Cals 9767 Pus 7413. Patoous ttay*e open Ire, Cute 103422 Put* 68063 


CROSS RATES AND DERIVATIVES 

3 S 53 


Bfr 

DKr 

fft 

DM 

l£ 

L 

R 

NKr 

(BFr) 100 

1153 

1137 

4.B55 

1049 

4771 

5.451 

1905 

(DKr) 5307 

10 

8037 

2620 

0.998 

2575 

2942 

1144 

■ (FFr) 81.07 

11.32 

10 

2965 

1.129 

2914 

3029 

1102 

(DM) 2160 

3017 

3073 

1 

0081 

9827 

1.123 

3086 

(t£) 54.07 

1002 

1854 

2625 

1 

2560 

2648 

1146 

(Li 2.096 

0088 

1343 

1102 

1039 

101 

H14 

0406 

(FI) 18.34 

3099 

3.004 

0091 

1339 

8712 

1 

3050 

(NKr) 51.68 

9378 

1462 

2508 

1956 

2466 

2617 

10 


Franca ■ (FFtl 81.07 11.32 10 2865 1.129 2914 3329 1182 

Germany (DM) 20.60 3817 3373 1 0381 902.7 1.123 3886 

Ireland (TO 54.07 10 02 8.654 2.B25 1 2560 2.848 1148 

Italy <U 2.096 0388 0343 0.102 0039 10O 0114 0406 

Netbwtawta (FT) 18.34 3399 3.004 0891 0339 8732 1 3350 

Norway (NKr) 51.68 9378 8.462 2309 0956 2468 2.817 10 

Portugal (to 20-56 3310 3386 039B 0380 9803 1.121 3378 

Spain (Pta) 24 37 4316 3390 1.103 0.451 1163 1328 4.716 

Sweden (SKr) 46.47 8-610 7.608 2256 0.859 2217 2333 8392 

Switzerland (SFr) 23.79 4.408 3.695 1.155 0340 1135 1297 4303 

UK (J) 54.83 1018 6378 2662 1314 2618 2389 1061 

Got wIb (C$) 2521 4.671 4.128 1224 0A66 1203 1 374 4378 

US 3) 3337 0275 5345 1.644 0028 1618 1348 8353 

Japan (Y) 27.78 5.147 4.548 13*9 0514 1325 1.514 5375 

EaT 3833 7.400 6339 1.939 0.738 1905 2.177 7.728 

Dante Kroner. French Franc. Norwegiofl Kroner, and Swedish Kronor per 1ft Bt*ire Franc, Vre. Esc 

■ r MAPN WTO— (IMM) DM 125.000 per DM ; ■ * 

Open Latest Change High Low Eat vol open int 
Mw 06094 08134 +0.0047 03135 06058 26358 85.778 Mar 

Jun 03110 06171 +00046 03171 06115 242 6.122 Ju\ 

Sep 06150 06145 - - - 30 2358 Sep 

■ SWISS WMMC F UTURES (TMM) SR 12SJ00 per SFir 


0171 

649 

3030 


Futures Options FX 
24 Hrs 

I4.NION CAL Ltd. 




FUTURES 

OPTIONS 


II [* >.* 


FBIVATE CUENTS 
WELCOME 




38 DOVER STREET, LONDON W1X SRB 
TEL: 0171 659 1I3S HAX: 0171 495 0022 


FUTURES (1MM) Yen 123 par Yen 100 

l abat Change Wgh Low E«L wal Open tot 
03287 -00020 03287 03250 29.179 72338 

03385 -A0031 0.6385 03363 696 2397 

08485 -00043 08485 0.8485 14 476 

RES PMM) £62300 par £ 


Afforcf.ibie real-time c-guities. futures, options and news 

/dMarket-Eye 

FREEPHONE 0B00 321 321 FAX 0171 398 1001 

In riv>jc. : 2' '.n «j;h t.’i.- tcVu', S::c'/ £«<ha"2e 


BSEEIIESIIIui 


TECHNOLOGY 


0.7025 

0.7107 

+0.0078 

0.7107 

17003 

19038 

49036 

0.7112 

0.71SS 

+00058 

17158 

0.7142 

79 

2052 




UK INTEREST RATES 


notice month months morcta 


0*1 


BRIDGE FUTURES MARKET DATAKIT FROM $570 

* AUyre*En4«H3atam*«>*sena9> ♦ Qprend Cteret ltote i a a tod 

• BtogiNntmr teeteMBB|jOMB>AS*i«ai»n* 

♦ QATAOSk 10 yaesoiteyoaartBl himKttttJcB • Erto+a-OqrPne* 

utarwok nre w w i tt a tn i 

More Werentore: (ta Skate IMA 78 Ftet Sbret Loadae. EC«Y 1HY: +44 (ft 171 a«2 4083 


Certs Of T« dap. (£100300) . z*2 » * 

core — 

** STitepMrfmMtal p£Si Jan26. 1997 to Fab 25. 1997. Scheme M 73ft*. 

» i®b!?D« si. 1»A Schemrew 8 V Wi»pc. Fto«« 

House ■ Rate fc'zpc toomte 1, 1*97 

m umB B MOMTH STEHUHO FUTUHES (UFF^ £60 0300 potota OflOWj 

Sett price Change Wgh Low to. vd Open Int 

_ „ as 93.53 -A02 9338 9333 14578 B9636 

T -032 83.43 9334 25245 101074 

i" ^ M.15 -003 9331 93.13 15082 68162 

fS. Ss? Ew -005 93.01 9233 9714 50274 

S SS S M M sr* STffl 

Ate traded on APT. A» Qren htera* tips, era tar pnotaue day. 



mini 

REUTERS 


Freephone 

"IS 
f 






-TAX FREE 

0171896 0011 

!G ! V/crjrti £*.+• IssdM SV.'lf S*5 !•' 


Strike 

Price - 

Feo 

- CALLS ■ 
Mar 

Apr 

Feb 

- pure — 

Mar 

Apr 

1000 

253 

2.99 

3A5 

0.68 

1/41 

196 

1010 

1.74 

245 

2.89 

1JM 

1.63 

238 

1.620 

121 

155 

245 

1S2 

223 

285 

Ptantaue dteVa vcL CNs 4361 Pusan. 

. Prer. de/a.epan iriL, Cala 31471 P» 43,814 

■ PMLADELPfBA SC D-4BANX/S OPTIONS DM62,500 (S per DM) 



Ncric* to lkr koldtrx of 

DAIWAPB LIMITED 

ILS. $200,000,000 

Undated Subordinated Guaranteed Variable Rate Notes 

gm rair t ee d on aanbonBaaied heafaby 

The Dai wa Bank, Limited: 

Notice is herebj ^ given that effective 3rd Match. 1997 Dai w* Bank (Dcuuch laud) 
GmbH Khali resign /root its position as a paying agent in respect of the captioned 
Notes. Tbe Dahv* Bank, limited in London. Morgan Guaranty Trust Company 
of New Yotfc in Bnoaelsand Kmflatbank S A. Lmaoboa^eoiae in Luxembourg 
will remain as paying agents. 

Tbr Daiwa Bank, Limited, Loortoo Branch 
00 behalf of 

KMr January. 1997 D AIWA J>B LIMITED 


Nmkewtka baMm af 

THE NISH1-NIPPON 
BANK, LTD. 

US. $70390399 
2X per cent- ContertMc Banda 
dne2NQ 

Notice la hereby pen dm effective 
IMi February. 1997 Daiwa Bank 
fP riate t itan d) GmbH dtall retipi from 
ia poaaxn aa a peyin* ajrcni «icspeer 
of the esatoored Booth. 



Pragraan tar taa haaoca ol 


US825JM.9M 

IMUM SabanMntea Mm ftaaitaa 


Ktoea hi (wraby gbm tore toe raw 01 htereto 
tor the period man January 30to. t907 to Apia 
scan. M7M bean bad at «4»B5 par care 
par aanuo. Hie eotpen amour due lor this 
period a USD 1503. W pw denamtoedan id 
USD ttnnw end H payable on toe Hmwi 
peymare doe April 30to. tgea 
Tbe Race tont 


Itanteawn) SX 


All Futures, Options 
& Margined Forex 

I 24 I Coniacc James Allan 

HRS Tel; 0171 337 3999 


Fax; 0171 337 3997 


Weekly Petroleum Argus 

Tno i;n:quo SOjXe for c-! ;n2!:s:ry nor.s. cc.^rro^rs r-nd 

P nces Petroleum Argus 

CALL : .Q-.v for a FREE trial s' 


Fast Fills. 
Low Rates. 


Ctttany. 3130-818100 
Prance OS SOW S3 43 

SktetadOBOOSBOW 

rewi Mrereire Pic0m-256-3«5 

SSt uv«aiJKK»« 


nHlfllB flJFFB £500000 poinlB of 1fl0» 


Strike 

Price 

Fob 

- CALLS - 
Mar 

Apr 

to 

- PUTS - 
Mar 

Apr 

1605 

067 

1.01 

128 

152 

176 

0S2 

1010 

0/43 

0.76 

123 

a78 

1.02 

1.17 

0016 

028 

0.57 

0.61 

1.12 

1.32 

146 


M GM im* «. *0- “T* 1 "O" ’ i^K, “ ’ S=7M 


Pratoeta ck/la ni. Cab inesPiaa 2559 ■ Prar. ofon ht, Can 36.713PUS 21^11 


■ TUB MONTH EURODOLLAR OMM) Sim prints c4 10004 


A OFFSHORE COMPANIES ^ 


+4 

ffill 


ItPW 



base lending rates 


Open 

■ 1 ntet 

Chenge 

Ugh 

Low 

to vol Open tot. 

94 JW 

94^9 

_ 

94/41 

9426 

84,132 

396,983 

0421 

9422 

+002 

9423 

94.17 

155,679 

394,734 

94J}1 

84.02 

+0.D2 

94D4 

9196 

135,667 

292.740 


AdamS Company &00 

ABedMdiBtek(GB) 6D0 

EHaniyAnahachar 600 
Banked Baratte . 6 DO 

Banco BBtaoVtcaya &00 
BaikcfCyptys 6-00 
Bartoflsfand &00 
Bankoftodb A00 

Bfrifc of Scotian* WO° 
Barctaya Bank B00 
BritBkofMdEaat 
•Qa*iS*fcr4CoUd M0 
OtfcankNA 

Oydasdata Bar# ' &00 

TtwOcHiperaba BortAOO 
Couft&Co 890 

Cjpas Popular Bark 600 


DoneanL»n» . A00 
Erater Bstk United 7 M 
RnHrtdftGwtBar^ 7B0 
teRcom Ranting 4 Co 600 

«erinma»l4 ahon 600 

upNh ftu*AGZukb6J)0 

•HantbraaBank 6J)0 

htoteMaiOGnlrwBtaoO 

•HESamuaf «■ 

aHomCCB 8J» 
Hangtono 6 Shanghai &00 
imasWBoTkCWUd&OO 
jUanHodgaBtetk 6J» 

•Uopdri Jraedt & Sen 60Q 

Lloy* Bank 6.00 

MkbndSank &00 

NatWeatmtoster &00 
•RreBrattiem 


RoydBkri Scotland tSC 
•Snger 6 FriecMndar WO 
*9rltt&VNtocnSaesax 
SooSah VUt» Bank 6J» 
TSB 600 

UrtodBartoof Ktrwat.500 
UhflyTrwt Bank Pie 6X0 
WeawnTiitet 800 
Whtearay Laidtay 600 
YotaNraBartt 8X0 

• M a m taa re ot London 
(mesanareBteWftj 
bwcUofi 


■ US TREASURY HU. FUTURES (IMM) $1tn per 10074 


Mar 94JS 94J2 - 94^3 94.91 

Jut - fHJBO - 94.78 94.75 

Sep - 9456 +6.01 B4JS 

M Open btetet ItgL are lor prertata day 
■ BUROMAHK O PTIONS (UFFQ DMlm points of 100% 



A personal soviet in FtBuns, Options & ^ 

Cttnoida with {ford access w cutetigtjlparji^ 
James Maxwell it’.'. V r. " 

ftb 0171 702 1991 ' e ' " 

Fax 0171 4506115 


TteFT GDIDBTO WORLD CDUENCBS, poUabcd to Mtnbyi 
ae«apipTiidcnQiatm200 eomada, is now MiHdety dUUg Ac Mbaag 
anher fian dclejpal arhanliK of ytarfia reabme. M91 <07 6QL 
Cali n dofted it 39pMa d«*p me and 49ptaaa M dl other timo. Fflr tervice 
0^ te OX pfcte tdqfooe +44 171 8714378 fa dsdioa Otyfiaa inteadtanL 


The future’s right here 

YOCR ONE-CTOP BROKERAGE FOR THE WORLD’S 
FUTURES, OPTIONS AND FOREX MARKETS X 

^ X FPOUDbOy ^ 

T eu rope f COO ^ 


T eu rope / COO 

Liiinco 


Unnco Europe Ltd 


Repitoad by tfec SRI 


7B4 4,525 
44 3229 
19 727 



» Be a l tku Mtes e Forex data 

* tar 180,000 bww Inwteallhes 

*-As tew as ^/day! 

• Fir tafe caU 44+171 626 8lW art. 3a 



gtrite ■ CALLS PUTS 

Price Mar Jun Sep Mar Jim Sep 

8825 0.10 A18 022 0.15 029 0.45 

9850 0.03 0.10 0.12 033 048 0.60 

Eat wd. Total, COh 0 Puts a Pretona tta)rt open Hi. CBM 6575 Pus 2836 



+ 44 (0) 1 71 382 9429 


FOREXIA FAX $ £ Dm ¥ 

AN 8FA ASMAATED CO. WITH 13 VEABS DIPBtQtCE OF FOH0GM EXCHANGE FORECASTING 
DAILY FOREIGN EXCHANGE FORECASTS AND RECOMMENDATIONS 
Tel: +44 181 948 8316 FAX; -+44 1 81 948 8469 

run o i aw oi 

FORSOA RAX - by ueng handset on yowr {ax machine dW -44 181 332 7426 


Jf you would like to advertise, or require any 
further information, please contact; 

Jeremy Nelson 

Tel; 0171-873-3447 Fax; 0171-S73-3062 






























28 


FINANCIAL TIMES THURSDAY JANUARY 30 1997 
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Gold association lifts veil on volume 


Vietnam law 
on mining 
disappoints 
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By Jeremy Grant In Hanoi 

The long-awaited push into 
Vietnam by foreign mining 
companies is unlikely to 
materialise soon because 
there are too few incentives 
in the country’s new mining 
law. industry officials said 
yesterday. 

The law, which took seven 
years to finalise, sets a legal 
framework for foreign min- 
ing investment in Vietnam, 
whose northern regions are 
believed to be rich in copper, 
lead, zinc and gold. 

Although it was issued in 
November, foreign investors 
have spent the past six 
weeks having it translated 
and digesting Its implica- 
tions. Most are small, pio- 
neering Australian “juniors" 
attracted to Vietnam when it 
started opening up its econ- 
omy in the early 1990s. 

Topping the list of their 
concerns is Hanoi's refusal 
to grant investment licences 
simultaneously with permits 
to conduct exploration. That 
wipes out much of the secu- 
rity that foreign companies 
normally seek before com- 
mitting to prospecting. 

“There will be no serious 
investment here unless you 
get the protection of the 
investment licence. It's a big 
problem,” one official said. 

The law also talks of a 
“special right” to apply for a 
mining licence once explora- 
tion has established a viable 
find. Many companies say 
this provision flails to create 
enough comfort to proceed 
past prospecting with confi- 
dence. “It’s causing a lot of 
wariness,” said Mr Bill 
Magennis. a lawyer with 
Australian firm Philips Fox. 

Companies hopeful of 
developing gold interests are 
also disappointed with a pro- 
vision that limits the size of 
an exploration licence to 50 
square kilometres. Most 
countries in the region offer 


at least 500 sq km. Nor are 
the terms much better for 
base metals, where the maxi- 
mum is 100 sq km, with no 
certainty that land allocated 
does not overlap other com- 
panies' sites. 

“Prospecting permits can 
be much bigger but we're all 
apprehensive about them 
because they’re not exclu- 
sive,” said Mir David Sey- 
mour, president of Canad i an 
explorer Canexco. 

Analysts say clarity of 
land title is needed and urge 
the establishment of a cen- 
tral land registry. That is 
likely to take time in the 
communist-ruled country, 
where land ownership Is 
complicated by the military. 
It is a powerful force in the 
mining industry and owns 
swathes of land not usually 
marked as such on maps. 

The law also allows the 
government “from time to. 
time” to ban cer tain miner- 
als from being exported, a 
move intended to encourage 
onshore minerals processing. 

“There are still some holes 
left and It revolves around 
ministerial discretion," said 
Mr Rupert Crowe, managing 
director of Golden Tiger 
Resources, a Vancouver and 
Sydney-listed company with 
a manganese interest north 
of Hanoi. 

Another significant worry 
is a provision that gives 
Vietnam's state-owned min- 
ing companies “favourable 
conditions” to take a “lead- 
ing role” in the mining 
industry. Many foreign com- 
panies suspect that this 
means they could be forced 
into joint ventures with such 
companies on less than 
favourable terms. 

“It depends on whether 
you're concerned about a 
rule of law or not. Some 
brave people are going to 
have to be caught up In the 
experiment,” said one Aus- 
tralian mining analyst. 


M any people will be 
startled to dis- 
cover that the 
global bullion market Is very 
big indeed. About 30m troy 
ounces of gold, worth 
roughly SlObn, is cleared 
every working day. We know 
this because for the first 
time yesterday the London 
Bullion Market Association 
yesterday lifted the veil to 
quantify the volume of bul- 
lion business cleared in Lon- 
don, the international settle- 
ment centre for gold deals. 

The association intends to 
publish once a month details 
of the average daily volume 
of international business 
cleared in London. But even 
some of its own members, 
drawn from &4 companies 
from 13 countries, wondered 
whether tt would serve any 
useful purpose. One went so 
far as to describe it as a 
"futile exercise”. 

The big problem is that 
the statistics certainly 
underestimate the volume of 
business. They reflect trans- 
fers between the associa- 
tion’s eight clearing mem- 
bers and many of these 
transfers are the result of 
the netting of multiple debit 
and credit transactions. 

“If I have one client want- 
ing to buy 10 tonnes of gold 
and another who wants to 
sell 10 tonnes, I match those 
deals. Although 10 tonnes of 
gold changes hands I report 
nil tonnes to the transfer sta- 
tistics." one dealer said. 
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The association admitted: 
“It Is not possible to gross 
the figures up for such trans- 
fers and to this extent the 
figures are an underesti- 
mate. possibly sizeable, of 
the actual volume of bullion 
business.” 

Mr Jeffrey Rhodes of Stan- 
dard Bank London suggested 
that the LBMA statistics 
should be multiplied by at 
least three, and possibly by 
five, to give a full picture of 
the size of the global gold 
market, as reflected by busi- 
ness in London. 

Nevertheless, Mr Rhodes 
Insisted that the London bul- 
lion association's figures 
would “become the key indi- 
cator in the world of gold, 
providing the numbers by 
which the market can be 
monitored”. 


The association insisted 
that it was providing the sta- 
tistics because of the 
demands for more transpar- 
ency in international mar- 
kets but members made it 
quite clear the underlying 
reason was that they hoped 
the move would bring in 
more business. 

They complained that too 
often in the past they had 
been asked about the size of 
the global gold market and 
were unable to answer. 

Now, in the words ' of Mr 
Martin Stokes, vice-chair- 
man of the association: 
“This shows we have a seri- 
ous market with a lot of 
depth and deserving of more 
attention.'' 

The statistics showed, for 
example, that the 300 tonnes 
of gold sold recently by the 


Dutch central bank - a dis- 
posal that badly affected 
market sentiment - was not 
a large amount by the mar- 
ket's standards. 

“Potential investors will 
not be able to dismiss this as 
a Mickey Mouse market,” he 
said. 

On this question of size, 
Mr Alan Baker, chairman of 
the association, pointed out 
that a Bank of England sur- 
vey of the London foreign 
exchange market showed 
average daily turnover was 
$464bn, some 40 times larger 
than thp dail y gold clearing 
turnover. 

However, the level of bul- 
lion turnover was very com- 
parable with turnover in 
some individual currency 
pairs on the London foreign 
exchange market 


The flip side of all this, 
however, is the concern 
among some dealers that 
providing any statistics at 
all will drive away business 
and they will lose those cli- 
ents who value secrecy 
above all else. 

Mr Baker would have none 
of this. He said the associa- 
tion had often been criticised 
for being secretive and for 
not giving information and 
data when there were calls 
for more transparency. 

“With this in mind we 
have considered ways in 
which to mihanre transpar- 
ency in the market while in 
no way compromising integ- 
rity." This, he admitted, bad 
been “something of a deli- 
cate balancing act". 

Kenneth Gooding 


Reports of Iraq power struggle lift oil 


The Iraqi factor returned to the 
world oil markets yesterday with a 
report from Washington of a grow- 
ing power struggle within the family 
of President Saddam Hussein. A 
White House briefing suggesting the 
wife of the Iraqi leader had been 
placed under house arrest helped to 
reverse the general downward drift 
of oil prices over the past few weeks. 

The price of Brent Blend for 
March delivery, the North Sea crude 
that serves as a global benchmark. 


was up 45 cents in late London trad- 
ing to $22.70 a barrel. Earlier this 
week it had fallen to a four-month 
low of $22 a barrel. 

A White House spokesman said 
the US was “closely monitoring” the 
situation inside Iraq, which returned 
to world oil markets last month for 
the first time since its invasion of 
Kuwait in 1990. The country Is 
exporting about 500.000 barrens a day 
under the United Nations oil-for-food 
plan. 

Crude oil and refined product 
prices were also supported by con- 
tinuing evidence in the US of unusu- 
ally low inventories. 


Weekly statistics from the Ameri- 
can Petroleum Institute showed that 
crude oil stocks last week were 
17.7m barrels lower than a year ear- 
lier, while gasoline supplies were 
llm barrels under last year's level. 
The figures also showed a steady 
drawdown of middle distillate 
stocks, including fuel oil, in the 
north-eastern region of the US. 

Forecasts of colder weather in 
both the US and Europe also helped 
to underpin product prices yester- 
day. At midday Nymex February 
heating oil Futures were up 1.72 
cents to 68.55 cents a gallon. 

Tom Manning, vice-president of oil 


industry consultants Porvin and 
Gertz in Houston, said the market 
was likely to remain tight while the 
cold weather in the US continued. 

Current high crude prices were 
deterring US refiners from rebuild- 
ing stocks, which he said had 
reached “absolutely minimal levels” 
in many cases. 

“Fundamentally we have a very 
snug supply/demand balance” that is 
unlikely to change until the market 
enters a period in which crude oil 
supplies outpace demand. 

Many analysts believe that could 
coincide with the onset of the north- 
ern hemisphere spring. 


Kennecott 
smelter to 
shut for 
six weeks 

By Kenneth Gooding, 

Mining Correspondent 

RTZ-CRA 's new US copper 
smelter-refinery complex is' 
still plagued by problems a 
year after it was scheduled 
to be at full capacity. 

The Anglo- Australian 
group said the complex, run 
by its US subsidiary Krame- 
cott in Utah, would shut 
down for six weeks for 
changes to be made. 

RTZ-CRA admitted last 
year that delays -had. 
increased the cost of the 
complex by 14 per cent from 
5880m to Sibn. Mir Bob Coo- 
per, Kennecott president, 
said then that first-half 1996 
earn tags would have nearly 
tripled from $59m to $159m 
if the complex had been 
working properly. 

Most of the smelter's 
operations are going well 
except for the anode plant, 
supplied by Sumitomo of 
Japan, where molten metal 
is cooled and formed into 
slabs. RTZ-CRA said yester- 
day it was considering 
replacing the casting wheel 
in the plant or installing an 
additional unit. 

This would be done in the 
first half of this year when 
the components were avail- 
able and the entire complex 
would be shut for six weeks. 
Refractory and cooling 
blocks would be replaced in 
the flash Bmelting furnace 
at the same time. 

RTZ-CRA said the flash 
smelting furnace had proved 
it could work at above- 
capacity rates and in Decem- 
ber operated at 89 per cent 
of design capacity. However, 
the flash converting furnace 
achieved only 51 per coat, 
mainly becanse of bottle- 
necks in the anode plant. 

The delay is galling for 
Kennecott becanse the new. 
smelter and nearby modern- 
ised refinery are set to cut 
smelting costs by 47 per 
cent and refin er y costs by 55 
per cent 


COMMODITIES PRICES 



finer tx; nr- _: 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices tram Am al gama ted Motel Trading) 

■ ALUMW 1 UM, 98-7 PURITY (S por tome} 


Cosh 3 irtha 

Gloss 15803-815 1808-07 

Previous 1604-05 1629-30 

High/low 1567 iKxmsea 

AM Official 1587-88 1614-15 

Kart) dose 1612.5-13 

Open int. 247,841 

Total daily turnover 62,463 
■ ALUMINIUM ALLOT ($ per tome) 

Close 

1480-90 

1495-500 

F*evfous 

1520-25 

1535-40 

Hlgtiflow 

1510 

152071480 

AM Official 

1509-10 

1520-25 

Kerb dose 


1513-15 

Open int 

4,979 


Total dally turnover 

1386 


■ LEAD ($ per tonne) 


Close 

854-5 

667-8 

Previous 

6653-75 

678-8 

Wgh/Jcw 

658 . 

674A362 

AM Official 

657-fl 

670-1 

Kerb dose 


689-70 

Open int. 

34.922 


Total daBy umover 

18.821 


■ NICKEL (3 per lame) 


Close 

7050-55 

7154-55 

Pravtous 

7155-65 

7260-65 

High/low 


723077110 

AM Official 

7059-60 

7151-52 

Kerb dose 


7160-70 

Open tm_ 

49A99 


Total da 8 y turnover 

16385 


■ TIN (S per tonne) 


Close 

574045 

5800-05 

Previous 

5815-20 

5875-76 

High/low 


587575800 

AM Official 

5785-70 

5825-27 

Kerb done 


5800-05 

Open ktL 

15329 


Toe* daily tomover 

4334 


■ ZINC, apedel Mgh grade (S per tonne) 

Close 

1098.5-99.5 

11215-22 

Previous 

1108-09 

1129.5-30.0 

KtghAow 

11003 

1131/1118 

AM Official 

1Q99-09.5 

1123-24 

Kerb dose 


1124-25 

Open Int. 

90,786 


Total daty turnover 

18,821 


■ COPPER, grade A (S per tome) 

Close 

2455-60 

2191-92 

Previous 

2573-78 

2241-42 

HkjMow 

2525 

224572178 

AM Official 

2528-30 

2234-35 

Kerb ctoae 


2183-84 

Open In L 

151.818 


Total dafly turnover 

68362 


■ LME AM Official E/S rate: 15207 


LME CtoUng E/S rate! 1.6195 


Strut 1521230* S 1.6156 Ente J 6162 9 rite 15134 


■ HBOH GRADE COPPB1 (COKffiX) 



Sett 

Ban 


Open 


price danse High Low 

ttd 

tat 

Jan 

106.40 

-2.70 111.10 10&00 

717 

1396 

Fob 

103.70 

-195 107.65 10120 

195 

2394 

few 

10230 

-365 10610 101.70 

5.157 25264 

UK 

101.10 

-115 102.20 10030 

61 

1274 

Hay 

100.00 

-230 10130 99.00 

695 

6460 

Jan 

SOI 45 

-230 10030 10050 

9 

769 

Total 



7308 96345 


PRECIOUS METALS 

■ LONDON BULLION MARKET 
(Prices supplied by N M RothscDBd) 


Gold(rray OB) S pnee £ equfv SFr equfv 

Close 35050-35090 

Opening 3S2JD-3SZ40 

Morning fix 350.15 310.91 499.84 

Afternoon fix 351.10 216.13 49757 

Day's High 35230-35240 

Day's Low 330.10-35050 

Previous cfcae 35X0035330 

loco Ldn Mean Gold Landtag Rata* (V& USS) 

1 month — 3.73 8 m o nt hs 3.96 

2 months — 3.7B 12 months 397 

3 months 3.82 


Stfver Rx 

p/troy az. 

US eta equlv. 

Spot 

303.80 

491.75 

3 months 

30730 

49730 

6 months 

31220 

503.60 

1 year 

32030 

51685 

Gold Cotas 

S price 

E equfv. 

Krugerrand 

368-389 

226-228 

Maple Leaf 

- 

. 

New Sovereign 

83-66 

51-53 


Precious Metals continued 


■ GOLD COMEX (100 Tray raj SAray ra.) 



Sett 

naira 



Open 


price change mgh 

tow 

Voi W 

Jan 

351.8 

-21 

- 

_ 

- - 

R* 

3513 

-22 

3542 

3513 35.703 37358 

A* 

3532 

-2.5 

3562 

3527 21,695 64309 

Ju 

355.4 

-28 

3563 

3553 

2343 22399 

*»a 

3573 

-26 

3583 

3560 

157 8385 

Get 

3602 

-27 

3613 

3603 

29 3,779 

Total 





60,782188*160 

■ PLATINUM NYMEX (50 Ttoy ot; S/tray az.) 

Aw 

3583 

-1.7 

361.0 

3583 

2398 20.149 

■M 

381.1 

-1.7 

3625 

3803 

11 3224 

Oct 

3614 

-1.7 

3643 

3643 

50 2265 

-too 

365.8 

-1.7 

- 

- 

3 1380 

Total 





2378 26727 

■ PALLADIUM NYMEX (100 Troy cej STUoy «4 

Mv 

124 60 

-0.15 124.75 12330 

201 6354 

Jon 

12530 

-0.15 12530 12530 

2 1364 

Sep 

127.05 

-0.15 

- 

- 

- 360 

Dec 

12835 

-615 

- 

- 

18 

ToW 





203 8298 

■ SOLVER COMEX 6.000 Troy ozj Oentertroy or) 

Jan 

4920 

-23 

_ 

_ 

47 1 

ft* 

4923 

-24 

- 

- 

5 2 

Mar 

4943 

-22 

4963 

4893 19,486 57300 

Nay 

4983 

-23 

5013 

4943 

1,644 11306 

Jd 

5032 

-23 

5060 

4993 

318 6887 

sm 

507.9 

-23 

510.0 

5043 

606 2376 


Total 23,129 B£71 

ENERGY 


■ CRUDE OIL NYMEX (1.000 barrata. ^barrel) 



Latest nay's 


Open 


price change Mgh 

Low 

YU tat 

Mar 

24.42 *032 2435 

2382 23332 B0.4S1 

Apr 

23.88 +0.46 2339 

2336 

8.438 37349 

■fay 

23.40 +0.44 23.47 

2296 

2173 22384 

An 

22.91 +0.38 23.00 

2269 

3.698 32336 

Jot 

2232 +035 2252 

2225 

853 15314 

Ahfl 

2215 +630 2230 

21.90 

254 14.432 

Total 



m tn 

■ CRUDE (ML IPE (S/bwrel) 



Latest Deyta 


Open 


price change Mgh 

Lew 

VU tat 

Mar 

2270 *645 22.80 

2232 17.162 59.917 

AW 

2222 +649 2231 

21.87 

6.133 32132 

May 

2135 +0.48 2135 

2130 

2735 16571 

Jim 

21.35 +032 2148 

21.15 

1.744 17381 

JU 

2136 *035 21.10 

20.84 

835 11545 

Aug 

20.78 +038 20.78 

20.73 

20 3,177 

Tew 



aa H 

■ HEATING Ofl. NYMEX (42300 US gate; cflJS pAJ 


Lataat Bay* 


Open 


price change High 

Lon 

YU tat 

Fed 

6830 +1.47 6830 

6630 16305 23389 

Mar 

6630 +1.19 6630 

65.65 

9,576 29.698 

AW 

63.95 +0.79 6405 

6330 

1371 13372 

May 

8135 +0.54 6130 

8135 

391 5.719 

Jon 

59.75 +039 59 80 

5930 

472 5.851 

JU 

6805 +0.69 5905 

5930 

301 3.462 

TOW 



na na 

■ GAS OIL PE (Home) 




Sett Day's 


Open 


price change Mgh 

low 

Vet fad 

Feb 

20430 +430 20430 20030 

7,651 23338 

Mar 

19930 +330 199.75 19630 

4396 16.129 

Aw 

19330 +230 193.75 19135 

2225 7.770 

May 

188.75 +1.75 1B925 187.75 

502 3346 

■tan 

156-25 +125 1B650 18500 

1311 7383 

JU 

18600 +1-25 18630 18425 

5B1 2378 

Total 



15,435 8 UQB 

■ NATURAL GAS KTIEX (10300 bsMBl; SAnmBm.) 


Urinal Day's 


Open 


price change Mgh 

lew 

vu tat 

Mar 

2.490 -0356 2540 

2460 11323 29351 

AW 

2200 -0357 2245 

2 . 1 B 0 

2682 16379 

May 

2090 -0.032 2115 

2075 

1345 12337 

Jib 

2375-0.025 2100 

2065 

1,183 8360 

JU 

2385-0315 2090 

2075 

1357 8337 

Ann 

2395 -0.017 2100 

2085 

975 7373 

Tew 



aa n 


■ UNLEADED GASOLINE 
WYUEX (42J0Q US grih.: CUB gate.) 



front 

Days 




Opra 


price range mgh 

Law 

YU 

1 st 

Fab 

67.95 

+031 


66.90 11,147 16390 


6835 

+ 1.00 

68.45 

8725 

8318 25330 

Aw 

6930 

+1.05 

70.05 

8835 

1385 11303 

May 

69.45 

+1.07 

69J3) 

68.70 

889 

8238 

JUD 

68.15 

+132 

6825 

67.70 

257 

5320 

JU 

6600 

+032 

6600 

85.70 

73 

2906 

Total 





na 

na 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (C par tonrafl 



Sett 

Day* 




Open 


price change 

Mgh 

Low 

YU 

tat 

liar 

93.75 

+0.95 

9330 

9288 

93 

1.728 

Hay 

9530 

+0.90 

9630 

0535 

133 

2365 

M 

9730 

+0.80 

98.00 

97.00 

83 

486 

tap 

91.75 

+075 

- 

- 

_ 

17 

Rev 

93.75 

♦075 

93.75 

9330 

34 

1.196 

Jan 

Total 

95.75 

+0.75 


“ 

343 

68 

8.118 


■ WHEAT C 8 T foOOObu rrtn; oenB/SHb bushel) 


Mar 

37025 

-275 37530 37030 

5.646 28323 

Hey 

357.00 

-200 36130 35650 

1388 10367 

Jtd 

346.75 

-0.50 349.00 34530 

3.105 24280 

Sap 

34930 

-130 35030 348.00 

66 1353 

Dec 

359.00 

- 36130 35830 

35 1258 

Jd 

344.00 

- 344.00 34430 

18 138 

Total 



1IVMD 64330 

■ MAIZE COT (5.000 bu rata; Mnts/56ta bushel) 

Itar 

275.00 

+025 277.00 274.00 39305120394 

Hay 

27325 

+1.00 27530 27130 11.010 68309 

Jtd 

Z7125 

+0.75 27150 270.00 

8206 63590 

Sep 

36625 

-a 50 26730 286.00 

1531 8398 

Dec 

2G725 

-1.00 268.75 26730 

3213 44241 

Star 

27275 

-0.75 27430 272.75 

273 2374 

Total 



04302 312,157 

■ BARLEY UFFE (£ per tonne) 


Mar 

9130 

+030 9330 93.00 

6 336 

Kay 

9180 

+ 0 .B 0 

- 179 

Sep 

91.00 

+0.50 

28 

Ho* 

93.00 

+0.50 

- 271 

Jan 

95.00 

+0.50 

2 

Total 



8 818 

H SOYABEANS COT J5.DOOtiu dub; cats/SOb bnSbeQ 

Her 

750.00 

+530 75150 74225 29253 75.743 

Hay 

74925 

+325 75230 74330 10388 37510 

Jut 

74930 

+275 75230 74530 

4358 33222 

Aug 

74430 

+130 74830 74130 

436 5309 

Sep 

71430 

+1.75 71730 713.00 

297 1305 

Ho* 

69125 

+130 694 00 689.00 

1529 15262 

ToM 



47310188558 

H SOYABEAN Ofl. CBT «60.0QCHbx cents/to) 

Uar 

24.11 

-0.05 2420 2431 

5.740 46293 

Hay 

24.49 

-0.05 3439 34.40 

2246 19359 

JU 

2438 

-am 2432 24.77 

1356 15.194 

tag 

25.00 

-0.02 25.05 2432 

541 3.114 

Sep 

23.11 

- 25.19 2533 

418 2391 

Oct 

252S 

-0.04 

37 747 

TOM 



10644 91392 


■ SOYABEAN MEAL CBT (100 tons; SAori) 


Her 

240.4 

+33 

341.1 

2363 

6326 38213 

Hey 

235.8 

+27 

2363 

2323 

2358 21536 

Jut 

2343 

+22 

2345 

23 13 

1 S 1 

18572 

•no 

2313 

+13 

231.7 

2293 

220 

3229 

Sep 

226.0 

+ 1.8 

2263 

2243 

211 

2365 

Oct 

2153 

+23 

2163 

2143 

24 

1355 

TcM 





IDJtB 

■7558 


■ POTATOES LUTE g/toona) 


Her 

513 

- 

- 

- 

_ 

- 

Apr 

533 

-23 

553 

53.0 

63 

1.141 

Hay 

583 

-05 

603 

593 

5 

102 

Jot 

723 

-0.5 

- 

- 

- 

— 

Ho* 

G3.0 

-05 

- 

- 

- 

2 

AW 

mo 

- 

- 

- 

- 

570 

Total 





a 

1215 

■ FREIGHT (BffTSQ UFFE QlQ/index point) 

Jaa 

1375 

_ 

1375 

1375 

2 

840 

FA 

1325 

+17 

1325 

1320 

17 

421 

Mv 

1381 

+14 

1381 

1339 

24 

55E 

Apr 

1439 

+21 

1445 

1410 

SB 

1.045 

JU 

1230 

+28 

1230 

1214 

IS 

538 

Del 

1360 

+5 

1380 

1380 

5 

150 

Tew 

Ctoae 

ftsv 



121 

3386 

BR 

1370 

1382 






FUTURES DATA 

AS futures chita supplied by CATS. 


Nute and S aeda Prtcea from Kenfcko 
USS a tonne. Iranian p tata ch lo s 28/30 raw 
(in shefl) naturafy opened (round): RPPC 
new crap prices 14 ) at 4.050 CFR; very few 
long type. US ahnonda (shotted) 23/25 
SSR rising at &600 FAS California Feb 
shipment general shortage. Eaat European 
w ra f m tto LHP mix; 4,500 easier CPT 
Europe. Turkish hazatnuta standard No i: 
down due to high dollar, price idea 
between 4.600 and 4,800 CFR; US inshel 
a 2300 FOR Turkish apricots number 
two: up at 3380 CFR. Indian ceehew 
raw W-320. 5.700 CFR EMP firm; spot 
goods at 5.800 FCA Rotterdam. US 
pecans fancy Junior mammoth halves: firm 
at 5.400 FOB, few goods avafebte Coco- 
nut: CFR at 1.500 for top Phiippine goods, 
statue: spot at 1,600. Ptoefcamaie: Pakis- 
tan at 1 1,000 way good Crop. 


SOFTS 

■ COCOA LUTE (C/tonne) 


■ WHTTE SUGAR UFFE (S/tonnel 


Hw 

296-3 

+05 

2969 

297.0 2.039 11.706 

Hay 

2973 

- 0.1 

2385 

296.1 1593 8334 

am 

2982 

-05 

289.4 

297.0 Z57 3.048 

Oct 

294.6 

- 1.1 

2963 

295.1 189 2,100 

Dec 

296.5 

+0.7 

- 

- 829 

Bar 

2383 

-05 

- 

- - 400 

Total 




3,782 26556 

■ SUGAR *11' 

CSCE (I12.000fes: cants/tos) 

Bar 

10-33 

-0.08 

1646 

1623 7373 64.737 

May 

10-38 

-605 

10.47 

10.30 1237 36335 

JU 

1034 

-0.07 

1642 

1630 895 27.141 

Oct 

10.37 

-037 

1044 

1035 658 17.474 

Mar 

10.40 

-607 

1647 

10.40 167 6309 

Hay 

1044 

-607 

1047 

10 47 7 1.079 

ratal 




12328154.168 

H COTTON NYCE (SO.OOOtoS Cwnts/lba) 

Kb 

75-35 

+624 

7640 

74.70 3,774 20964 

May 

7672 

+027 

7678 

76.05 1392 16396 

-M 

77.70 

+6 22 

77.75 

77j» 425 8.260 

Oct 

77.68 

+603 

7735 

77.45 21 1302 

Dec 

77.50 

-605 

77.59 

7730 1327 12345 

Mar 

7645 

+0.05 

7841 

7830 69 724 

Total 




7^17 82385 


■ ORANGE JUICE MYCE (ISJXMfcs centate) 


Mar 

B8.45 

-5.30 

9290 

88.10 5359 16.135 

Her 

9175 

-425 

B530 

9160 1322 

6795 

JU 

9430 

-435 

9730 

9X80 

21 B 

2321 

Sep 

97.30 

-3.40 10060 

97.00 

26 

1614 

Ms* 

9635 

-4.20 10235 

9670 

6 

S92 

Jaa 

99 85 

L 

in 

8 

*5 

i 

32 

197 

Total 





7485 27,771 


VOLUME DATA 

Open Merest and Volume data shown far 
contracts traded on COMEX NYMEX CBT. 
NYCE. CME. CSCE and IPE Grade Oil ara 
one day In arrears. Vchsne 8 Optra Imerect 
totals are tor at traded months. 


INDICES 

■ Hooters {Base: IB/9/31 = 100) 

■1*1 29 Jan 28 month ago year age 
1957.7 1960.1 - 21753 

■ CRB Futtaee (Base: 1B67 a ;QQ) 

Jaa 28 Jan 27 month ago year ego 
24227 243.65 

■ OSq Spot (Base: 1970 = fOOt 

Jan 28 Jar 27 month ago year ago 
206 90 208.40 212.24 1B7.4S 


MEAT AND LIVESTOCK 

■ LIVE CATUE CME (4ft000t»; centa/Ka) 


Dubai $20.63-0. 69w *0.295 

Brant Blend (dated) S22.99-3JJT +0.40 

Brant Blend (Mar) $22.64-2.66 +0.37 

W.T.L $2431 -434w +034 

■ OIL PRODUCTS NWE prompt ftfcwry of nmraj 


Premium Gesotfne 

$227-229 

+3 

Gaa OH 

$208-210 

+3 

Heavy Fuel ou 

S96-98 

+2 

Naphtha 

S224-226 

+d 

Jot fuel 

$234-236 

+2 

OeseJ 

5221-223 

+6 



Bacton (Feb) 

17-30-17.70 

-0.25 

Foeotean tiaa. Td UtnOan »l7fj 3S9 87S2 

■ OTHEH 



Gold (per fray oz# 

$350.70 

-2.45 

Silver (per tray oz)f 

492.50c 

- 6.00 

Ptattaura Iper tray oz) 

$354,75 

-430 

PaBadium (per hoy ozj 

5121.25 

-130 

Copper 

117.0C 


Lead (US prod.) 

45.00c 


Tin (Kuala Lumpur) 

I4.46r 

- 0.11 

1)0 (New York) 

272.50 

-5.00 

Cattle IBve weight) 

101.640 

+037* 

Sheep Ova weight) 

141.63P 

+2.64- 

Plga Phra weighttf 

7S.14p 

-2.13- 

Lon. dey ‘sugar (raw) 

525630 

-0.7 

Loa day sugar (wte) 

$301.00 

-020 

Barley (Eng. toed) 

Unq 


Matin (US No3 YeBow) 

Unq 


Wheel (US Doric North) 

Unq 


Rubber (FobjV 

7B25p 


Rubber (Mnr)V 

78J25p 


Rubber (KLRSSNol) 

300.5* 

-03 

Coconut 04 (PW0§ 

775-Oy 

- 10.0 

Palm 08 (Malay.)§ 

557.5y 

-5.0 

Copra (PhiQ§ 

S5023y 


Soynboom (US) 

208XPK 


Cotton OuUook'A' Index 

80.70 

-03S 

Wootoge (S4s Super) 

-JOflp 



C pw tame ix*na ottwrwOo ■toted, p pmeWkL c corauta. 
r rtngpiAg. m Unfenwen orta/kg. x Jan <■ kte y Fm/hkr? 
Ltnom PtiyacaL 5 CF RanvAm. i Britan hum cfcno. - 
Owner, on Mt. tHtaad on m fund d pgg son. 4 . r+*w 
mtmti flf Jewry. 



Sett 

o»y* 


Dpae 


price ctongc Mgh 

Low YU tat 

Mar 

887 

-7 

896 

885 2£27 33,476 

Hw 

907 

+7 

918 

906 1246 24.158 

JU 

927 

-6 

938 

9Z7 84 11,229 

Sep 

947 

-6 

955 

947 115 12,792 

Dec 

S5B 

-6 

968 

959 5B6 10.647 

Hw 

975 

-5 

978 

976 148 17,784 

Total 




4/161 125,796 

■ COCOA CSCE (10 tomes S/tonnee) 

Bar 

1308 

-8 

1314 

1303 2358 22999 

■w 

1334 

-14 

1343 

1333 1269 23378 

JU 

1363 

-10 

1370 

1359 286 13287 

SAP 

1387 

-11 

1394 

1385 IBS 9JB5 

Dec 

1411 

-12 

1415 

1407 <11 3359 

Hw 

1434 

-9 

1438 

1438 145 12379 

Total 




8356 88*21 


■ COCOA (ICCO) (SOfTs/tama) 

Jse 28 Price Pnw. day 

Daly 1006 . BO 100054 


■ COFFEE UFFE (S/tonne) 


Jan 

1596 

+55 

7550 

7590 239 942 

Mar 

1570 

+91 

1594 

1500 4.113 19392 

Hay 

1561 

+91 

1585 

1485 3.429 19336 

JU 

1553 

+84 

1575 

1505 1.758 5373 

Sap 

1543 

+84 

1565 

1500 228 2.141 

ten 

Total 

1533 

+84 

1555 

1504 127 1,129 

*831 48257 


■ COFFEE •V CSCE (37300to5: cems/lbo) 


Mw 14450 +5.10 14750 14255 4904 23312 

Nay 138.90 +430 14150 138.00 2530 9548 

A* 135.30 +4.10 137.20 13450 681 4 554 

Sra 13150 *450 13250 13050 340 2.771 

Dae 120 00 +445 12755 12S50 310 1553 

Mr 12250 *450 12350 12150 10 494 

Total 0576 42967 

■ COFFEE (ICO) (US cente/pound) 


Jan 28 Prey, day 

Corap. daft 107.59 10650 

15 toy average 100.40 9350 


Sen Day's Qdm 

Price dungs Mgh Low YU 1st 

Fab 61975-0500 54375 63575 5,780 19505 

Apr 65.900 -0.675 66350 65500 9504 39.407 

Jan 64275 -0.100 84.400 64550 3572 13509 

tag 64.150 - 64350 63900 1587 16500 

Oct 67475+0.150 67575 67.100 1.426 8.710 
DSC 69525-0025 89575 60525 1,012 3547 
Tow 23328102304 


■ LEAN HOGS CME (40.00MH; oontaflbs) 


Fob 

75350-0325 

76.025 

75.150 3341 

8707 

Apr 

75325-0325 

76.150 

75.150 3371 12.790 

Jm 

79375 -0350 

80^0 

79350 

1.451 

7.332 

JU 

78275 -0.275 

78300 

77.800 

282 

13£8 

Ang 

74.475 -0350 

74.650 

74.000 

444 

1383 

ou 

67.725 -0.050 

67.850 

87375 

137 

1356 

Total 




8389 34,728 

H PORK BELLES CME (40.000**; cents/lbs) 

Fab 

79400 -1.775 

79650 

78350 

1308 

3,178 

Mar 

78.100 -1.975 

79350 

78.000 

771 

1389 

May 

78.900 -1.650 

80.600 

78900 

505 

2.322 

Jut 

78450 -1.475 

79350 

77300 

95 

648 

*>g 

74 025-1.625 

76350 

74325 

21 

432 

Total 




3300 

8169 


LONDON TRADED OPTIONS 


Strike price S tonne — Cads — Puts — 


■ ALUMINIUM 


(99.7%) LME 

MW 

Jun 

Mar 

Jim 

1500 

113 

136 

6 

26 

1600 

42 

75 

34 

63 

1700 

9 

36 

101 

122 

■ COPPER 





(Grade A) LME 

MOT 

Jun 

Mar 

Jun 

2100 

129 

131 

17 

70 

2200 

64 

83 

52 

119 

2300 

25 

49 

112 

183 

H COFFEE UFFE 

Me 

May 

Mar 

May 

1500 

99 

141 

29 

BO 

1550 ....... 

69 

114 

49 

103 

1600.-.. ....... . __ 

49 

95 

T9 

134 

■ COCOA UFFE 

Mar 

May 

Mar 

May 

875 ....... 

21 

46 

9 

14 

900 - 

10 

31 

23 

24 

925 

4 

22 

42 

40 

■ BRENT CRUDE 





IPE 

Feb 

Mar 

Feb 

Mar 

2200 

. 

. 

. 

26 

2250 

- 

44 

- 

26 

2300 

- 

23 

- 

57 

LONDON SPOT 

MARKETS 


■ CRUDE Ofl. FOB (per beneQ «*- 




CROSSWORD 


No. 9,287 Set by HIGHLANDER 



ACROSS 

1 Props stick together, it ral- 
lies the fans (10,4) 

10 How ungrammatical healer 
might identify himself with 
wine? (5) 

Ll Eat like a horse - girl 
doesn’t finish celebratory 
drink (9) 

12 Bill and Ronald back my 
word from first letters of 
others (7) 

13 Withdraw from race with 
minor Injury (7) 

14 Brings In big vessels by the 
sound (5) 

16 Completely occupies print- 
ing space with 144 + 2 
points (9) 

L9 Hung up and sends off 
newspaperman (9) 

20 A space in the roof above 
(5) 

22 Arrangement of crater 
around one is unpredict- 
able (7) 

25 Half of warm beer, said 
judge (7) 

27 Extended it due to change 
in requirement for map ref- 
erence (9) 

28 An opening for Stone? (5) 

29 Reliable policeman saw 
round in bed (6-8) 

_ „ , DOWN 

2 Ready to fight as directed 
by members 1 . 5 , 4 ) 

3 “ able to put sports 
framing first (5) 

4 for newcomer 
on patch (9) 


5Cut up, writing tests (5) 

6 Star Avon saleswoman 
takes us all over (9) 

7 Authorised shortly to run 
(3.2) 

8 Trees provide worker with 
most of box (7) 

9 Spike drink (the little dev-, 
il’s first) (6) 

15 Drink to go with pudding? 
(5,4) 

17 Garden pot broken by 
someone round the font (9) 

18 Brief farewell broadcast 
could be so described (5-4) 

19 Varnish? Ring up female 
first (7) 

21 Change gear daring race 
for goal (6) 

23 Period of preparation far 
course at university (3-2) 

24 Vineyard starts to wiiateed - 
buyers a bit (5) 

26 Head b eginning to organise 
party (5) 

Solution 9,286 
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LONDON STOCK EXCHANGE 


Shares retreat amid interest rate concerns 


FTSE AIl-Share Index 

2J3 75 

vso 


Equity shares iraded V’ 
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MARKET REPORT 


By Steve Thompson, 

UK Stock Market Ecfitor 


A sharp sell-off in gilts amid a 
Curry of rumours that a snap 
general election could be in the 
offing, plus increasing worries 
about interest rates, saw UK 
shares give back all of Tuesday’s 
gains. 

Those fears, coupled with 
increasing irritation across 
Europe at the see-saw perfor- 
mance of Wall Street, saw the 
FTSE indices retreat in disarray. 

The FTSE 100 index ended a 
disjointed session 29.9 lower at 
■L207.5. having lost the 4.200 level 


as markets awaited the opening 
of Wall Street. The 250 index, 
meanwhile, gave up 16.2 to 
4,566.5, while the Small Cap index 
held up extremely well to close 
only 0.2 easier at 2,292-2. 

Capping a difficult day in the 
market was a profits warning 
from Premier F am ell. the elec- 
tronic controls group, which 
Issued a statement only minutes 
before the close, prompting its 
shares to fall over S per cent 

A dealer summed up the mar- 
ket’s unhappiness with events. 
“The market feels very choppy: 
there is uncertainty in bond mar- 
kets here and in the US; everyone 
is getting worked up about the 
general election date and abso- 


lutely no one trusts Wall Street" 
he said. 

Wall Street was the main 
talking point and set the tone for 
the day. Up almost 100 points 
wi thjn 30 minutes of the start of 
trading on Tuesday, the Dow 
Jones Industrial Average subse- 
quently finished down 4 points 
and struggling. 

The fifth straight decline in the 
US market, which has seen the 
Dow fall almost 200 points, 
prompted a general markdown of 
UK stocks. They fell further after 
the release of the minutes of the 
December 11 meeting between Mr 
Kenneth Clarke, the chancellor, 
and Mr Eddie George, governor 
of the Bank of England. 


The minutes disclosed that the 
governor had pushed for an 
immediate increase of 25 basis 
points and that, in the absence of 
such a rise, an increase of 50 
basis points would be needed in 
the first part of the new year. 

With Footsie slipping away, 
there was further unease around 
trading desks at rumours sug- 
gesting that an election date 
would be announced later in the 
day. a story subsequently denied. 

Wall Street came in firmer yes- 
terday, putting on 40 points 
within an hour of the opening, 
after a weak US durable goods 
orders figure for December. It 
was still around 25 points ahead 
90 minutes after London closed. 


But London stubbornly refused 

to respond to the firmer trend in 

US stocks, although Footsie 
did edge off the day’s lowest 
leveL 

There was more dismay for 
stockbrokers, with the latest 
turnover figures showing that 
genuine retail business on Tues- 
day dropped to £733.7m, the low- 
est since January 7. At 6pm yes- 
terday turnover had reached 
810.7m shares. 

The retail sector continued to 
attract plenty of attention with 
shares in Marks & Spencer, the 
flagship of the department stores, 
giving a disappointing response 
to what many saw as respectable 
Christmas trading figures. 



FTSE 100 
FTSE 250 
FTSE 350 
FTSE AB-Shara 



;. Jan: 

iMA ■ ; 

ST 

ratios 

4207.5 

-29.9 

45665 

-16^ 

2086.0 

-13^ 

2059.82 

-12.07 

yield 357 

3.57 


Nov*- 


: Dec 


fSSfl 


,.■►1.1 


Best performing sectors 

1 Textiles & Apparel 

2 Oil Exploration & Prod +0-9 

3 Chemicals ..... ... *05 


4 Building & Const +0.2 

5 Leisure & Hotels +0.2 


Worst performing s e ct o rs 

1 Distributors 

2 Gas Distribution — — 

3 Engineering: Vehicles 

4 Diversified Industrials 

5 Tobacco 


w— 2.7 

25 

—1.8 

-.-15 


Dividend 
concern 
at Lucas 


By Joel Kibazo, Peter John 
and Lisa Wood 


The bears were once again 
in the driving seat at 
Anglo- US engineering group 
LucasVarity. which left the 
shares trailing 11 to 209p. 
The decline reversed most of 
Tuesday's gains and made 
LucasVarity the day’s worst 
performer in the FTSE 100. 
Volume at the close stood at 
10m. 

Bargain-hunting had 
driven the stock sharply 
higher before Tuesday’s con- 
ference call, which updated 
analysts on the group's 
restructuring. The company 
also sought to allay fears on 
the dividend. 

However, yesterday saw 
the return of poor sentiment 
to the stock. After further 
reflection on the company's 
statement, several analysts 
downgraded profit expecta- 
tions for the year to January 
1998 by £20m to the new 
market consensus of around 
£360m. 

Doubts about the dividend 
remain and they played a 
part in yesterday’s retreat. 
One analyst also pointed 
out: “Even if LucasVarity 
decides to cut the dividend 
as many expect it will, it can 
hardly launch a share buy- 
back with its current high 
level of gearing. I think the 
company will cut the divi- 
dend but offer a share 


buyback at a later stage." 

Belief that a bid for a UK 
fund manager from the Con- 
tinent is immin ent remains, 
but the focus has shifted. 

Sector specialists had been 
arguing that Dresdner Bank 
of Germany would make an 
offer for M&G and that pos- 
sibility was increased late on 
Tuesday. According to deal- 
ers, Dresdner’s UK securities 
arm was marking M&G 
shares sharply higher just 
before the close of trading. 

But yesterday. M&G fell 
back 1714 to 1315p and Hen- 
derson Administration 
received its 15 minutes of 
fame with a coincidental rise 
of 17% to 1.387V»p. 

Raised valuations for hind 
managers also spilled over to 
Pearson, the media conglom- 
erate which owns the Finan- 
cial Times. Pearson has a 
bolding in investment bank 
Lazard and there has been 
talk that it might dispose of 
its stake. Pearson lifted 8 to 
761 '/,p. 

Marks & Spencer was one 
of the worst performers in 
the FTSE 100. tumbling 11 to 
482p on its trading state- 
ment. The stock had risen 16 
the previous day, on expecta- 
tions of good results in a sec- 
tor which bas delivered 
mixed reports on trading 
over the Christmas period. 

The trading statement was 
in line with market expecta- 
tions, with sales growth of 
8.1 per cent in the 17 weeks 
to January 25th. But the 
market was slightly disap- 
pointed by food sales which 
grew by 4.6 per cent. Ana- 
lysts said they were 
impressed by the perfor- 
mance of clothing, which 
grew by 9.4 per cent, and the 


group's performance in 
Europe. Most estimates were 
left unchanged. 

W H Smith rose 4Va to 
434'/ap after interim results 
up from £17.3m to £38.6m 
and a statement that the 
four-year plan to revitalise 
the high street retailer was 
on schedule. Some analysts 
were still sceptical, however, 
with one stating that the 
case was not proven to buy 
for recovery. 

Abbey National bounced 
16 to 759%p after four bro- 
kers noted the comparative 
weakness in the shares and 
either turned buyer or 
stressed their positive 
stance. 

UBS reiterated its buy 
stance and its price target of 
between 820p and 850p a 
share. Merrill Lynch 
repeated an “accumulate” 
rating on the shares after 
edging profit forecasts for 
the banking group up by 


around one per cent. And 
Cazenove was also said to be 
recommending the stock 
after the shares fell more 
than 7 per cent over the past 
two weeks. Finally, Panmare 
Gordon turned buyer on the 
shares. 

Zeneca added 20 at l727V-p 
as Merrill Lynch reiterated 
its positive stance and £19-a- 
share price target at the 
morning meeting following 
Tuesday's trading update. 
Zeneca also agreed a three- 
year collaboration deal with 
Pharmacopeia of the US. 

Wessex Water firmed a 
penny to 384 Vip as Merrill 
Lynch issued a bay note 
with a 450p price target 

Enterprise Oil gained 12% 
to 654p as the exploration 
and production group 
announced a successful 
appraisal of an oil discovery 
' in southern Italy. 

Enterprise said production 
at its Cerro Falcone discov- 


FT 30 INDEX 

Jan 29 Jan 28 Jan 27 Jan 24 &n 23 Yr ago -High 


tflw 


FT 30 28235 2844.7 2039.5 2843.1 2865.8 2768.4 28855 2668.8 

Old. dnr. yield 4.09 4.07 457 4.07 459 3.79 452 3.76 

P/E ratio net 17.43 17.49 1748 1748 17.42 17.10 1749 1550 

P/E ratio nil 1726 1752 1751 1751 1755 1187 1752 15.71 

FT TO m com p fanon : Htfi 28852 1»0«* lorn *84 2flrtS«a Sen Man 1/7/S. 

FT 30 hourty e lwn gw 

Open 950 1050 1150 1250 1350 1450 1550 1050 High 


Low 


23375 2832.4 28245 28254 2826.1 28265 28195 2819.7 28225 2639.6 2817.7 
Jan 29 Jan 28 Jan 27 Jan 24 Jan 23 Yr ago 


SEAQ bai gains 165 S3 42.168 43523 48560 46.629 33,606 

Equity turnover (Emit - 733.7 7485 9125 8925 2428.7 

Equity bargafawt - 16553 17.721 20572 21514 38,548 

Shares traded (rrflt - 288.0 260.8 8125 4345 848.8 

l&cfcidtog ktfra-morfcm and Craar biafcieae and overseas uncNCr. 


Jan 29 Jan 28 Jan 27 Jan 24 Jan 23 Yr ago ‘Hlj^i *Low 
FTSE AIM 11085 1100.7 10985 10954 10965 10485 11404 9G5.7 
9 FTSE mmrwtana United 1997. Al ng» reserved. -For 1S9&97. 


■ London market data 


Rises and tab* 

Total Rises 

421 

52 Weak Mgta and lows 
Total Highs 92 

LTFE Equity options 

Total contracts 44.694 

Tom FaHs 

813 

Total Lows 37 

Calls 

19.504 

Santa 

1381 


1 Puts 

25.190 


Jan 29 ‘Data baaed an Equity shares toted on the London Share Service. 




WANT THE GOOD NEWS? 



DR THE BAD NEWS? 



Ic just doesn’t add up. 

The world is making more land- 
mines dun it can ever hope to dear. 

L'n fortunately the problem isn't just 
a mathematical one. 

Every month over two thousand 
innocent civilians arc maimed or lolled 


by anti- personnel mines m 71 different 
countries around the world. 

The weapons are in dear breach of 
international humanitarian law. 

That’s the reason why rite Inter- 
national Committee of the Red Crass 
is committed to a worldwide ban on the 


production, export and uk of these weapons. 



INTE/WAnOKJU. COMMITTEE OF IMF BED CflOSS HCBC1 

LAMttraESWBTffiSTIPPai 


ery In the south Appennine 
area would be put on long- 
term production later this 
year. The announcement fol- ‘ 
lows news of a small discov- 
ery In the Gulf of Mexico. 
Other exploration stocks 
were also marked higher. 
Monument Oil & Gas, which 
announced a deal in Turk- 
menistan last week, rose 2V4 
to 86%p with some bid pre- 
mium tipping over from the 
hostile takeover battle 
between Gulf Canada and 
Clyde Petroleum. 

And British Borneo lifted 
8% to 1201p ahead of last 
night’s gathering of the Lon- 
don oil analysts group. 

First Leisure rose lSK to 
359Vip on the news that Mr 
Michael Grade, the former 
Channel 4 chief executive, 
had been appointed chair- 
man elect of the leisure 
group. 

Analysts were torn in 
their response to the 
appointment. One said Mr 
Grade was a shrewd opera- 
tor and should not be under- 
estimated. Another, noting 
Mr Grade’s comments that 
he would carry on with the 
medium-term strategy set by 
the present chief executive, 
questioned his value if he 
was not going to make radi- 
cal changes. 

Conversely, Mr Paul Slat- 
tery of Dresdner Kleinwort 
Benson said the market 
believed Mr Grade would 
take the already highly 
diversified business in a new 
direction. But, he said, fur- 
ther diversification was the 
last thing that First Leisure 
needed. 

Granada Group softened 
11 to 873p. with the market 
disappointed the annual 
meeting statement contained 
no news on disposal plans 
for its hotels. 

Bass weakened 14 to 86 lp 
with BZW moving the stock 
from a “buy" to a "hold" on 
valuation grounds. 

Asda feU 1% to 121 V.p. on 


trade of 16m, with one bro- 
ker said to have been trying 
to place some 6m of the 
stock. 

In the the engineering sec- 
tor, Smiths Industries were 
in favour, with the shares 
adding 8 to 776’/*p after 
SGST recommended the 
stock, following a meeting 
with the company. TI Group 
gained 9Vx to 548’/*p. 

Shares in electronic com- 
ponents group Premier Par- 
nell tumbled in hectic trad- 
ing just before the market 
dose. They ended the ses- 
sion down 59% at 632% p, 
after the company warned 
that profits for the year end- 
ing February 1997 would fall 
short of market forecasts by 
as much as 8 per cent Turn- 
over in the stock was 5L2m. 


FUTURES AND OPTIONS 

■ FTSE 100 B0EX FUTURES ftjFFB OS per IU* mdex point (API) 


■ FTSE 250 MPEX FUTURES (LffFE) CIO per mil Indax point 


46006 -14.0 


5781 


■ FTSE 100 IWI^X OPTION tUFFg r4206 ) CIO par fafllntiax poW • 

4050 4100 4150 4200 42S0 4300 4360 4400 

cpcpcpcpcpcpcpcp 

Ml 182*2 12*2 138 21*2 life 34 86*2 31*2 484 76*2 21 110*2 9*2 ^ 

Uar 197 38? 15*2 51*2 134 85 9Z»; 85 63*2 108*24312 1|8 E 25 
Apr 212*2 57 175*2 70 1«4 88*2112*2107*2 88 132 ? 64 158 W ® 224 
239 71 1" 28212 B4*z 168*2 100*;134li 116*2105*2 139*2 88 163*2 »*2 183*2 «*2 227 
Jwf ‘217*2 96 154 131*2 105 180 67 243*2 

Cab 2807 has 4513 

■ EURO STYLE FTSE 100 INDEX OPTION (UFFEI CIO per 641 index point 


4025 4075 4125 4175 4225 4275 4325 4375 

M 204 1212 188 18 118 26 81*2 38*2 82 59*2 29 8B*z 14 121 S 152*2 

216 34*2 178 44 1391257*2 105 72 78*2 ***2 gj 

Apr 228*2 48 192 60 157 74 125 91*2 87 112^72*2 137*2 52 18B*a 36 188*2 

Jn Z72 73*2 203*: 102*2 1« 741 » JJ®8 

Sapt 323*2 *02 285*2130*2 194*2 166 142*^ 210*2 

rate Cub 12,875 • untotteo into rebw. Ptwriosta shown an bawl on HtOrawt plena, 
t longdated eq*y monte 


LONDON RECENT ISSUES: EQUITIES 

tasue Amt MM. Clow 

price paid cap 1996707 price 

p up (Cm.) I9gh Low Stock p 


*/- 


Dhr. Grs P/E 
ccv. ykJ nat 
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otfar jyntnis 


38.0 174*2 170*2 Aquarius 
25lB 57*2 49*2 BZW Endwml AM 

0*2 68*2 Enterprise Vn Cp 
56 55 tEffcore Nworii 

298 209*2 G8 MWByS 
175 150 Hardy Undanrrig 

3% Jchn Lento 
45*2 Netcal 
42*2 TOscfarri Btomedca 
65*2 PariMaod 
52*: tnerTecfiimi 
91 SMfcMUrfed 
803 757*2 652*2 Smdartand 
113 135 125 tSutton Hartmu 133*2X3 

IwWwi MarfML § Ptecteg pKn. * Introduction. For a M suplanatlon of 
ptaose enter id Tha London Sham Santa nefee. 
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FTSE Actuaries Share Indices 

produced -r* coiiurc^c. w.-tb the Fact;:"- ana insK'jte c; Actuaries 


The UK Series 


Day's Year Dtv. Nat 

Jan 29 chgaTt Jan 28 Jan 27 Jan 24 ago yWdSfe cover 


P/E Xd adj. Total 


ratio 


Return 


FTSE 100 

42073 

-0.7 4237.4 42123 42183 37593 

3.68 

2.07 

1639 

4J1 

1762.04 

FTSE 250 

4566.5 

-0-4 4582.7 4593.1 4598.0 4125.0 

3.41 

1.50 

24.41 

484 

1873.78 

FTSE 250 ax IT 

4612.1 

-0.4 4629.1 4844.0 46473 41291 

3-50 

1.52 

23.48 

4.89 

1897.03 

FTSE 350 

2086TJ 

-0.6 20993 2090.3 2093.4 1868.0 

3.63 

1.96 

17.60 

2.16 

1784 80 

FTSE 350 Hfehor YMd 

1998.1 

-0.7 20113 2007 1 2014 8 1871.1 

4.73 

1.84 

14.33 

2-56 

1442.75 

FTSE 350 Lower YMd 

2181.6 

-0.8 21943 2180.8 21793 IB69.6 

2.51 

2.10 

2285 

1.72 

1533.76 

FTSE SmoACap 

2292.17 

..— 2292.36 2291.89 2292.42 2018.51 

2.96 

165 

25.86 

2.75 

1917.43 

FTSE SmaRCap ax IT 

2302.80 

— 2301.78 2304.01 230153 1 990.48 

3.12 

1.72 

2327 

2.36 

1940.51 

FTSE AR-Share 

2059.82 

-03 2071.89 2063.71 2066.62 184136 

3.57 

1.94 

1885 

2.16 

1783.17 

■ FTSE Actuaries Industry Sectors 







Days Year 

Div. 

Net 

P/E 

(d adi. Total 


Jan 29 chgeM Jan 28 Jan 27 Jw, 24 ago yield's cover 
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4082.60 

-a8 4114.59 4074.10 407437 321831 

349 

1.72 
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0.00 
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3 BO 
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17.61 
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1 134.47 
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22 Buikfing Mate & Merchs(31J 
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259 

11.18 
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25 Electronic 8 Elect EquipCM) 

2328.72 

-03 2340 1 5 2344.92 2359.86 2271 .38 
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1.32 

28.19 

0.18 

123656 
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0 00 
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Kwtaru 
raOC Coip _ 

23.7m 

114m 

26 

243 

Rtftau ... — 

10.4m 

1240 

Toyota Motor 

74m 

3230 

hRppon $M Cp __ 

74m 

299 


Storta ChMlng Change 
WW Prkn on day 
-14 
+12 
+20 
+20 
+7 


Canon 

Sumitomo Mtl Ind _ 

Fl# Heavy Inds 

MEGGorp 

Sony Corp 


aortw Ctortng Chenc* 
Traded Prices on day 
72m 2630 +60 

64m 260 +4 

84m 483 +27 

5-4ni 1430 +10 

&3m 8250 +260 
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32 28 MR 
46% 33M> 

87% «AM 
50% 33% ASA 
57% 38% AttoHi 
17% 12% AW* Pi 
ffl% 19*2 ABM tad x 
22% 13% Atwttcdn 
61% 37% WE LB 
t0% 6%A3f(Mta 
7% 8% POt BiOpp 
B% 0%ACMIW 
13% 6%to«ifta 
21% rfk tow m> 
33% 27% Asm 
27% 12 AcmOfl 

21% 17%Mm»Eux 
35 10% MM: 

U% B%MMtttp 
26% 9%M»K 
66% 41% Asgm 
6% 3%Mb 
50% 40%ABC*p 
62% S7% tail 

44 28% Ataic? 

22 17% AGLHes 

36% 21%*mss 
72% 50%AM>iCi 
26% 18*2 Atm Rt 
27% 15% Akgaslnc 
18% 13% Atom 
33% 23% MM) 

30% 15% Maria At 
23% 17% Atony*)* 
24% U%Atanr1 
24% i4%«amBrte 
E% 32% MAS 

45 29%ABCA 
43% 31% «*n» 

37% 26%McnN 
51% 2BANO&1M1X 
31% 26MgP 
23% rftMtgr 
28% i5%Mvn 
28% 14% AM to 

42 30 /Hogan 

28% 21%Alne*Gw 
13% lOMtacaQ 
41% 20% Aktati? 
74% <7%*Sg 
31% 24 %MiwUje 
10% 9%4Mb 
£ 8 37% MSB 
95% 26%#ttdCrp 
6% J%M«sai 
27% 10%Mp»*taA7 
38% 26% Mom 
73% 48% Alcoa 
»% MAteCpA 
6% 5% AnGorfnc 
20*2 10% Ain PraM 
8% 5%AaudSd 
69*2 45 *2AnSB£ 

25% 16% AreeastM 
82 47% AnXUHs 
53% 39% AmSnxI 
28% ISAmEtosFW 
44% 38%MBPw 
63% 38% Aufeqr* 
41% 3Z%«nQod 
5% 4% Am GW to 
25% 50% Am Hto P» 
27% ISAnKtrdoa 
56% 47AmHoM 
3% % Am Holds 
03% 68% MM 
6 5% An Online 
8% 8% An fell Es 
46% 24%AmSnr 
22% 17% MWdr 51 
24 17% Am WBhi 
36% 28%AnRn 
44% 25% AnStxtf 
EE% 49%Anthi 
52% 34% Amarai tax 
22% IBAbcMl 
88% 65 Ann) 

14 lOAmpceHtx 
27% 18%An*OKl 
28% A Amralnc 
61% 34% AreaHfc 
73 46% AnaditnX 
28% 12%Andog 
25% 18% Angdca 
45 32% Antal) 

2D 12% Artrier 
64% 47% Ami Cp 
38% 24% Apache Qp * 

8% 8% ApmUBifi 

S 6% An* Ms 

26% AppIPwA 
23% 15*2 AnMn 
54 47%ArcnO»f 
6% 3%Annco 
24% 22 Anio 2. IP 

75% 51% Anew 
56% 35% AiruB? 

8% 4% Area Grp 
25% 16% Min I* 
36% 23% flora) 

25% 11% AdmnGOR 
46% 34% AsHod 
28% an 2 AsKd Goa 
16% 11% Asata F 
4% 2% Assdlmr 
48% 33% AssFdCs4 1 
46% 32-32 ATST i 
337% 2BOflaHcfi2 
14% 7%«tatiSoj 
20 ISAMcEgy 
142% 107% AdUl 

2 AAtts 
31 20%Atm&$ 
28%15%AU8d 
8% 8% AuantaFg 
45%35%AKU 
37% 19%Ai*Ztt» 
27% 11% Amo 
18% 5%A*t? 

12% 5% *4* 

84% 38 An* 

61% 36% AaonR 
17% 6%AwtiCDip 
14% 6%Aznr 
74% 8% Aztt 


52% 34% BCE 
8% 5% Brtrcc 
81*4 16% Baker Fad 
40% Z2% Baton 

25% 18%BddnBc 
32% 23% BaKp 
20% 15 BHMd 

29% 25 EMIGE 

47% 31% Bndton 
58% 35% BwttflIV 
13% 9% 60< 

14*2 11% BCPADH 
44 33% BodHimA 
55% 44% 8*1)10 
111% 58% BartAm 
37% 21%BMNT> 
24 14BTUADR 
51 45BAnWmA 
85% 82%Ba*AaB 
71% 41% Shun 
85 75% 600059 
47% 41% BttodnA 
80% 6l9nkio 
75% 42 Briars 

37% 25% Ban) (CFQ> 
67% SSBerwsfiip 

44% 77% Ban® 
32% 24% EtactaCd 
16 10% &***J$a 
11% 6% Banitt 
44*2 32% Baetb 
46% 33 tads 

43% 1B%BqNW<s 
30% 3% Bay St So 
40% 1S%B6N 
22% 18% 68 Tr 1836 
8% 7% BEAM* 
9% 8% Ba*3ra? 
32% 17% Beer ana 
44% 41 BwSPIA 


M N Si Don Pm* 

Oh % C Mb H* latadOn 

048 ID 2D 1419 26024% 24% -1% 

1.04 2.7 28 TOT 38% 38% 39% •% 

18 4525 8S 81% 82% -% 

IX 35 22 IBS 34% 34% 34% 

096 19 221090 53% 52% 53% •% 

0.40 IS a 816 16 15% 16 +% 

0.40 2L1 IB 82 18% 18% 19% +*« 

9 148 20% 18% 20 +% 

0J2 1J 8 239 57% 58% 57 ■% 

on 66 11 331 10% 10% 18 % «% 

03B 43 3555 7% 7% 7% +% 

048 5.1 225 9% 8% 8% 

157 8% 8% 8% -% 

38 SO 18% 20 

080 18 14 263 28% 28 28 

244 25% 25% 25% ■% 

055 2.7 1 £4 20% 20% 20% -% 

338(16 33 31% 32% *1% 

B 21 11% 11% 11% 

28 271 12% 12% 12% 

1 18 15 18 55 64 83% 61% <1% 

SO 4% 4% 4% -% 

* 48 48 55% *2 

080 1.1 42 4115 74% 73% 74% 4% 

040 10 17 2438 <1% 41% 41% +% 

1 OB 53 14 337 31% 20% 20% -% 

088 24 40 2637 37 36% 36% 

1 10 18 IB 3267 70% BB% 68% +% 

030 ID 18 3155 25% 24% 25% +% 

30 2711 18% 19% 19% +% 

180109 11 41 16% 16% 1B% 

6517048 14% 23% 21% -% 

710«9 21% 21% 21% +% 

040 ,J 15 1107 U23% 23% 21% 

028 18 8 631 17% 16% 18% 

509 18% 18% 18% -% 

035 07 23 3* 52 50 Sl% *1% 

035 0 0 20 140 44% 42% 44% +1% 

060 1 8 17 5421 35 33% 33% -1% 

080 1.7 14 2489 34% 34% 34% +% 

068 1.4 7 307 48% 48% 48% +** 

1 72 5 7 16 7084 30*2 30% 30% 

064 £8 18 3218 23% 22% 23% 

040 16 24 2764 25% 24% 25% +% 

27 3005 R% 24% 24% -% 

052 ID 28 4403 34% 33% 34% *% 

220 7J 12 159 28% 28 3B% +% 

87 13% 13% 13% -% 

1.30 13 12 14 4Q% 40% 40% -% 

030 ,J 20 4567 70% 58% 89% *% 

016 05 13 277 31% 31% 31% +% 

084 S3 170 10% 10% 10% 

085 U 15 5485 83% 62 63% +1% 

1.10 34 71 2535 32% 31% X 

2S 444 5% 5% 5% -% 

018 15 45 739 12% 11% 12% 

6 1658 35% 35% 35% -% 

090 1 3 18 3321 68% 67% 68% *% 

25255 27% 26% 27% f% 

042 64 338 6% 6 6% 

028 13 a 53 18% 19% 19% 

181 6% 6% 6% -% 

066 ID 8 382 06% 65% £6% 

056 24 12 72 24 23% 23% 

060 10 8 2088 S8% SB 58% «■% 

200 IS 17 3703 51 50% 50% -% 

058 2D 15 43 23% 23 23 ■% 

140 56 13 1634 41% 41% 41% -% 

ODD ID 1510277 60% 59% 60% +1% 

IDO 12 161641 40% 40% 40% +% 

036 JS 60 5% 5% 5% 

2(T 8.0 12 225 25% 25 25% +% 

078 3D 13 35 25% 25 25% +% 

164 17 28 8402 61% 61% 81% +1% 

108 )t 6% ll 
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IDS 16 13 34 4B% 49% 48% -% 

024 ID 12 444 20% 19% 20% +% 

180 32 15 6370 87 85% 87*1% 

024 21 0 8 11% 11% 11% •% 

17 1015 25% 25% 25% 

z0 0 dO , 7 « 
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030 05 52 2352 83% 82% S3 -% 

25 3847 28% 26% 2B% *% 

096 45 H 18% 19% 19% 4% 

096 13 21 8100 43% 42 42 

21 1613 16% 15% 16 +% i 

1 44 12 24 2770 64% 64 64% 

028 07 39 3555 37% 37 37% +% 

0D6 73 8 8% 8% 3^ -% 

39«62 54 52% 53% *% I 

012 03 16 75 41% 41% 47% -% 

020 UJ 21 7199 20% 19% 19% -% 

280 5l9 13 281 47% 47% 47% 

2110 4% 4% 4% 

110 90 3 Z3% 23% 23% +% 

1 60 13 17 1051 70% 69% 10% +% 

11 1824 55% 55 55% -% 

152 5% 5% 5% *% 

0.7B 32 15 895 24% 24 24 ■*% 

080 29 11 4077 27% 27% 27% *% 

OX 15 1324 12% 12% 12% -% 

1.10 IB 19 941 42% 42% 42% -% 

046 IJ 31 71 2B% 27% 27% •% I 

050 39 273 12% 12% 12% 

OX 92 7 117 i)4% 4% 4% -% 

964 48% 47% 47% -% 
U2 14 H3438 38% 38% X% *% I 
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8 2 8% B% 8% 

1 54 89 13 338 17% 17% l7% ■% | 
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2 % % % 

067 29 22 48 23% Z% -% 

016 06 45 1192 28% 27% X 

013 14 351 8% 9 9 

048 12 2317570 40% 39% -% 

JS 402B 22% 22 22% *% 

048 ID 18 809 28% 28% 28% +% I 

80 8% 9% 10% 

818 11 % 11 % 11 % +% 
080 10 14 2063 62% 81% E2 -% 

1.16 19 27 6153 uE% 61 62 +1% I 
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2S20 6% dG% 7% 
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27 652 SO 
I 8 IX i% 
I 152 17% 
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f ffl 185 25% 
1 2 388 28% 
I 21 101] 18% 
114 4005 2% 
l I31757J 44% 
MB 2Z7 57% 
I 39 7 12% 

MO 73 13% 
M3 400 42% 
I 13 £6 46% 

) 14 WB3 108% 
r 14 6829 35% 

I 928 14% 
I 29 48 

\ 9 91 

i 1 711257 70% 
5 BO 
i 13 46 

M2 3897 03% 
r 14 49 74% 
i 17 1799 28% 
' U 80 67 

i 15 4148 43% 
i 41 6739 27% 
11 SO 10% 
r 2433 7% 
! X 3337 33% 
’ 20 5616 4Z% 
9062 22% 
I IX 26% 
SCO 24% 
I 37 (9% 
I 746 7% 

1 82 1fl% 
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36*2 39 
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25% 25 7g 
19*2 19% 
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105% 106 
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47% 48 
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79 61% 
45*2 45% 
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33% MBaeAge 0u64 13 
41% gRdmnk ODZ U 
51%35%BecW 0D2 1.1 

19% 12%Bdtftqi ID* &Q 
74% 55% BeMx 188 M 
2* 15Mb 

45% 35%Bmx 1.«« U 
41% JT BdoAx 044 1.1 
«1% 25% Baade 0.72 ID 
87% 59BMH.3P 4JD &6 
71% 43%Bta* 108 3.1 

27% 20% BMW A 036 14 
% ABmv*8 
X24%BHBfr a« IJ 
3BB2B8B0BtaWW 
1220 990BeddS 
10% 8%aenyP* 040 Zfl 
2B% 9% Best Bop 
28% 24% Beta SI 150 U 
54% 48%B«Hnn 500 9L5 
15% 7% Beta 
81% 40% BUmi IDO 25 
13% 9%Be«t 
20% 15% BMeyW (LOB 04 
2214%Bta*(dSx 040 ZD 
44% 2SaOs* 048 14 
28% 22% BtadiHPL IX 510 
B% SBtdnMdex 083 71 
6% 5%a*ddK« 05B 8J 
9 8%Bdo*r«x 057 65 
42% 23% BBC* 080 17 
42% 25% 9Ml A 051 11 
10% 7%BknCt* 016 U 
4% 2%Bkjepwn 
36 19% ACM MB 02 
114% 74% BaataB 1.12 1.1 
47% Z7% BatoeC 0.60 1.7 
11% 4%8m*«Ca 
tS% 8% SrtB Owl x 040 <3 
25% 20% Ban Can IDO 6D 
71% 37% BaSd 
43% 31% Bom* 080 10 
26% 20%B2«f 055 2A 

27% 17%«EPBD U2 54 
28% IBBraedT* 028 12 
«% 38%BrtpS IX 24 
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102% 72 Or Air l 132 24 
•1% 26Brtt6tt 140 OB 
144% 94% BP l 419 10 
17% 14% BPnaanexisi 15D 
31% 24%BSM IX 6.8 
70% 48% 81 1 1Z 4.7 
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23% 11% IX 65 

15% 6%BmSi 
47% 34%BR#nA IX 19 
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32% 21% Bfan 
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\ 15 2304 39% 38% 39% -% 
I 21 3222 48% «% 48% +% 
MB 75 17% 16% 17% *% 
I 188546 68% 65% 86% *% 
10 33 27% 22% 22% -% 
I X 8683 43% 42% 43% *% 
I X 1668 38% 38% 38% -% 
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I 5 67 88% BB 

13 3572 68% 65% 66*2 +% 
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18 7 % % % 
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19 1102 1137 1162 *23 
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181 2% 2% 3% 

! 28 BOS 32% 37% 32 +% 

i 3416007 106% t04% 104% -% 

' 2BSt 35% 34% 35% *% 
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t 72 7W 8*2 8% 8% -% 
18 5 23% 23% 23% 

3810 67% 65% 67 -% 
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I 535 23% 23 23 ■% 

I 6 707 25 24% 34*2 -% 

M2 553 23% X% 23% -% 
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2497829 11% *0% 10% *4% 
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12 78 98% 95% 95% •% 

178 8X 35% 35 38% -*2 

1 22 1668 142140% 142+1% 
111 902 *8% 17% 18% +% 
I 517X 24% 24% 24% +% 
1 14 1681 6B% 68% 68% -% 
Ml «a 2S% 28% 29*2 

i 12 622 15% 15% 15% *% 
X 48 13% 13 13% 

118 11 43% 43% 43% -% 

119 647 42% 41% 44% +% 
I 7878 X 28% 29% *% 

27 S 7% 7% 7% -% 

13 4712 24% 24% 24% -% 

I 11 2H 18% 17% 16 *% 

10 450 Z7% 27% Z7% +% 

I 10 52 44% 43% 43% Jg 
18 404 13% 12% 12% 

I 15 2220 88% 87% 87% «% 
24S2S6 49% 47% 48% <% 
297 15 14% 14% +% 

15 X 25% 25% 25% % 


94*2 27%CMSGe IX 92 73 1837 33% 33% 33% -% 

117% 95% OUFn 6 239104% 1M% 104% -% 

64% 84% CPC IX 22 X 4742 78% 75% 78 +% 

21% 13%cnctn 056 90 16 IX 16*2 16% 16% +% 

33% 4(% CSX 1M 22 IJ 4871 47 46% 46% +% 

47 X CIS Carpi 072 ID 12 62 45% 44% «5% +1% 

25% 18%CJ*SMnxlL53 2D 17 811 23% 22% 22% -% 

43% 2B%Cd*>Ol X 5414 34% 33% 34 -% 

JT% 22%CdWC 040 ID 92710 24% 24% 24% *% 

18% l3%QM0tG 016 09 427 18% 17% 18% +% 

36% 28% QdSdMps IX 14 » 83 31% 31% 31% -% 

45 2I%Cancttsvi X 3682 38% 37 37% -% 

24% 74% CmaJBq) 24 124o»% 24% 24% 

6% 1% Cd RedE 0.10 ID 181 5% S 5% 

X1B%Cdnq| 23 628 37% X 36% A 

14% 9%Cdgnan 032 2D 21 1015 11% 11% u% 

50% lS%CdSjB* 072 14 1285 21% 2D 21 


36% 16%GtaQtt OX OD 
19% 16%C*mtCo 0-40 12 


19% 1fi%C*ntCD 

84% nemos* 

?% % CbttjCRs 

28% 10% Cartel 


072 94 1285 21% 20 21 +1 

(LX OD 1912666 33% 32% 33% *1% 

040 12 299 18% 18% 18% 

1D4 ID X 497 81% 60% 81% -% 

14 246 % l| % 

032 12 341501 27% 27% 27% 


41% 21% CepOMl ODZ 06 17 18*1 40% 38% 39% -1% 

17% 12%QEtl1Xl IX 7 A 405 16% 16% 17% 

24% I4%CBMMge 2X 83 11120 24% 24% «% +% 

65% 35CtalMh 0.10 02 45 2181 61% 80% 61% -% 

32% lB&CariCO 048 ID 17 88 31 30% 30% -% 

32% 20%CtaMe« 447 23% 23% 23*2 +% 

35% S%CtanMA 044 U 17 2364 34% 34 34% +% 

36% 33% Caffll. i IX &0 14 2201 37% 37% 37% 

42 3l%cn*Ti IX 3D 11 207 37% 38% 37% +% 

18 10% OHM 016 1.1 X BBS 15% 14% 14% -% 


17% 13% Canto N G 1 0* 5D 18 » 16*2 16% 16% 
9% 40 CmCp x OX 04 116833 51% 50% 51% 


14% 14% -% 
*6% 16% -% 
50% 51% *% 


8% 4% CadlAmr 0D5 OD 13 1720 U8% 8% 8%+% 


17% 11% CBBeBCk a 599 16% 16% 16% -% 

61 54Qddr« IX 11 1010943 79% 75% 75 +% 

37% 1B%GHCnrp 16 44 X% 30% 30% 

35 33 Cedar F*! 29 08 11 V36 37% 36% 36% 

11% 0%CmEni OX 7D 12 802 10% 10% 10% -% 

39% 25% (MS OX OD 12 11B 3B% 36% SB% +% 

31% 28% CattHlXx 2.12 &• 10 1431131% 31% X% -% 
29% X%Cta*bad 1D4 56 12 83 27% 27% 27% 

16% 10% DnlMBl OX 8.1 7 177 11% 11% 11% ■% 

47% 30% Cta*Nen> are id n 7> 48% 46% 48% A 

15% 12Cm*VMl OX 7.1 8 115 12% 12% 12% -% 

29 25% Ca4S4 1J4 M 12 1885 25% 25% 25% -% 

35% 28% CmtoeyO 036 1.1 15 1531 33% 32% X -% 

54% 32% CMbf 24 33X 37% 36% 36% +% 

26% 120npEn(« 16 1381 20% X X 

51% XOnWta OX 05 X 2304 42% 42% 42% +% 

16% 10% Demid ax 1.7 8 71 12 11% 11% 

6% 4%CDanf« 45 5% 5% 5% 

95% 52% OnsaM i 224 25 *717717 90 88% 89% +1 

5 %OanaB 3ffi4 i% ft 1% *A 

38% 180«*% 3711® 20% 20% 20% -% 

40% 34% derail 2® 58 13 156 X 35% 35% 

32% 23%OOMdaX ODD 27 IS 4BS 30% S% X 

80% 51 dm 218 12 X 7110 66% 65 66% *1% 

27 2D%Od«$ 0D8 2S 187 22% 22 22% 


54% 32% CM** 24 33X 37% 36% 36% *% 

26% 120npEldf 16 1381 20% X X 

51% 9 dent* OX 05 X 2304 42% 42% 42% +* 4 

16% 10% oennA ax i.7 a 71 iz 11% 11% 

»% <% Oen Hue 45 5% 5% 5% 

9S%S2%OawUi 224 25 1717717 90 88% 8S% +1 

5 %daneB 3ffi4 i% ft 1% *A 

38% 18d«*% 3711® 20% 2D% 20% -% 

40% 34% derail 2® 58 13 156 X 35% 35% 

32% 23%D«Mdtal ODD 27 IS 485 30% S% X 

89% 51 dm 218 12 25 7110 66% 85 66% *1% 

Z7 2D%a«id$ QDB 2S 187 22% 22 22% 

l611%Qfcoftnl OX OS 111 13% 13% 13% -% 

16% I1%0*fr OX ID 9 289 14% 13% 14 +% 

5% 4% duck fid II B« 5% 5% 5% +% 

44 38%dfift MO 41 40% 40% 

33%20%deMm 52 3 30% 30% 30% ■% 

36% 25% CJ*7» IX 4D 71796 35% 35% 35% *% 

56%40%Che8b IX 20 134Q22' 53% 52% 53% *% 

159*;100% dpmf IX 21 101278 148% 148% 148% *1% 
0% 7% OpnHft 061 85 169 8% 8% 8*2 

45% 25*2dCepta 2® 05 18 307 37% 37% 37% *% 

®% 31 % CM Bel * OX U 9 099 62% 62% 62% At 

29% 16% CtoM 03B ID 7 210 22% 22% 22% +% 
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5 ftnzVEnkr 120 
45%29%TCFFtaK 175 
9% ftTOOCef 084 
67 48% TEKQip A 148 
1% %m«te 
48% 17 TJX 028 
28% ift TWB9* , 086 
54 37% TRW 124 
25% iftTteraFd 101 
8% ftTW|M 
52% 38Tntah 
15% B%Tntan 
GB%34%TWr 
11% ft Tun tan x 172 

2% i%nxw 

27 23T«»Bw,x 1-12 
52%30%Ttt*** 080 

30% 22%TU0n 1-10 

87% 47 


184 


DJD 


4816 213 4% 
18 171104 42% 
88 167 eft 

QJ 22 14 65% 
1U * 
07 22 8914 40% 
88 12 61 27% 
25 98 1603 50% 
Bt 22% 

61781 a 

48 33 2406 41% 
58 8623 14% 
1.8 21 67B 44% 
17 38 1ft 

27 2 

48 14 1380 84% 
72 16 418 40% 
48 12 560 28% 
16067 85% 



28% 26% +% 


84% 84% 


»% 42%T«ra£Ax mb 
39% WjTtate 081 
WSftTMlta* 128 
2ft 16% TteXExXta 021 
25% 1>]|TUia 
«% 41% Tnra 128 
41% 3t%Tte(«ntx 380 
9 iftHntex 
fft 4%r«nx 
15 11 Tara* 

16% 8T«n 
75% Toon 
66% 48% Toot W 
73% 40% T« 

32% 24%T«hPk 
38% WM 
2%Ttektt 
.88% Tata 
ft 2%Thatata 
17 ft Unite 
27% iftTUhttx 
44% a% TtarmoBr 
53 32% TNokl 
47%33%TM#tt 
a% i(%itmM 140 
2ft 21%350CDa 





- T - 


S2%29%HMt 
42%24%THte 
35% 2BT1GHJ8U 
4S% 25% TaWan 
56 30%TnMM 
50% 3ft Titan* 
7% 2%TteQp 
W% ftHtaPf 
7% ftTMdte 

10% 6% iranteCB 

23% 14% -wan 
61% 32% Ttotf* 
40% 3ft TacteJI 
53% 40%Tdxakx 
36% 30 Tens Carp 
9ft 37 Tara 

30 11% Toner* 
37%20%1>rfU 
26 23%T»mtex 
84% PTms*m*x 
81% 82%"" 


*1 *1 
3% 3% 
10 11 % 


8 8 
9% 9% 
IB 19 
4ft 4ft 
39 3ft 
51 51% 
35 34% 34% 
87 84% 87 


11% 9%-ftawtaH 
71% ‘ 


_ 41%TOM0fl 

11 5>2TnHtao 


22% 12%Tnote& 
" 2B»4ll1Wta 


47% . 

55% 28% TM 
4ft SftTnfenar 
3E 33%T32H25 

14% ID me 

14% lOTrtocA 
44% 2toTifam* 

27%S%tSb 
37% aftTltex 
4o% 27%Tmm 
59% 40mm* 
27% IftTioN 
20% 1ft Hums* 
7% ftTUa* 
55% 30% TtMNr 
7% 4% Tate In 
20% 14% TWO CM 
E%21%-MiOOc 
50% 32%Tjn*)» 
11% 3%TjcoT 
3 1%Hte 


080 U 25 7508 48 48% 48% 

020 15 28 1923 37% 38% 37% 
060 18 27 1258 33% 32% 33% 
136 09 8020 3ft 37% 38% 

140 68 016 47% 46% 46% 

120 2 A 12 903u50% 50% 50% 
230 3% •’ " 

180 18 3 10 

33 B0 0% 

156 &1 25 122 0% 

12 108 19% 

251409 50% 

029 08 IB 43 38)2 
1.16 2J 11 412 St% 

148 \A 12 274 

188 06 24 2478 67 84% _ 

105 02 58 aft 28% 28% 

4617334 25% 35 25% 

182 82 10 88 23% (83% 23% 

280 2.4 12 1240 82% 61% 81% 

054 17 12 243 77% 77% 77% 

028 15 6 11 It 11 

9618 85% 64% 84% 
120 22 4 99 ft B% 9% 

028 13 10 32 20 1ft 1ft 

1402 34% 33% 34 

060 12 1415289 51% 49% 51% 
132 16 14 54 41% 40% 41' 
250 72 5 34% 33% 34 

54 249 11% 11' 

394 13 1 

060 1.7 18 4649 36 
164 26 31 170 24. _ . 

058 20 10 1047 34 33% 

080 21 11 1104 38% 581 

41 1637 48% ‘ 

060 27 18 45 22% 2 

13 288 1ft 1 

120 29 19 1523 ft 

068 12 19 5578 S% 50% 

114 20 355 6% 8% 

105 13 11 245 17% 

170 20 8 63 21% 

020 04 25 303 5ft 

1280 11% 

217 2% 



iJB 52 


1/42 11 


10% 6% IRS 

52 49%USF464.1x 4.10 82 
38% 24056 

a 28% 1ST 
3ft 1ML 

24% 20% IB (tap 
12 6%UClPC 
95% H% Untaxnx 

S 2t%(MOc 
iftlMMH 
72%IMir 
17813ft UW 

S 44%ucara 
36%<MM 
iftuntacop 
58 4B%ttC360X MO 7.1 
86 B01M450X 460 TA 
44% 3BUSK 264 68 

84 34%Uftc 1.72 28 

54% 34%lMnM 128 11 
2ft 17% UrtanTMi X 120 18 
9 5%U*ta 
12% 4iHtQxp 
2ftlB%MMte 069 25 
18 13% UOtaRt* 1 086 11 
2ft IBUMDorind 120 08 
89 SftUnhcra US 11 
40 31% Win 289 88 
7: 4%UtMta 020 U 
14% 11% IMtataM 122 98 
15% ftlfMOOr 
2ft 11%1®» 

21% 14% UBRfiX . 

36% 1ft US Bar 
29% U%Wm 

SSSS 

71% 4S%18fll3o 
17% 12U8MM 
sfti4%u*ra* 

40% 28Un*Foata 
20% iftUrtvHH 
88% 22% UN Dpi 1® 3A 
4S% 27%ODOa4X 080 TJ 
76 54% 18464 x 
3ftl7%U6M 
37% 27%U5tetl 
23 14% US8MI 
36% 17% UMWMBr 
(ft 8%USfEfeB 
Z7% 17% USX M 
37% 24% USX US 
17 10 USX MX 
30% 26%«fcap 



29 3824 4ft 47% 


101083 44% ... 
28 108 21% 21% 
Z100 50 50 

260 61 81 
12 513 38% 38 

18 2783 8ft 87% 
21 2902 41% 4ft 
139478 21% 20% 
3067 7% ft 
38 1040 10% 10% 
21 1529,2ft 27% 

34 3250 15% 15% 
131289 2ft B% 

35 4113 47 46% 
10 1082 ‘ ‘ 


020 1.0 


880-28 
an 12 
1.10 18 
102 14 


UM 3J0 
1.70 AS 


t10 18 


114 68 


062 IS 
176 28 
too 11 
020 U 
1.70 IS 


162 31%0% 
80 6% B% 
84 M 13% 
43 6 12% 12% 

63356 22 21% 

1135B8 21% 20% 
81 2021 34 33% 

7 168 2ft 25% 

17 STS 40% 30% 
291004 A 3ft 
20557! 86% 87% 
26 365 17% 16% 
21 2ft USB 35% 

14 619 35 34% 

.12 40 20% 20 

13 479 31% 30% 

18 8341 42 40% 

21 « 75 74% 

18 IM .31% 31% 
12 3606 32% 32% 

19817 18% 17% 
4772 037% 36% 
0 57 .9 68% 
58 6730 28% 28% 
W 1298 32% 31% 
IS 1ft IB 

15 95 27% 27% 


UMW 


111 H 
» I 


can n. 


-V- 


132 


89% 47%VFCp IS 

33 20%te£ OS 

7% 5% Mi Me 020 

29% iftxtatata 
11% ftnMWiOJz 
20% AteM 
«%4ft1Wai 
39% 2ft tern 
52% 25% vote* 

14% 12%MMur 
17% 1ft « 

7S 67>z VKBPUU 

324 17%VkNH 
36% 24% Wmkc 
45%S%Wtaxai 
11% 7%VgMter 
70 25Urata 
$3)3 sftvmato 
SS% $J%teflM 


176 


23 23 822 Eft 
18 22 4335 32 

2.7 10 164 7% 
3 STS a 

70 77 1ft 

48 1933 27% 
16 15 SB 54% 
16 28*5 30% 
23 1370 3ft 
79 0 50 13% 
2-0 48 2869 10% 
72 ISO 68% 

21 1831 24% 

22 3847 29% 

1 7 » 1241 44 

12 67 8% 
S 636 66% 

4.7 21 114 ffi 
28 11 282 58% 


65% 6ft -% 
31% 32 *% 
7% 7% *% 
21% 21% ft 
10% 1ft ft 
26% 77% +% 
53% *»% ft 
29% 30% ft 
36 36% ft 
13% 13% 

16 18 •% 
68% 89 

23% 24% 

29 2ft 
43% 44 
a 8% 

84% 65% 

51% 51% 

58% 59% 


•% 

ft 

ft 

ft 

*1 


-w- 


148 


29% 1ft PMSta 
3Z% 274«n.HMkix 280 
Zft 17% WMfllnc 
go% aftwon iso 

31 14% ram** on 
4% 2% tens 
43%29%«M0m 
35%25%«tetCS 
28% iftMMfl 
bo 44% Wain 
21% ifttMBugy 
25 19% tteddx 
30% 2S% VtaMU 
351^276% pram x 
12% 7% WMpUMft 
44% 17Wtadn 
6% litaan 006 
38% Z3%W!MdEat 
20% (5% wrapet an 
44% 34% MUM* 248 
4% 2Win»9 
34%27%WNMk 182 

24% (5% WflfeBC 022 
3304 202% rate* SJO 

23% 16%WM» 024 

30 22% WMCdx 156 
1ft iftWSME 
75% «9%WAdK 
75% ie% mm 

21% li%WMntei 
34% 28WSMRS 
21%1S%W# 

4% IMMCOI 
30%2ftWB*act 
33% 25% Mtxs 
50%39%W7tex 
17% 13% Wlwttxr 
01% 44%0MM 
45% 77% WHOM 
25% 21% WBsn 
26% 11%VMBfca 
37% 30% Max kc 188 
42 28»H»ra 184 

8% fttetta 110 
18% B%m««kX* 020 
39 2B%mmQxi 196 
10% B%Wtataago 
SZ 20MK& 

21 % 11W»0 
37% 28%WB0Cap 
31% 23% IMP AM 
36% 27% MBIT 
31% 15%W(N1nti 
25% 9% WmMi 
24% iftwaumrax 
10% 3%HMdup 
34% 2BWPERS 
62% 4ft WtVVmx 
44% 27% NytoBM 
210 12^WpttMI 


ft 

ft 

ft 


89 401 24 8% 23% 

7.1 10 2M 28% 27% 28 •% 

11 4*1 27% 26% 2ft ft 

28 14 2610 57 55% Eft *1% 

1 5 29 32 17% 17% 17% J« 
90 ft 3% 3% 

12 26 4344 40% 30% 40% ft 

1.7 19 1006 33% 324 32% ft 

08 1524352 23% 22% 23 

18 2715609 75% 74% 74% +2% 

4.7 20 313 u2l4 21% 21% •% 
53 11 2220 22% 21% 21% 

31 9 42 2ft 29% 28% 

IS 17 38328% 328 327% 

1M 7% 7% 7% 

IS ■ 715 25 23% 24% 

M 3 325 5% ft 5% 

1575 3S% 34% 35% 

\2 54» 18% 16% 1ft 

58 21 105 43% 42% *2% 

713 2% 2% 2% 

28 16 20 32 31% 31% 

1.8 20 514 17% 17% 17% 

ID 34 4652 297290% 296% 

1.1 20 2215 21% 21% 21% 

28 32 126 28% 28 28 

19 288 17% 17% 17% 

31 2853 8% 67 67% 

21 5079 70% 60% Gft 
1.1 888 1B% 18% ift 

ElS 12 5*0 30% 30% 30% 

1.1 24431 18% 18% 1ft 


ft 

ft 

ft 


0 do 4 


ft 

ft 

-1 

ft 

ft 


0.42 


0 _ . 

43 15 17 28% 28% 9% ft 

30 13 865 28% 29 29 -% 

35 19 8205 48 44% 45% •% 

17 17 2887 16% 15% 16% ft 

26 22 2255 51% 51% 51% 

26 5 40% 40% 40% ft 

10 15 1388 21% 21% 21% -% 

IS 12 11% 12 ft 

47 12 1 B0 38% 3ft 35% ft 

20 70 sir 404 Jft <0 ft 

1.7 10 3 5% 5% 5% 

1J 27? 13% Tl 13% ft 

11 19 962 30% 30% 30% 

20 12 614 7% 7% 7% ft 
£0 13 11B0 27% 26% 27% ft 
08 13B 21 20% 20% ft 

17 46 1712 30% 3ft 30% ft 

27 22 IB 25% 25% 25% ft 

18 22248S 36% 34% 35% *1% 

14 28 553 30% 29% 29% ft 

20 3105 20 19% 10% ft 

2 21% 21% 21% 

84 4% 44ft 

88 11 238 28% 027% 28 ft 

12 a BOO S% 55% 55% 

08 12 IS 40% 40% 40% ft 

18 13 309 10% 10% 19% ft 


-X-Y-Z- 


61 39% Xoai 
47% 30%xnaip 
25% 20% Vote E0 
57 43% YMK 
4% 12te 
25% 5% Tree 
2B% 27%antefMx 
7% ftZOfckcx 
22% 15% tao 
a 1ft 2Un M 

11% iftZMfctad 

9 S&tagTtf 


188 28 
082 1.7 
180 58 
138 17 


UB 38 
173111 
112 08 
140 1.7 
1.12110 
104102 


15 7871 

16 36 
12 a 

1546 
S 
404 
15 80 
IS 

17 127 
14 191 

316 

380 


58% 56% 
43% 42% 
22 % 22 % 
9% 51% 
«4% 4% 
11 % 11 % 
25% 20 

7% 7% 
a 21% 

24% 84 

10 % 10 % 
0 % 0 % 


57% 

42% 

22 % 

a 

ft 

11% 


1 

ft 


7% 

21% 

a 

11% 

ft 


w»u«ata»terei,ff Witan 
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AMEX PRICES 


4 jmi dose Jammy 29 


Stock Dto. 


AfeUapn 
ABM In 
tea tod 
AmtaPa 424 
Ante 
*afita* 
AmpeMnA 
ASRMM 200 
Aatoteft 
AodfaurA • 
AteTotaA 
MxafVR 


Ff Sto 

E ton up 

a 17% 

6 90 1ft 
1244 ft 
S 5 41 

5003 11% 
Z72 Ift 
71 5% 
8 1191(22% 

is f A 

362908 • 7% 
2641 1% 
6 3% 


UvCknCtag 

17% 17% ft 
1% 1*2 
8% 7% 

41 41 

10% 1ft 

14% 14% 

5ft ft 

21 % 22 % 

8% ft 
Si 7 -ft 
1 1% +ft 

3% ft 


-ft 

ft 

■cl 

ft 

-% 

ft 

ft 


ft 

ft 

+ft 


StflOsasi i3 3 3% 3% ft 
emggritt 080 15 31 38% 38 38% 

OWTA* .27 235 3% ft 3 

BUM* Offl 10 66 18% 1818% 

tad 2100 3% 3% ft 

tax Mar 180 46 10 39% 39% 3ft 

Bo-itod A 13 63 32% 32% 32% ft 

100 14 TO 2 2ft ft 

030 10 944(128% ZB 26% +1% 
bAxI- 0* HT M22%22%a% ft 


tefen 02014 
(MlFdA 181 
Cgretaco 20 

Qnpfra 

Gmi mi py: 
CnontFhA 18 


43 35% SS3S% 

139 4% M% 4% 

32 28% 28% 28% 

61 n% 1ft 1ft 

S 2 2 2 

7 6% 8% 6% 


ft 

-ft 

ft 

ft 


W 8k 

E Mb 


CteCT AX 08* 171001 12% 11% 12% ft 


Crow C A 
BdwCB 
crate 138 21 
<#W 


a 12% 12% 12% 

4 12% 12% 12% ft 
68 2ft 24% 26% +1% 
60 10% lift 1ft ft 


niafe 


1337 3% 3ft .3% -ft 


aaaiCD 146 30 .3 12% 12% 12% 

Echo Bay 5058 6% Bft 6% *ft 

EcDlEa A 132 38 82 8 7% . 8 

Htobfe 58 9ft 9% 9% 

8N 870 . 0 80 14% -% 


fabtofe 170 19 d DO 28% 28% 28% 
RopA 280 10 33 50% 49% aft +1% 
Fora* Li 932135 36% »% 36% ft 

Raponcy 15 24 12% 12% 12% -% 


Goal 080 14 10 19% 19% 19% 
taMS 2 97 30% 39 39% 

SMFdAx 076 17 474 33% 3ft 33% 
GtaOVl OJO 11 1Z36 17% 16% 18% 
tatat 10 A ft ft 


-% 

-% 

ft 


Hoar 

Hum 


2731 S 
140 18 4115 39% 


% % ft 

39 30% 


Hafco 


Dto. e ton nra inctaQ* 

19 1ft 1 1ft 
110 34 St 21% 21% 21% 

149 19 1B% 18% 

8 397 ft 8% 0% 


tenet* 

ML COU 

tamo* 


116 18 5 12% 12% 12% 

SSI 7ft (ft Bit 
34 89 12% 12 12 
1827 11% 11% 11% 


JaflM 

Jiscap 

nwhcp 

K(VE!x 


in 2% 2% 2% 

11031 3% 3ft 3% 
a 14 3% 3% 3% 
005 25 333 18% 18 


18 


106 30 04 7ft 
limbi* 15 13 81 


IfcdtoA 

IN CD 


teg A 

MSflErol 


9 01 51% 50% »% 
152 12 851 31% 31% 31% 
2 U7% 7% 7% 
017 11% 11% 11% 
a 7% 7% 7% 
16 47 24% 24% 24% 
. 11 % % % 


NTTmA 100 54 1994 38% 38% 3ft 


W 


Stock Dto. E 100a MM teOraeGte 


+A 

Mffi 

7 91 13 12% 13 ft 

ft 

PtgmaG 

77 570 7% 7H 7% 

ft 

Pott 

7 78 8% 8% 8% 

-A 

PMC 

120 12 121 13% 13% 13% ft 


Iterated 

3 a *29 a 

ft 

ft 

sJWCxrp 

222 8 7 49% 49 49 


ikb Pres, 

120 14 129 (4% 9% 9% ft 


T4BDW 

140 17 774 36% 35% 37% +% 


itermadcs 

291539 10% 16% 18% -% 

ft 

Ttaanira 

30 327 35% 34% 34% ft 


7 dPNA 

oans 215 it* 10% 10% ft 


TcuiCiiby 

0 25 % A % 

-A 

TrfcnSp 

178 H 0% a 


Triton 

0 10 a a a 


TraraMM 

1478 17% 16% 17% ft 

ft 

UkfogdaA 

a a 1% 1% 1% 



11 1ft 1ft 1ft 

ft 

ISCatod 

18 2S 27% 26% 28% 

ft 



ft 

VtaconA 

87 483 34%33% 34 

-A 

IflacooB 

S3 6489 34% S 34% ft 


WKT 

1.72 17 412 13 12% 13 

+A 



ft 

Xrbxdx 

114 iA iA iA +A 


A SURE SIGN 
OF THE RIGHT CHOICE 
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NASDAQ NATIONAL MARKET 


W Sk 

tort h E in ip fe »i b| 

ACCQxp 26*1203 33% 3l% 31% -1% 
AotaraE 1492 5% 5 5% -ft 

tatanCp 401280 17% 16% 17% +% 
MaeMi 512*888 42% 40% 42% *1 
ADC T9U 51 8176 35% 33% 34% ■% 
MSte S 148 0 00 27% 

AdecuAGR IK 31 2 35% 35% S> 2 

AfetnSrs >120 36 7779 36% 3ft 36% A 

A* Luge: 11 575 11% 10% 10% -% 

Wrftaym 273 8% 7% 8% ♦% 

AflrTdLra 650 34 32% 33% 

Aani&B 153 11 B340 45% 44% 44% -1 

Africa A 144 12 6404 47% 4ft 46% -1 

U&p Q» 17 341 30% 23% 30ft -U 

AkSADR 172 13 253 65% 65% 8ft 

AhSU DBS 17 377 26% 3$ 25 -\i 

MCan 16* a 300 16% 16% 16% -% 

Afcnflrj 05? T9 HOD 38% 38>| 38% 

tfaiPb 986 13 12% 12% -% 

tkCtax 184 18 137 a 1ft a 

tJOCapr 154 8 14 1ft 15% ift -% 

tone 5 2 3 3 3 -ft 

tefickS 3< 400 3iS 3% 3« 

MBS* 3338406 42% 39% 40% -1% 
AoBdra* 080 12 57 55% 55 55% 4% 
AoCMy 388 11 10% 10% -% 

AnMsag 2613479 22% 21% 2?% +ft 
AmSctaa 224 0% 6% 6% -% 

AoiFmys S3 IS ift tft ift -% 
AnGnA 168 133001 28% 27% ZB •% 
A taF «E0 a % a 

Ante 260 9 79 a 75% 76 -% 

AoteCn* 2030454 24% 21% 24 -% 

Amgen Me 2426778 56% 55% 55% -% 
AoteraCp 76 7ft 7 +ft 

AnUgk Da 25 IS 32% 31% 31% -% 
Arwyatsx 136 27 1 06 2ft 27% 27% -% 
AanpelAm an 7 a ft 8% ft ft 
AadmaCp 35 371 B 58% 5ft 5ft -2% 
Apogee En xlSB 21 2243 37% 36% 37 -% 

Appbtltt T4Z7D42 46% 44»2 45% ft 
ApftoC 13516 16% 18% 1ft 

Acpfetas Q07 22 3735 26% 27% -2% 

ArttaDr 024 252207 18% 17% 17% -1 

AkCat 031 14 285 11 10% 10% ft 

Aigmur 1.48 183 a 29% 29% ft 

AnaOM 324 4% 4% 4% 

AmcMtn 044 u 212 14% 14 14 

Artblit 764 4% 4% 4% ft 

AaaWCem 34S5 73>2 08% 70% -2 

teen* 3921S 32 30% 31+1% 
AST Ann 3M 4ft 4i 4% >,>< 

AJkhson 200 18 227 tft ft 9% ft 
ABB* 2120337 43% 41% 42% ft 

AOBSys 1584 2A 2% 2A 

AUddc 034 M 2464 32% 32% 32% ft 

AuMHb m 3% 3A 3A -A 

tomato 11 3438u23% 20% 22% +2 


-B- 

BEl B 108 43 6 12 11% 11% ft 

Bator Jx 006 21 177 6% 6% 6{J ft 
BktonLfi Q40 12 5 17% 17% 17% ft 
B*tf 870 712 7 7H ft 

tone BIS 19% Ift 1ft ft 

BoMatexlfi* 12 380 21% 21% 21% ft 
fiteJnffl 1 JO 12 22 4ft 40 40% 

Bata Geo X 044 141099 24% 23% 23% ft 
BtofcR* IS a 36% S 38% ft 
Basal F 080 14 143 23% 22% 22% -1% 
Barter 064*2123 49 48% 48% ft 

BE Aon 834 27% 27% 27% ft 

BaaXEMXl42 18 297 18% 17% 17% 

BanUary 14 251 12% 11% 12 ft 

BatayWR 0® 13 583 48% 46% 4ft +1% 

BhA&px 112 16 1«1H18% 17 18% 4-1% 
BMC » 187 7% B% 6% ft 

B*g B 120 S 0 « 174 

Btogeo 9O1«22uS0% <8 49% +1% 

Btom* 040 175871 15% 14% 15A ft 

BtekDrg 13*17 *2 47 4ft 46% ft 

BMC Safe* 40J0201 46 43% 44% ft 

BabEwa OS a 80S 14% 13% 13% -A 

Booto&B 23 140 23% 23% 23% 
BDfend 1870 8% BA 6% 

8bte7c a 0 dD29% 

Brads'* Ax OS 17 421 &% 22% 22% 

BBCWflg* 1» 43% 41% 42A +U 

BSSBrep 10010 12 28% 2B aft 
BTSipng 41 3% 3% 3% 

Btdbtt W 2443 7% 7% 7% ft 

Bidttrfr 57 3% 3 3A ft 

BWTtal 133610 27% 24% 27% -1 
anamg 048 11 72 32 31 as% ft 


- c- 

CTr 46 688 a 24% 24% ft 

CokuQinaa 19 620 16% 18% 16% 

Caere Cp 31 1678 11% 10% 10% -A 

Cteto 92745 07% 7 7H + Jfl 

CWtaao 57 402 17% 16% 16% ft 

Carted O 402 9A 8% 8% ft 

C MB 10ia U4% 4A 4% +H 

taxi tax 049 a 2* 70n07%;07% ft 
CotanQn 0S7 a 502 42 41% 42 -ft 

taradaCm 52711 39% a 38% 

Cascade 045 19 ZB 0 dQ 16% ft 

cany S aio 16 m 1 7% 17% T7A ft 

Cette 714 10% 9% 9% ft 

catep 15 a 8% 8% 8% 
Cater 2326 37 36% 36% +1% 

Oram OS 14 840 27% 27% 27% ft 

craispr a 16 27% a a-% 

cnanfex 13 2 5% 5% 5% ft 

Crete 1 002 161030 45% 44% 44% ft 

CrxmSh 1397 4% 4,% 4fl ft 

QxBkOrM 2887 2% 1}S 2A +A 

Crtote 15 480 16 15% 15% ft 

ChtaSTe 94816 14% 13% 14% ft 

CbkonCp 5012101 10% 18% 18% ft 

GnoFto 1.40 T6 333 62% 62% ®% ft 

CMMCp 025 32 844 SB 57% 57% ft 

Ckcon 110 1W 15% 15% 15% ft 
Qmtagc 8282 15% 15% 15% 

CtseoSya 481C9 09% 65% 66 -2% 

CbanHbr 140 2A 2 2ft 

CBXX* 311014 08% 66% 68% *Z 

CooCdMB 100 a 161 46% 45 45% ft 

CodnAknn 26 3% 3% 3% ft 

CognexQi 224802 1»% 17% 17% ft 

Cogn a 2194 »27% 28% ft 

craerent 171056 «% 44% 46 +1 

Ootogoi 020 5 272 22h 21% 21% ft 

CoUGta 130 10 98 Z2 21 21% ft 

Domra 03* 13 4846 22% 20% 21% -% 

Cmratt UH 380 17% 17% 17% ft 

CncstASp IQS 13067 17% 17% 17% 

CaixnBtaaaa 15 160 48 47% 47% ft 

CorpnnC 1943 Z7% 27 27ft Wt 

QxnpriJdB 432 3% 3.74 

Cnpserw 2395 11 10% 1 <& -ft 

CUTBtWB 2060 15% 14% 14% ft 

Casta! 48 8% 8% 6% ft 

MOM 19 2331 18 17% 17% ft 

COMA (UO 15 1370 18% 17% 18 -ft 

CEpsBM 721 612 6% S% ft 

CcnoBfcsb 19} 11 121 38% 33 33% 

CoratofCp 4814 8% 6% 8% 

CradarB 002 2 B212 27% 28% 28% ft 

GrataTtdl 562 13% 12% 13% ft 

Q0HM 381 6% 6% 8% ft 

Qn 41 532 17% 16% 16% ft 

CjMynl 1033 9% 9% 8% ft 

C*rtt 3382 2<% 23% 23% ft 

Cy&goi HO 5{2 5% 5% ft 


-D - 

DSC Cm T1G2S69B 24 23 23% ft 

Dal&uu 113 60 02% a 92 

HOAX 580 3% 3% 3% 

Ofesenp, 85 545 23% 22 22% -1% 
DarataOp 120 171361 41% 41% 41% 

Del? Shops xl2D 92 ♦% 4% 4% ft 

Detail Sc Q2B 53 30Ee63% 62% ffi% ft 
QMtaPP 144 » 108 21% 21% 

DtaCmv 314596* 88% B3% 65% ft 
at# 037 20 799 St 50% ®% ft 
DeuB 23 IS 5% «% 5% 

OH TiCb 11 17 17% 17% 17% ft 



w a* 


tort 

n E nx 

(tela Wtte 

Dpi tod 

12 541 

8% 8% 8ft +A 

OtgUcre 

74 2607 34% 33% 34% ft 

BfiSxrt 

2150 

i£ IA 1% ft 

DgSytf 

22 626 

0 00 11% +1 

DtowCe 

20 70 41% <0% 40% ft 

(Malta 

374 

7% 7 7 ft 

Qatar Sa 

025 25 728 

M29% 30 ft 

OachHn 

188 27 87017% 16% 1S% ft 

(kecoEngy 

25 314 39% 38% 38% ft 

(teufln 

173412 

u17 15% 1G% ft 

Ortyffi 

024 22 

30 2ft a ft 

Dreg Bite 

32 78 

5% 5% SA ft 

Q59nrxQ24 15 12< 42% 42% 42% 

Otfttn 

052 77 m 26% 25% 26% ft 

DjffiKb* 

32 20 

0 00 39% -2% 


EatfaFd 

-E- 

444 4% 3% 4 


CiialCltoMkl 

afltpWi 

560x10% 10% 10% 


EOT* 

020 172522 23% 22% 23 

ft 

Egfexl 

1925 5a 5% sa 

+A 

BeatSa 

12 838 29% 28 28 

■1% 

EkaM 

IS 10 232 60 SB% 59% 

ft 

Beams 

*015593 32% 31% 31% 

ft 

Eman A b 

43 66 3% 3% 3% 


Efodra 

359 19% 18% 18% 

ft 

Eeeore&BP 

138 113 1ft 1ft 

ft 

Era®* 

1570 3A 2ft 3 

ft 

Exrayo* 

430 3H 3A 3B 

ft 

BO Waste 

4 66 2A 1ft 7ft 

ft 

Tilirann 

p*J3 no 

122 3*136*1 32% 31% 32% 

ft 

Eitid 

321 5% 5% 5% 

ft 

EyaraSth 

20 1058 25 24 25 

+% 

Exaoyu 

27 2479 10% 10% 10% 

ft 

Beaton 

%3 13 12% 12% 

ft 

r.ikkir*- - 

283 IS 14% 15 

ft 

Expefel 

008 251063 71% 21% 21% 

+% 

EsxxpAnr 

22 77 7 6% 8% 

ft 


were 

-F- 

18 90 6 5% 6 

ft 

FarrCp 

12 6 18% 18% 18% 

ft 

Fasera 

002 424315 37% 38% 36% 

-1 

AFtoO 

531490 35A 35 36 

ft 

Fttffln 

1.16 234S2BtfB% 75% 78% +1% 

AggfeA 

4 296 71% 11% 11% 

ft 

fteeet 

381459 19% 18% 18ft 

ft 

pm fa 

UK 151538 61% 60% 60% 

ft 

FstSenj 

002 153175034% 33% 34* ft 

FflTerxi 

120 14 fi6 40% 39% 39% 

ft 

Fstmerii 

1.16 15 140 37% 37 37% 


rent 

253837 34% 33% 33% 

ft 

Am ire 

17 177 9% 9 8 


Furaen 

32 27 8 7% 8 

ft 

FoodLA 

111 22 6KB Bji 8% 8% 

ft 

FoOlB 

BI1 20179 9 #2 8% 

ft 

FOfBy 

30437 28% 28 26% 

•1% 

FoteA 

10 410 *A 4 4 


FriFH 

050 18 26BU2S% 24% 25 



Fatten L24 11 80S 31% 30% 30% ft 
Rfertex OB 15 536 48% 47% 48% 


FtftxAn 008 15 530(04% 23% 24 ft 


■ G - 

GBApp a 3% 3% 3% 

GSKStrv Q07 aiEOI 33 31% 31% -1% 
Gtea 4 205 2A 2% 2% 
talk 545 fi % JJ 

BtHfZUX) 2129881 60% 58% 00 +1% 
0*4 Co 7 104 10% 10% 10% ft 
GodBMd 044 19 294 29% 28% 29% ft 
6oiyk 11 IS 11% 11% 11% ft 

Garam 691 4A 4% 4A 

Qentax* 828752099 a 20% 
GouMe 152751 8% 5ft 5% -1 
fiBfljmef 55 6416 27% 28% aU ft. 
GeottkCs 1941 8% 8% 6A 
Steona 13 331 19 18% 18% 

Gttftipl. 112 65108 13% 13 13 
OtatA 040 9801(15% 14% 15% 

StoBtoa 42 IS 6% 6% 8% 

6ksra kqo 10% 10% 10% 

EoodGuys 821 7 8% 6% ft 

Goattenp 080 14 239 a% 23% 23% -A 
GrateSys 056 7 10 3% 3% 3% 

Mb 12* 13 111 24 23 23% ft 
Great AP H810 102 449 8% 049 +96 
6 — a 2791 % A % ft 

on Cap ia 6 % s% s% -% 

GHtrSvg oa 17 674 14% 13% 14% ft 
Gymbone 184605 22% 22% 22% ft 


- H- 

ftfegta 7ZS 9B 7% 7% 7% 
HaWyil DM 14 236 3% a 29% ft 
taper Gp 024 171558 23% 23 23A ft 
ICO 4 Co 008 508968 81% 59% GOA n*« 
Hotter 1830® 40% 40% 40% ft 
Hetecre M 94 10% 10% 10% -% 
BnteTch a 1069 14% 14% 14% 

Hecftoper 4478 2A 19 2ft 
Hettn| 10 IS 10% 10% 10% ft 

HetraTroy 20 IM a 23% aft 

tat* 150 25738 31% 29 29% -2% 
tangle 31(434 29 27% 20% ft 
Hose Bod IBB 17 170 38% 38 38 -1 

HtBkxk 15619 31 38% S » -% 
tad JB ia a 444 14% 14% 14% -A 
HaadniftT 080 14 419 28% 26% 20% ft 
taro Co 8 a 6 5% 5% ft 

fUBbTera 3 1985*1110%] 04% 110+5% 

Hybridon 3 274 6% 5% Oft 

HnxBo* 24 3% 3% 3% 


-I - 

nsy# 16 «UT7% T8% 17% ft 
Sbtal 278 2% 2% 24 ft 

Mxixxxx 36 ST 11% 10% 10% 
MxTuagai 797 2% 2% Si ft 
taped 8c 10 5 23% 23% 25 s * ft 

WHra 000 1% 15% 1ft ft 

Wbnnk 323836 22% 21% 22% ft 

Mgfete 066 13 271 14% 14% ift -A 
MtegrOra 8633 10% 10 ID ft 

ugtosp ia 75 27% 28% 27% +{2 


HDUte 

440 a m % 


MWx 

020 2692S9154%151%154% +3% 

Mote 

6882 4% 4 4% 

ft 

IMrT* 

20 248 17% 17 17 

ft 

Mtotot 

028 77 » 78% 18% 18% -ft 

mm 

1408 lift 10A 10% 

ft 

totaled 

283 2% 2A 2% ft 

ktorirt 

21 1037 10% lift 10% 

ft 

ttentic 

141145 12% 12% 12% 


MittyOA 

13 109 20% 19% 19% 

ft 

knacn 

005 22 756 28% 27% 28 

ft 

nftrara 

IJB 25 2 784 182 IBB 

+6 


J&JSack 

- J- 

22 2S2 13A 12% 12ft +A 

fetoaihc 

12 187 ft 6% 6% +% 

JttaflmW 

39 13% 12% 13% ft 

Jones K 

114 9% 9% 9% +% 

JcreskU Q0B 6388M 31% 30% 31% ft 

JSBFto 

1.40 15 171 37 38% 3B% ft 

JSMLtf 

032 73 142 75 14% 74% ft 

Jrata 

116 12 194 11% 10% 11% ft 


KSma 

-K- 

QJS 11 10% 9% 10% 


Raman Cp 

144 13 889 12% 12% 12% 


KtySf 

184 15 281 28% 28 28% 


Ktaera 

1XM 18 111 40% 40% 40% 


KUtratr 

189177 40% 39% 39% 

ft 

XoBA 

IBS A ft i 


itenag* 

133134 29% 2B% 28% 

ft 

KtesS 

45 3021 S% 27% 27% 

ft 


n a* 

tort an 6 ran ran lu uh on 

- L - 

LeUne 172177 20? 19% 18% 19% ft 

Ladd Ftxn a 15% 15% 15% 

UmRKh 12129a 40% 38% 38% ft 

Laxter 032 181220 44 43% 43% •% 

lanes *> 186 153 18 17% 17% -% 

tacptXa 147 7% 7% 7% 

Laser Md 9 184 11% 10% 11 -% 
LatMtpe B7B 7% 7% 7% 

indnS 27294 51% 48 30% *2 

Lawson FT 152 13 a 22% 21% 22% 

Lecture 41 G9 4% B3% 4% +% 

Life Tech 11621 38 26% 25% 25% ft 

LUeftK 3 112 18% 17% 17% ft 
UfeayM la 19 283052% 50% 92% +% 
IMeoTeexOa 2012319 46% 44% 45% ft 

l rata 152 14 a 34% 33% 33% -% 

UaSbSk 176183 27% 28% 28% ft 

UneSW 10 6a 19% 19% 19% ft 
L7XCP 122138 6% ft 6ft 

UAH 084 27 82 53% 52% 53% ft 


-M- 

183 Cm 095 141 9885 34% 34% 3*% ft 
uses'* 15 458 16% 15% 16 ft 
IfecMto 060 7 a 13% 13% 13% 
Mdge 1813325 15% 13% 15% +1% 

IW Box 33 1138 1B% 19% 10% 
Marram Cp 728 14% 12% 13% ft 
IbrimOr 37 8333 18 18% 17% ft 

ItarMCp 10 a 1(98 37 97 -1 

tkUUnMU.44 49(115% 14% 14% ft 
Ibrenra 074 18 2054 a 37% 37% ft 
Afesac 631607 51% 60% 6!% +% 
IktrtaHt 23M 5% 5% 5% ft 

Maria U 2 4113 48% 47% 47% ft 
Me6ratiRxl56 13 179027% 25% a 
McCboM* 000441(0! 24% 24% 24% ft 
IHnte 16 6 8% B% 8% 

UanferCp 110% 414 27% 28% Z7% +% 
MentG 21 4474 10% 10% 10% ft 
MgrranLB 1JM 13 410 34 33% 33% ft 

ktoceri* 4 913 10% 10% 10% +% 
Atari* 2800 2A 2 ft ft 

Men Air 83787 7 6% 6% ft 

UtadlA* x8a 21 883x22% 20% 21% +% 
IflraeUF da 17 348 12% 11% 12 +% 
1800*8 1413099 14% 12% 12% -1% 

Mk sxaxn H 975 12 11% 11% 

Wogratx 388 5A 5 5%+% 

Ukaft 5060593 97% 95% 97% +1% 

Mid AU M a 1418 12% 12% 12% ft 
Mseam 21 14% 14% 14% ft 

tanrH OS 19 1014 67% 56 57% +1% 
ten 1717 36% 35% 38% +% 

Mmfeci) 110 16 131 11 1022 10% ft 

IttfcW 103(9 9% 7% 7% -% 
ModsnGo 024 15 (7 10% 10% 10% 
IferitoeUI QB 151ia 28 27% 27iJ -A 
MPlera 106 23 309 36% 35% 36 
Iktextac 106 » 569 38% 38% 38% ft 
Moaerai 944 8 7% 7ft -A 

MfaraP* 032 16 888 39% 39 39% ft 
MTSSya 14014 17 21% 20% a% ft 
llycogai 307 24% 24 24 


- N - 

ItariiAKb 172 12 31 21% 21 21% +% 

Nzt Coopt 038 15 67 24% 24 24 ft 

MreSui 113 22 Z7S2 18% 18 18% ft 

tterigaiv 8 140 19% 18% 19 ft 
ICC 044 a 418 59% 58% 59% +% 
taker a 7455 l6%015% 15% -% 
Nakrape 1676)405 40 X 36% -1% 

NetokGBri 2710264 26% 2ft 25% +% 

Meaogen 33 323 20% lift 19% +% 
NeaMage zO 0 dlA 1% 

NnprtCP (UMir O 8% 8% 8% ft 

HafetCoA 3803 15% 15 15 ft 


ttnkon 

08021 272 

63 01% 02% ft 

(turn 

150 19 5393 38% 39% 38% ft 

Unrated 

18 125 17% 18% 18% -A 

N Ste Ur 

11 Z1Q0 

8% ft 8% ft 

HteTat* 

172182364 

Ii42 39% 41% +1% 

WVAir 

B24S1 

36 34% 34% 

NdhI 

8138868 11% 10% 11 

Horaft* 

132863 

78 74% 75 

NPCM 

68 912 

oil 1010% +% 

NSC COP 

17 3 

2% 2% 2% ft 


- o - 

OOraleye IB 111 13% 1313% -ft 
Octet* 173415 17% 17% 17% ft 

OdOfcsA 31 1157 20 19% IftA +A 

Dtaxnp » 1738 21% 21% 21% ft 

OgfcfeyN 1/40 9 35 44% 43 43 -2 

OUoCB 150 13 803 M 34% 35% ft 

Okt Kart ia 14 938 48% 47% 47% 

OH USB x 092 15 318 37% 39% 38% ft 

oraaxsxp ia 12 775 37% 37% 37% ft 

OnPriu a 3% 3% 3A -A 

Orede 3599X9 38% 37% 37ft +A 

Orfl SOW 681123 17% 17% 17% +% 

OreotECb 12 2066 17% 16 17% +1% 

QregcrMa a 3948 29% 28% 20 ft 

Ortxrix 61 8% 8 8 ft 

Osbp 3 1092 8 Sti 5% ft 

OsbkSA 02B 32 30* M% 14 14% ft 

OMnbT 050 86 11% 11% 11% ft 

OferTal 1 DB 13 109 33% 33% 33% ft 

OxMtti 47 7439 52% 50% 51% ft 


-P-Q- 

Poxar 100121434 03% 81% 93% +2% 
PxcOtrtop 141 73 84 ft 9% 9% ft 

PfeRieA 31 412 71% 70A 70ft -ft 

PKdCraS 17 391 75% 75 75% +% 

Parenekt 546878 57% 56% 56% ft 
Pfrdiex*xa36 5212230 47% 46% 46% ft 
PtoCDta 36 4 13% 13% 13% 

taka 15018 10 13 13 13 
PHXiTriy 17 M 28% 27% a% ft 
noiVkg 180 18 16 45% 43% 43% ft 
POXirai 353 1% 1% 1% ft 

Anmsll 020 34 33 ift 1B% ift +1 
PapBnkQx088 16 681 32% 31% 32% +1% 
PapteH 08813 G32 29% 20 29% 
Pwpta* 3207 56% 54% 54% ft 

POrigo a 1582 10% 9% 10 ft 

AAebx 1.12 a 49 48 46% 47% -% 
PETdlAHT 3824 22% a% 22% 
n&vOtff 861647 29% 27% 28% +% 
FtanXTcIi 27 329 16 15% 15% ft 
AiyaCpAia 2094 9% (BIj 9ft +ft 
Ware® 21 7280 20%dl8% 19-1% 
AowerOp 040 34 81 3 23% 22% 22% ft 
Bcneewtx H2 13 391 14% 13% 13% ft 
nor a 750 14 12% 13% +% 

FttodA 48(SG4 18017% 17% ft 

HOT* 94189 7% 7% 7% ft 

PDcetlk OEB B 8S 20% 20% 20% 
Ate 14 46 14% 14% 14% 

ftocai 510 ii % 12 +A 
ProLfe 116 8 402 14 13% 14 +ie 
Pressfek 184 515 73 71% 72 ft 
MM* 2125519 26% 24% 25 -1% 

PrifeP* 32 7992 22% 21% 22% +1 

Flilnml 18 693 16% 15% 15% 

PTOdQpli 128 27 96 48 47% 47% ft 
arac o an (38 8478 54% 53% 54% ft 
dual Food a 2186 1)42 4012 41%+% 
Qrafea 44Ttm3u3ft 35 38% +3% 

OuUaftf 13 304 22% 21% 21% -ft 
UnSto 93 3338 77% 74A 77% +3% 


-R- 

Aten 13 324 19% 18% 18% ft 
tot* 2 897 452 4% 4% 

Amrad aw 104952 ift ts% 19A +*l 
FEES An x 080 101009 29% 28% 29% ft 
taHto 3S303 31% 28% 30 ft 


Stock 

If 91 

0k E 16b Rb taa lari Ckxi 

Ronton 

15 393 16% 18% 18% ft 

Repdgan 

444 1% 1% lA -A 

FfepraM 

14817828 <1% 39% 40A -1& 

RBnMtad 

23 278 23% 23% 23% -A 

Reaeund 

ffi 171 7% 7% 7% 


Reran 100 25 336 66% 54% 65% +lft 
tetoapr 020 352097 20% 20% 20% 
LtNgnt 112 12 4% 4% 4% ft 

fMuewn 1621343179 21% 21% 21% ft 
Ross SO 029 152973 42% 41% 41% ft 
RDteraUed 181979 17% 16% 17 ft 

RPMkC-x OS 19 2337nl8% 18% 18% ft 
I^BiRnly 1161K 7H 7% 7% ft 


-s- 

SHcra 1.16101867 39% 37% 38 -% 
SScWto 84 Z1V 39% 39% 39% 
Saxtascn 020 822 10% 17% 18% ft 

5ctM)gaxo.42 173220 21% a% 20% ft 

SQ$y*m 173736 57% 57% 57% ft 

so® 5W 512 5A 5li -A 

Settee Cp OS 2 410 11% 11% 11% ft 

Scon Bril 17Z7 2>t 2% 2% -A 

ScatoU 120433 5 38% 39% 39% +1 

60 Cp 124 17 735 20% 20% 20% ft 

SeMsB 020 7 368 2A 2A 2A 

sore* 1.12 0 ta 3ft a a ft 

toff a 7833 19 18 18% -% 

Sequoia 346 2A 2A 2* +A 

Sen Ted) 10 57 «% 4 4% ft 

StMnm 022 17 22 17 17 17 +% 

Shtfad OB4 24 683 46 45% 45% ft 

SMOTafr 456 7% 7% 7% ft 

Sxmmod 15 202 18% 18 18 ft 

ShMbttP 37 400 16% ift ift -% 

SfenAI 025 21 1018 31% 30% 31% 

SjpnaOes 51 1647 10% 9% 10% ft 

SbriVBc 15 680(05% 34% 34% -A 

SOoNGp 142807 24% 24% 24% 

Stepson 040 122840 10% 10% 10% 

SfeEnT 2 41 1 % % 

SretflH M 14! 35% 35% 35% ft 

Soofaa 100 132638 37% 3ft 37 +% 
SprigriA 237 396 7% ft 7% ft 
SpHta 156 912 13% 12% 12% ft 
StPt*rae*<W8M 170 £4% 24 24% ft 

Saptot 342*881 20% ift 20% -% 

S&rtufcx 72KB08 34% &% 33ft -A 

Sutton S <12 9% 8 9%+% 

Steel Tac 11011 594 11% 11% 11% +% 

SUdyUSA 67B 1% iji 1ft -i 

SuBN 150 7 160 19% ift 19% +% 
Strawba 1.10 10 15 15 15 

Sprebgfc 497 % ft % +A 

SnctOy 56517305 23% S% 22% ft 

Sbytarx HD 282844 29% 28% 29% -1 

taunO 020 18 84 14 13% ifij +A 

SuraomoB an 11 IB 2736270827*8 
Sun nit Ik 1776 7% 7% 7% -.11 

Sui Sport 149 3 2% 2% ft 

talc 223*028 S S32A +A 

SolftTre 27 510 25% 25 2ft +% 
^beralC 7905 17% ift 17% ft 

taXK 149*0 18% 15% 1ft ft 

Sysaky 136 12 2 17% 17 17 ft 

Synrtfc 97 281 49 48 48% +% 

SyrimSBll 110 4380 10% 9% 10% -A 

syeraasco a 909 19% rB% 18 


-T- 

T-CdSc 989 1% dl/c 1ft 

TJtomPr 152 25 3452 42 40% 41 -1% 

TBCCp 12 IM 7% 7% 7% 
TCACBbfe 064 2 <78 S 31 31% -ft 

TQEpA 18451 14 13% 13}| -A 

Tkcnata 1902020 24% 22% 23% +1 

Tkcunab 120 70 30 55% 54% 54% ft 

Tetatoc 3435 2ft 1BA 20 -ft 

TticaSy, 1190 15% 15% ift -ft 

TeComALb 4843 18% 19 19% ft 

Tklau 4318410 43 3ft 40% -2% 

TakonCp 0011431480 18 15% 15% ft 

TBtS TBC 31 1449 29% 28% 28% ft 

TknRiADR Ol9 43 9248 55% 54% 54% +% 

3Com 3773778 83% 61% 62% +1% 


-T- 

71 12 718 7 P| $ +A 

TJW* 022 27 271 19% 1ft 18% ft 
Ttadd-AOx 008 18 80 10% 9% B% ft 
Tokyo MM 031 T7T169 45% 44% 44% +2% 


1 km tew 

510 788 20 % 20 20 A 

-A 

TootoWi 

147 11 % 11 % 11 % 

-% 

ToppaCo 

12 B 796 4 % 4 4 A 

ft 

iteriWM 

78 7 % 7 % 7 % 

+A 

Trenicand 

225 5 % 4 % 5 

ft 

Itemrick 

1*4 10 744 40 % 49 40 % 

ft 

Irimtte 

1360 13 % 12 % 13 % 

ft 

Tnwfen 

1090 3 % 2 % 3 * 

+A 

TkatoBkC 1.10 15 330 21 % 21 21 % 

ft 

Tseng L *3 

571 4 % 4 4 


TpfM 

110 542017 33 % 32 % 33 % 

ft 


-li- 


INM 

ras % A % 


IpMmifei 

1 JE 1 B SB 22 % 22 72 


United St 

11 41 20 % 19 % 19 % 

ft 

UMog 

112 18 136 26 % 34 % 24 % 

- 7 % 

LMMl 

220 14 558 53 % 52 % SA 

-A 

USBonp 

U 4 143445 45 44 % 44 % 

ft 

US Energy 

82 10 % 10 10 % 


US moot 

254200 70 % 68 68 % 

ft 

US texts 

2 S 3 % 3 % 3 % 

ft 

1 ST* 

100 22 145 84 % 83 % 84 % 

+i% 

1 ST Clip 

132 103087 1 ft 19 19 % 

ft 

(Ml Med 

10 B 12 31 0 d 0 11 % 

ft 

UU Trier 

150 20 87 91*2 91 % 91 % 

ft 

Uth 

451 5 % 4 % S% 

ft 


- V- 



040 17 127 38 % 37 % 37 % 

-ft 

VbgrdCef 

67 470 14 % 014 14 % 


Vartmi 

038 B 69 19 % 1 ft 1 ft 


Msdritox 

0327 20 % 18 % 19 % 

-ft 

to 

27 <92 1 ft 17 % 17 ft 

-A 
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Dow gains on flow Wary bourses unwilling to bounce 
of solid earnings 


EUROPE 


AMERICAS 


US shares were modestly 
higher at midsession as a 
number of large companies 
reported ear ning s in line 
with, or slightly ahead of, 
analysts' estimates, writes 
Lisa Bransten m New York. 

At lpm, the Dow Jones 
Industrial Average was 35.01 
higher at 6,691.09 while the 
Standard & Poor's 500 rose 
by &98 to 769.00. NYSE vol- 
ume was 272m shares. 

Bonds were mostly flat, 
the yield on the benchmark 
30-year Treasury hovering at 
just over 6.9 per cent. 

Technology shares were 
mixed with the Nasdaq com- 
posite, which is weighted 
toward that sector, up 1.23 at 
1,355.60 and the Pacific Stock 
Exchange technology index, 
which includes both Nasdaq 
and NYSE companies, 
adding 0.5 per cent. 

Several components of the 
Dow reported earnings. Both 
Philip Morris and DuPont 
came within pennies of ana- 
lysts’ estimates, with Philip 
Morris slightly ahead of fore- 
casts and DuPont modestly 
lower. Still, shares in both 
companies gained. Philip 


Morris was STi stronger at 
$115% and DuPont added $2 
at $106%. 

Bethlehem Steel, another 
component of the Dow, 
reported operating earnings 
of 12 cents per share, but it 
made a loss after an restruct- 
uring charge. Shares in the 
company added S% at $8%. 

Ford also reported earn- 
ings early yesterday. Shares 
in the car maker, which had 
jumped in the early part of 
this month, fell $% to $32% 

Dow Jones, the publishing 
and market data concern, 
jumped $2% to $37% on news 
that Mr Michael Price, a 
well-known shareholder 
activist, had taken a stake of 
4.6 per cent in the company. 

IBM added $3% at $154% in 
the wake of Its announce- 
ment late on Tuesday that is 
would undertake a two-for- 
one stock split later this 
year. 

Calgene climbed Sljg or 32 
per cent to $7& on news that 
Monsanto had offered to buy 
45.4 per cent of the company 
it does not already own for 
S7V, per share. 

TORONTO made a steady 
start, moving modestly 
higher during a morning ses- 


sion marked by subdued 
trading. The Canadian mar- 
ket was more circumspect 
than Wall Street, with share 
price declines running ahead 
of gains by a ratio of 4 to 3. 
At noon, the 300 composite 
index was up 6.08 at 6,052.79. 

Part of the problem was a 
bad start for gold shares on 
the back of dull bullion. Bar- 
rick Gold retreated 20 cents 
to C$36.65. The mining 
index, excluding golds, 
gained 0.5 per cent and com- 
munications and media put 
on 0.4 per cent. 

Alcan Aluminium 
advanced 65 cents to C$46.75 
and Newbridge Networks 
added 35 cents to C$44.15. 
Royal Bank of Canada shed 
10 cents to CS49.S5. 

MEXICO CITY moved 
sharply lower from the open- 
ing bell with dealers blaming 
a surprise fall for money 
market rates. At midsession, 
the IPC index was off 35-56 
at 3,641.2. 

CARACAS ran into profit- 
taking after Tuesday's 
strong gains when hopes for 
an early cut in interest rates 
ran round the market. At 
midsession, the IBC index 
was 57.34 lower at 6,320.92- 


Jo’burg falls sharply as rally fizzles out 


A two-day rally for 
Johannesburg fizzled out 
yesterday with all indices 
moving sharply lower as bul- 
lion slipped and the rand 
continued to edge ahead in 
the foreign exchanges. 

The all-share index closed 


off 48.5 at 6,687.5. Industrials 
tumbled 58.0 to 8,011.0 and 
golds fell 43.8 or 3.5 per cent 
to 1.3S5U3. 

Bullion's volatile ride con- 
tinued to weigh heavily on 
sentiment Up 5 per cent on 
Tuesday, it fell back by 3 per 


cent in Johannesburg trad- 
ing hours yesterday. 

Freegold ended off Ri.40 at 
R32.70 and Western Areas 
shed R2J25 to R54.0G. Kloof 
lost R1J25 to R33J30 and Gold 
Fields closed R3.75 lower at 
R106. 


Once bitten, twice shy. 
Having responded on Tues- 
day to encouraging US data 
which lost Its magic in the 
New York afternoon, 
bourses were much less will- 
ing to bounce yesterday on 
lower than expected US 
durable goods orders for 
December: fells of 1 to 2 per 
cent were commonplace. 

FRANKFURT saw German 
bunds rise, and recede after 
the US figures; this did noth- 
ing for a vulnerable banking 
sector, and a weakening dol- 
lar made its Impact on cycli- 
cal. The Dax index closed 
30.32 lower at 2,997.95, turn- 
over easing from DM10.4bn 
to DMlO^bn. 

Profit-taking carried on in 
banks where the big three, 
Deutsche, Dresdner and 
Commerzbank, led the sector 
down with falls of DM2J20 to 
DM82.45, DM1.57 to DM51.4S 
and 87 pfg to DM42 respec- 
tively - a 3 per cent fall in 
Dresdner’ s case. 

Among “dollar” stocks, 
worst hit were SAP pre- 
ferred, off DM11.20 or 4JJ per 
cent at DM220. Yesterday 
delivered excellent results 
from the software group's 
Dutch competitor, Baan, but 
analysts were afraid that 
SAP might produce a nasty 
surprise with its own results 
tomorrow. 

PARIS fell back but ended 
with the CAC 40 Index sig- 
nificantly above 2,445.48, its 
worst of the day. It dosed 


at 2,485.01. dawn 17.75. 

Bouygues shot forward 
after better-than-expected 
f inal results and upbeat 
prospects. The shares, ner- 
vous lately in anticipation of 
bad news, jumped FFr20 or 
8£ per cent to FFr548. 

Canal Plus was the day’s 
CAC laggard, hit by unflat- 
tering press comment and 
sliding FFr59 or 4£ per cent 
to FFr1,174. 

The results from Total fell 
short of broker expectations 
and the stock dipped FFr2.60 
to FFr471.50. Elf Aquitaine 
lost FFr14 to FFr527. 

Pina ult-Prin temps eased 
FFr58 to FFr%350 after dull 
1996 sales. There was said to 
be some switching into Dan- 
one, a rival retailor, which 
added FFrll to FFr822 ahead 
of full results which were 
released after market hours. 

AMSTERDAM moved 
lower in hesitant trading 
with something of a seU-off 
among the heavyweight 
internationals pushing the 
AEX index down by 10.55 to 
672.63. 

Philips led the way down, 
sliding FI 2.00 or 2.7 per cent 
to FI 72.70. Aegon retreated 
FI 2.00 to FI 117.10 following 
a move from “buy" to "hold" 
at CS First Boston, and Stad 
Rotterdam dipped 30 cents to 
FI 74.10 in spite of a forecast 
of strong earnings growth 
for 1996. 

BolsWessanen gained 10 
cents to FI 34.10 in reaction 
to news of the start-up of its 
operations in Thailand pins 


FTSE Actuaries Share indices 
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continued takeover talk. 

Baan, the software group 
which had come up from 
FI 3250 over the previous 12 
months, fell back FI 150 to 
FI 80 after turning in record 
final quarter profits. 

ZURICH had a better day 
than most, the SMI index 
falling only 10.04 or 0.4 per 
cent to 2,666.63 as traders 
here decided that a mild cor- 
rection would fit the bill. 

Sulzar rose as the market, 
once again, speculated that 
the engineer might simplify 
its capital structure, the reg- 
istered shares rising SFr25 to 
SFrSGO. 

After hours, the company 
said that it regularly consid- 
ered such a move but that, 
at present, nothing concrete 
was p lanne d. 

STOCKHOLM took profits, 
especially in hanks and for- 
estries where the sector indi- 
ces fell by 1.6 and 15 per 
cent respectively, and the 
AfJSrsv&rlden General index 
shed 35.4 at 2529.6. 

In the forestry sector. 
Store dropped SKr2 to 
SKr9350 after reporting that 
its pretax profits slid from 


over SKrflbn to SKr2.3bn in 
1996. In banks, S-E-Banken 
fell SKi2 to SKr72 following 
speculative gpira on sector 
restructuring prospects. 

The broad market, how- 
ever, was also influenced by 
Ericsson, which was com- 
pared unfavourably with 
Nokia of Finland in a bro- 
ker’s report, and which fell 
SKr7.50 or 3.1 per cent to 
SKr233. 

HELSINKI saw initial 
gains in Nokia A on news of 
a FMS50m Chinese GSM 
expansion order and on 
reports that the Nordic bro- 
ker, Arcs, reckoned it a bet- 
ter bet than Ericsson. How- 
ever, the Finnish telecoms 
group lost ground later, fall-; 
ing FM8.50 to FM304.50 as 
the Hex index shed 38.95 at 
2,897.03. 

MILAN had a slow day. 
Most investors focused on 
Olivetti which was due to 
hold a board meeting to to 
discuss its 1996 results. The 
electronics group eased back 
L550 to L646 in what bro- 
kers described as heavy vol- 
ume. Fiat Mine off L94 to 
L5.210. The Comit index 


ended 350 lower at 77052. 

BRUSSELS fared a little 
better than the average, the 
Bel-20 index coming out 1&77 
or 0.9 per cent lower at 
2,031.67. One reason was 
Petrofina. the oil and gas 
group, which produced a 38 
per cent rise in 1996 earnings 
and bucked the broad mar- 
ket trend with a rise of 
BFrl75 or 1.5 per cent to 
BFr 11525. - 

MADRID, in contrast, fea- 
tured flat ea r nin gs from the 
Spanish oil major, Repsol, : 
which had fallen against the - 
trend on Tuesday, and- lost 
another PtallO at PtaS.670. .. 

The general index fell 5.47 ? 
or L2 per cent to 461.00. In 
parallel, Spanish bonds fell 
by almost a full point, track- 
ing a weaker peseta. Turn- 
over on the equity market 
fell from from Pta92.fflxn.ib 
Pta73.l0bn- 

TEL AVIV had an agenda 
of its own, and demonstrated 
it with the Mishtanim index 
up 3.61 or 1.5 per cent at 
240.87- Brokers noted that' 
the equity market was influ- 
enced. bs , today-* 

witching; or options expiry;. 

However, they also.kajd' 
the marke t had b een h *.vmg.; 
a strong month, with more ; 
foreign investors coming - 
into Israeli equities since - 
Israel pulled troops out of 
the West Bank city of 
Hebron earlier this month- -- 


Written and adRed by WBRam 
Cochrane, Michael Morgan and 
Jeffrey Brown 


Yen’s decline lifts Japanese exporters 


ASIA PACIFIC 


EMERGING MARKETS: IFC WEEKLY INVESTABLE PRICE INDICES 


Market 

No. of 
stocks 

January 24 
1996 

Dollar terms 
% Change % Change 
over week on Dec '96 

Local currency terms 
January 24 % Change % Change 
1996 over week on Dec *96 

Latin America 

(250) 

57955 

-1.7 

+7.7 




Argentina 

pi) 

97638 

-3.0 

+2.8 

599512.16 

-3.0 

+2.B 

Brazil 

(68) 

430.72 

-0.5 

+8.7 

1,681.76 

-05 

+9.1 

Chile 

(45) 

670.79 

-2.1 

+85 

1,13154 

-35 

+75 

Colombia' 

(14) 

699.40 

-7.8 

+105 

1578.68 

-6.8 

+13.3 

Mexico 

(64) 

577.90 

-1.6 

+9.1 

1,948.47 

-1.7 

+84 

Peru* 

(19) 

210.27 

-1.0 

+6.9 

337.73 

-0.6 

+8.1 

Venezuela 3 

(9) 

697.76 

-2.6 

—45 

7,61156 

-3.0 

-45 

Asia 

(711) 

262.13 

+OJ6 

+3.7 




China 4 

(27) 

72.70 

-25 

-1.4 

76.12 

-2.3 

-1.4 

South Korea 11 

(156) 

80.10 

-5 2 

+3.7 

90.00 

—44 

+45 

Philippines 

(42) 

303.32 

+0.7 

+3.3 

385.93 

+0.8 

+3.5 

Taiwan, China* 

m 

159.17 

+05 

+35 

164.03 

+0.4 

+3.7 

India 7 

(79) 

86.31 

-0.3 

+105 

110.50 

-0.3 

+105 

Indonesia 1 

(49) 

134.49 

+0.8 

+5.4 

173.47 

+05 

+5.9 

Malaysia 

(148) 

346.30 

+15 

+2.9 

31854 

+1.5 

+14 

Pakistan* 

P8) 

217.83 

-05 

+115 

397.94 

-05 

+115 

Sri Lanka™ 

(5) 

100.78 

+35 

+6.0 

126.44 

+45 

+74 

Thailand 

(87) 

228.40 

+2.1 

+35 

233.95 

+2.6 

+3.8 

Euro/Mkl East 

(264) 

14758 

+3.1 

+10.1 




Czech Rep 

(7) 

70.56 

-1.1 

+0.6 

+65.06 

-05 

+24 

Greece 

(54) 

273.44 

-0.4 

+12.8 

473.17 

+14 

+165 

Hungary" 

(12) 

244.67 

+6.6 

+24.4 

495.71 

+7.6 

+295 

Jordan 

(7) 

186.62 

-05 

-0.0 

278.82 

-05 

-0.0 

Poland” 

(30) 

814.77 

+1.7 

+115 

1,532.42 

+45 

+165 

Portugal 

128) 

158.78 

-0-2 

+8.7 

177.76 

+15 

+14.0 

South Africa™ 

(63) 

212.86 

-1.2 

+2.0 

202.72 

-2.0 

+0.6 

Turkey’ 4 

(58) 

225.16 

+28.5 

+51.4 

12.198.54 

+30.4 

+60.0 

Zimbabwe™ 

(5) 

549.82 

-4.5 

+16.1 

882.39 

-45 

+16-9 

Composite 

(1225) 

313.67 

+05 

+85 
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A resurgence of rumours about 
finance companies in trouble, com- 
bined with nervousness ahead of 
today's raft of economic data, sent the 
Bangkok stock market scuttling for 
the exits yesterday. The leading SET 
index fell more than 3 per cent to 
814.39 in fairly solid two-way trading, 
within 14 points of what brokers saw 
as a firm resistance level, unites 
Jeffrey Brown. 

“The Thai economy is slowing and 
there are all sorts of imponderables 
over direction and the government’s 
ability to handle the downturn. Bat, 
equally, there is no shortage of value 
in share prices at these levels," said 
one broker. 

Having fallen steeply since October's 
general election, the SET is now 600 
points or 42 per cent adrift of last 
February's peaks and holding just 
above this month’s low point of 787. 


Most forecasts for 1996 economic 
growth point to 7 per cent, down from 
the 8.5 per cent of recent years. The 
global slowdown has hit electronics, 
which account for more than a quarter 
of Thai exports, and competitive 
inroads into the important shoe and 
clothing markets have been made by 
rival Asian countries. 

“Today’s trade account data is a senti- 
ment thing. It will confirm the slow- 
down but add little that is really new. 
Once the broad numbers are out of the 
way investors could attempt a refocus- 
ing," said an analyst 


Country specialists point to value 
un bank stocks. Worries about bad 


within 

debt provisions will take time to work 
out of the system. But some banks 
now sell at little more than book 
value, whereas in a boll market that 
ratio rises to between two and three 
times. 


The yen fell to a four-year 
low against the dollar but 
TOKYO, after fluctuating 
throughout the morning, 
ended with a sharp advance 
as the currency situation 
generated strong demand for 
export-oriented blue chips 
such as Sony and Fujitsu, 
writes Gwen Robinson. 

The Nikkei 225 average 
climbed 538.73 or 3 per cent 
to dose at the day's high of 
18,335.30, after dropping to 
17,66450 earlier in the day. 
Traders noted active buying 
by domestic pension funds. 
Ranks that were sold heavily 
in the morning session were 
bought back in the after- 
noon. 

Foreign investors came 
back on the buy side to 
chase blue chips, allaying 
concerns that the falling yen 
had driven them out of the 
market for yen-denominated 
equities. Volume swelled 
from 397m shares to an esti- 
mated 445m. 

Advances led declines by 
738 to 363 with 135 
unchanged. The Topis index 
of all first-section stocks rose 
2056 to 1.366.44 and the capi- 
tal-weighted Nikkei 300 by 
4.73 to 259.79. 

In London, the ISE/Nlkkei 
50 index rose 4.08 to l,3TL2l. 

Blue chip demand drove 
electricals and high-tech 
issues. Sony added Y260 to 
Y8.250 and Fujitsu firmed 
Y20 to Y 1,240. TDK climbed 
Y320 to Y7.720 and Canon 
added Y60 to close at Y2.630 
after reaching an all-time 
high of Y2.650 earlier in the 
day. Advantest led other 
semiconductor-related 
issues, adding Y140 to Y6580 
after rewriting its one-year 
high to Y6.610 in intra-day 
trading. 

Bargain hunters drove up 
property developers by more 
than 5 per cent. Mitsui 
Fudosan added Y70 to 
YI.270 and Mitsubishi 


Estate gained Y70 to Y1550. 

NKK, the steelmaker, drew 
buying interest on reports 
that it is planning to 
increase output by reopen- 
ing an idle blast furnace in 
western Japan. The stock 
rose Y12 to Y243. 

Banks bounced back after 
heavy selling in the morn- 
ing. Bank of Tokyo- 
Mitsubishi added Y60 to 
Y1.760 and Sumitomo Bank 
rose Y40 to Yl.310. The weak 
yen, however, worked 
against electric power com- 
panies, which fell by more 
than 2.6 per cent as a group 
on concerns about higher 
costs for imported energy 
sources. Tokyo Electric 


Power fell Y60 to Y2.320 and 
Tohoku Electric Power by 
Y80 to Y2.040. 

In Osaka, the OSE average 
added 292.16 to 1855451 to 

volume of 76m shares. 

BOMBAY saw a flurry of 
speculator-driven sell orders 
in pivotal stocks and the 
BSE 100 index dropped 7856 
or 25 per cent to 3525.84 
after a near 5 per cent rally 
in the previous two days. 
Some professionals put this 
down to profit-taking, others 
that traders were trying to 
operate a bear trap. 

Earlier gains had reflected 
mounting optimism about 
market policy initiatives 
promised by the Indian 


prime minister, Mr HD Deve 
Gowda. However, the gov- 
ernment said yesterday that 
it would try to move the 
economy an a broad front. 

KUALA LUMPUR finished 
15 per cent weaker, as prof- 
it-taking pushed the KLSE 
composite index down 1654 
points to 1512.55. The slide 
was led by a 6.5 per cent fell 
in power group, Tenaga, 80 
cents lower at M$11.60 on 
lingering concerns it might 
lose its electricity distribu- 
tion monopoly. 

HONG KONG property 
stocks took a tumble, with 
Cheung Kong losing HK$250 
to HK$72.25, Henderson 
Land HKS2.25 to HKS72.50 


and Sun Hung Kai HK$2.00 
to HK$88.75. 

The market was worried 
about interest rates and, op 
Tuesday, the Hong Kong' 
Monetary Authority recom- 
mended that the maximum 
loan to value ratio for pit®-' 
erties worth more than . 
HK$i2m should be reduced 
from 70 to 60 per cent • • 

The Hang Seng index fell 
117.86 to 13585.43, as turn- 
over rose from HK$8.64bn .to' 
HK$lL89bn. . 

MANILA closed just 253. 
below the 3,375.94 all-time 
high which it surpassed 
momentarily In late traded 
The composite index rose 
31.62 to 3,373.61. 
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Australia (77) 

21351 

-0.9 

196.33 

16357 

183.01 

184.43 

-0.7 

4.14 

21556 

196.59 

162.40 

18356 

185.67 

224.61 

188.44 

191.02 

Austria C24) 

—.181.43 

-1.1 

187.07 

138.94 

155.74 

155 64 

-03 

1.84 

183.44 

167.53 

138.39 

156.18 

156 08 

195.04 

174.70 

184.31 

Belgium (26) 

220.57 

-0.7 

210.48 

175.04 

19650 

192.02 

05 

336 

230.06 

210.11 

173.56 

195.87 

19151 

233 47 

203.64 

208.09 

Brazil (SB) 

-..506.72 

13 

19250 

15934 

179.16 

401.32 

1.1 

131 

20633 

188.71 

15569 

175.92 

39036 

211.61 

147.48 

15550 

Canada (il 4)._._ 

198.03 

0.8 

18234 

(51.64 

169.97 

192.02 

0.1 

1.90 

196.90 

179.83 

148.55 

167.64 

191.81 

201.62 

15257 

152.87 

Danmark (32) 

— 348.18 

-03 

321.54 

267.41 

299.73 

29950 

a3 

1.46 

351.06 

320.81 

204.B5 

298.88 

298.17 

365.15 

291.30 

298.46 

Finland (28) 

*..55555 

0.0 

235.13 

195.54 

219.18 

262.18 

0.8 

1.90 

25539 

23354 

192.87 

217.43 

260.02 

262.72 

174.47 

17580 

Franca (92) 

—514.15 

aB 

19750 

184.00 

183.83 

187.11 

1.7 

231 

21248 

194.05 

160.30 

180.90 

164.01 

215.68 

101.01 

181.01 

Germany (59) 

18453 

-1.0 

189.65 

141.09 

158.14 

158.14 

-05 

137 

106.11 

163.97 

140.41 

15845 

15845 

191.17 

164.47 

16852 

Hong Kong (59) 

488.11 

as 

458.68 

381.46 

427.57 

495.12 

0.8 

3.13 

49409 

45154 

372.75 

420.65 

491.05 

514.49 

402.53 

431.64 

Indonesia 07) 

247.99 

04 

22836 

189 91 

21237 

360.86 

04 

1.48 

247.08 

225.65 

18640 

210.35 

359.50 

- 

- 

re. 

Ireland (1« 

— 3 US 50 

-04 

291.18 

242.14 

271 42 

28042 

0.3 

357 

31737 

29aQ2 

23930 

27137 

27938 

33352 

254 55 

255.19 

Italy (58) 

B451 

-0.4 

66.84 

7252 

80.95 

113.88 

1.0 

1.B3 

94.68 

8647 

71.43 

60.61 

112.78 

9632 

70.61 

7A66 

Japan (480) 

— 11258 

0.1 

10340 

85.99 

96.39 

8099 

1.6 

030 

11251 

102.48 

84.66 

9533 

84 66 

164.68 

11251 

15152 

Malaysia (107). 

*...624.96 

-0.5 

57548 

478.60 

53646 

600.17 

-03 

1.03 

627.90 

57344 

473.71 

53457 

601.96 

628.00 

50452 

51 1.4? 

Mexico (27) — 

133354 

ao 

123230 1024.83 1 14&73 11436.8J 

-05 

0.96 

133848 

122239 1000.78 1139.54 1M5956 1364.02 1046.55 

1203.04 

Nettwrtand (191 — 

329.80 

-0.5 

303.00 

25236 

283.09 

27958 

04 

2.65 

331.33 

302.59 

249.96 

282.08 

278.17 

336.15 

27252 

27557 

Now Zealand (14) 

sa 82 

-as 

83.63 

6955 

7736 

raos 

-0.7 

3.98 

9139 

63.05 

69.10 

77.98 

7037 

95.60 

75.94 

77.61 

Norway (41) 

—.311. TO 

0.1 

28732 

238.70 

267.55 

276.92 

0.9 

1.82 

311.43 

204.46 

234.99 

265.18 

274.52 

31855 

224.41 

225.87 

Philippines (22) 

20952 

1.1 

18233 

16045 

179.65 

27532 

1.1 

0.62 

207.18 

18951 

15630 

17639 

27136 

- 

_ 

_ 

Singapore (43) 

—427.71 

-0.8 

39335 

327.54 

36714 

277.93 

-0.4 

0.99 

43057 

39295 

324.61 

36632 

279.16 

46551 

37156 

443 93 

South Africa (44) 

-.32837 

1.1 

302.37 

251.46 

281 .87 

328.03 

as 

247 

32436 

296.68 

245.08 

276.57 

325.02 

437.76 

301.49 

43553 

Spain (35) 

215.48 

04 

18643 

165.02 

184.97 

227.32 

13 

2-75 

213.85 

19530 

16133 

182.05 

223.30 

228.16 

161 £2 

162.82 

Sweeten (50) 

—.421.55 

05 

380.10 

32232 

361.85 

455.70 

1.1 

1.95 

42030 

383.85 

31769 

357.83 

450.90 

432.49 

295.31 

295.76 

Swtawtadps) 

— 539.10 

04 

220.17 

183.10 

20554 

21130 

1.4 

137 

238 16 

217.51 

17930 

202.77 

208 87 

254.34 

21959 

219.77 

Tbtdtend (45)..__ 

— 10158 

ai 

9358 

7757 

86.95 

10139 

ad 

3.37 

101.15 

92.38 

7631 

66.11 

101.32 

133.95 

9153 

105.62 

Untied Kingdom (211).. 

—273.78 

-03 

252.11 

208.67 

235.01 

252.11 

as 

3.77 

274.71 

25069 

20755 

23360 

25039 

283.17 

224.39 

225.02 

USA (654) — 

—311.92 

05 

28753 

238.87 

267.75 

311.92 

0.0 

139 

311.83 

284.78 

23525 

265 48 

311.83 

320.60 

253.30 

253.30 

Americas (823) ... 

2B5.BG 

0.1 

26353 

218.91 

245.38 

24057 

03 

138 

23537 

2EQ.B0 

21532 

24351 

240.17 

293.36 

231 50 

231.60 

Europe (726) 

— 236.75 

-05 

21830 

18150 

20352 

215.43 

0.7 

2.70 

237.15 

216.58 

178.91 

201.90 

21338 

24252 

198.39 

19859 

Nordic (151) 

*..36636 

0.1 

33736 

280.56 

31448 

342.34 

03 

1.85 

365.99 

33455 

278.11 

311.59 

33958 

375.85 

265 96 

26X11 

Pacific Basin (S7«) 

—133.98 

03 

12338 

102.60 

11531 

102.06 

13 

1.40 

13334 

122.33 

101.05 

11463 

100.90 

177.01 

133.94 

163.90 

Euro-Pacific (1000) 

178.79 

-0.1 

162.79 

13539 

151.75 

144.87 

0.9 

2.13 

176.94 

181.59 

133.48 

isa&i 

143.55 

191.51 

176.40 

178.16 

North America (7681 

—305.13 

0.1 

26037 

233.67 

26132 

304.05 

ao 

1.83 

304.96 

27831 

230.07 

259.63 

303.94 

31356 

247 .07 

247.07 

Europe Ex. UK |515)._.. 

—511.73 

-0.1 

194.96 

162.14 

191.74 

191.63 

03 

3.09 

211.B8 

19330 

15965 

100.39 

190.00 

215 56 

17904 

179.04 

Pacific Ex. Japan (394) __._313.71 

-0.1 

288.88 

24034 

2B959 

27236 

0.1 

2.72 

313.94 

200.71 

23664 

26768 

272.69 

320.65 

268 97 

281.77 

World Ex US (1613) 

— 18059 

03 

16831 

130.06 

154.75 

150.69 

03 

2.11 

160 32 

164.83 

138.04 

153.52 

149.39 

193.47 

177.71 

180.09 

World Ex. UK (2256) 51758 

ao 

20037 

16659 

186.51 

19133 

03 

131 

217.19 

19835 

16365 

184.91 

190.63 

224.89 

199.58 

20ai7 

World Ex. Japan (1867) 

—27850 

05 

2S6.1B 

213.05 

238.80 

2S7 01 

0.3 

231 

27853 

254.10 

20930 

238.87 

26658 

28X89 

231.09 

231 M 

The World index (2467) 

-522.10 

0.0 

204.52 

17039 

190 65 

197.01 

as 

2.01 

222.10 

202.83 

16736 

189.09 

196.08 

22X97 

202.32 

202.46 


Cocyrtuf*. FTSE Irn mu a u i u l Urtaj. Gcfcftnan. Sam and Co. and Standard I Part. 7*7. as rlgtes mooned. "FT.SSP Azuanes* c a pmt to krn u rti cl hn Rnancol ting Lm 
Lots* pica aam mnafesls hr Ms stMton. 


I and Shnaord & Part 



Network Europe. 

Competence that knows no boundaries. 


WestLB, one of Germany's testing 
banks, is firmly established in the 
European market, with branches, 
subsidiaries and agencies through- 
out the Comment. 

Reflecting WestLB's commit- 
ment. our teams of professionals 
offer local knowledge and regional 
capabilities. The Bank's customised 
services include advisory, funding, 
capital market end strategic support. 

WestLB has also expanded fur- 
ther afield and is now recognead as 
one of the world's leading whole- 


sale* banks, covering commercial, 
investment and merchant banking 
activities. WestLB's network Mows 
us to offer our European diems 
access to the worldwide resources 
and services of a global banking 

group. 

For further information please 
contact ua in London. 

Corporate Bantan^Firenciaf 
Institutions (+441 171 457 2168/2171 
Treasury (+44)1 71 374 6881 

Derivatives (+441171444 7777 

UK Equity sales (+44)171 8603652 


WestLB 
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